
 

   

  

 

 
The Offer described herein will expire at 5:00 p.m. (New York City time) 

on November 2, 2015, unless extended or earlier terminated. 
 

OFFERING CIRCULAR 
dated October 5, 2015 

 

 
 

Grenada 
 

Offer to Exchange 
 

EC Dollar 7.0% Bonds due 2030 (the “New EC$ Bonds”) 
US Dollar 7.0% Bonds due 2030 (the “New US$ Bonds”) (CUSIP:  P48863AD9 and 

38373UAC6) 
(collectively, the “New Bonds”) 

for 

EC Dollar Bonds due 2025 (the “EC$ 2025 Bonds”) 
US Dollar Bonds due 2025 (the “US$ 2025 Bonds”) (CUSIP: P48863AC1 and 

38373UAB8) 
(collectively, the “Eligible Claims”) 

Grenada hereby offers (the “Offer”) to exchange the New Bonds for the 
Eligible Claims on the terms set forth herein.   

A holder of an Eligible Claim may only participate in this offer by delivering 
a letter of transmittal or letter of acceptance, as indicated herein, at or prior to 5:00 
p.m. (New York City time) on November 2, 2015, unless the offer period is extended 
by Grenada. 

If Grenada certifies that it has completed its current program with the 
International Monetary Fund by September 15, 2017, the principal of the New 



 

Bonds will automatically be reduced by an amount equal to 25.277% of the 
Exchanged Amount (as defined in the “Summary—The Offer” section below).  If 
Grenada certifies that it has completed its current program with the 
International Monetary Fund after September 15, 2017 but before May 5, 2018, 
the principal of the New Bonds will be reduced by an amount equal to 25% of 
the Exchanged Amount.  In order to effect such principal reduction, the New 
Bonds will automatically be exchanged by the Trustee (as defined below), in 
respect of New US$ Bonds, and by the Agent (as defined below), in respect of 
New EC$ Bonds, for bonds having identical financial and legal terms except for 
the above reduction of the principal amount.  This exchange will take place 
automatically on the principal payment date under the New Bonds next 
following the occurrence of the Second Principal Reduction Certification Date. 

Holders of Eligible Claims should note that if Grenada receives tenders 
from the holders of at least 75% of the total outstanding principal amount of 
each of the EC$ 2025 Bonds and US$ 2025 Bonds, the entirety of the Eligible 
Claims (even those held by non-tendering holders) will be exchanged for New 
Bonds pursuant to the collective action clause contained in the Terms and 
Conditions of the Eligible Claims.  See “Effect of Collective Action Clause in 
Eligible Claims” in “Risk Factors” below.  Grenada will not consummate this 
Offer or issue any New Bonds unless Eligible Claims in an aggregate principal 
amount equal to at least 75% of the total outstanding principal amount of each 
of the EC$ 2025 Bonds and US$ 2025 Bonds shall be tendered and accepted in 
response to this Offer.   

Consummation of this Offer and issuance of the New Bonds requires a 
resolution of the House of Representatives of the Parliament of Grenada in 
accordance with the provisions of the Public Finance Management Act 2015 of the 
Laws of Grenada.  

The New US$ Bonds will be issued pursuant to a trust indenture with The 
Bank of New York Mellon (the “Indenture”), as trustee for the bondholders (the 
“Trustee”), and will be governed by the law of the State of New York.  The Eastern 
Caribbean Central Securities Registry Ltd., (the “ECCSR” or, in its capacity as agent 
for the New EC$ Bonds, the “Agent”) will provide certain limited administrative 
functions for the New EC$ Bonds pursuant to a registry agreement (the “Registry 
Agreement”), and the New EC$ Bonds will be governed by the law of Grenada. 

An investment in the New Bonds involves a high degree of risk.  See “Risk 
Factors” beginning on page 84 of this Offering Circular. 

The New Bonds have not been, and will not be, registered under the U.S. 
Securities Act of 1933, as amended (the “Securities Act”) or the securities laws of any 
other jurisdiction.  The New Bonds will be offered only to qualified institutional 
buyers in the United States under Rule 144A of the Securities Act and to persons 
outside the United States under Regulation S of the Securities Act.  The New Bonds 



 

will be subject to restrictions on resale under applicable law.  See “Notice to 
Investors.” 

Delivery of the New Bonds will be made on or about November 12, 2015.  
The New US$ Bonds will be delivered in book-entry form through the facilities of 
The Depository Trust Company (“DTC”).  The New US$ Bonds will not be listed on 
any securities exchange.  The New EC$ Bonds will be delivered in book-entry form 
through the facilities of the ECCSR.  Application will be made to list the New EC$ 
Bonds for trading on the Eastern Caribbean Securities Exchange Ltd. 

This written description of the Offer is referred to as the “Offering Circular.”  
The related specimens of the letter of transmittal (“Letter of Transmittal”) and letter 
of acceptance (“Letter of Acceptance”) are attached hereto as Exhibit I and Exhibit II.   

A description of Grenada’s current economic and financial position, prepared 
by the staff of the International Monetary Fund, is attached to this Offering Circular 
as Attachment A. 
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INTRODUCTION 

When you make your investment decision, you should rely only on the 
information contained in this Offering Circular.  Grenada has not authorized 
anyone to provide you with information that is different.  This document may 
only be used where it is legal to offer and sell these securities.  The information 
in this Offering Circular may only be accurate as of the date of this Offering 
Circular. 

Grenada does not assume responsibility for information other than this 
Offering Circular and all amendments thereto. 

Before you participate in the Offer, you should read this Offering Circular and 
the related form of Letter of Transmittal or Letter of Acceptance, as applicable, as 
each contain information regarding Grenada, the Offer, the New Bonds and other 
matters.  You must make your own decision as to whether to tender your Eligible 
Claims in exchange for New Bonds or refrain from doing so. 

Tenders of US$ 2025 Bonds may only be made through submission of Letters 
of Transmittal in electronic form through DTC’s Automated Tender Offer Program 
system (ATOP system).  Tenders for EC$ 2025 Bonds may only be made through the 
submission of a properly completed and duly executed copy or pdf of the Letter of 
Acceptance by hand, mail, facsimile or e-mail.  Grenada reserves the right to reject 
any Letter of Transmittal or Letter of Acceptance not received in the appropriate 
form. 

CERTAIN LEGAL RESTRICTIONS 

The distribution of this Offering Circular and the transactions contemplated by 
the Offer may be restricted by law in certain jurisdictions.  If the Offering Circular 
comes into your possession, you are required by Grenada to inform yourself of and to 
observe all of these restrictions.  The Offering Circular does not constitute, and may 
not be used in connection with, an offer or solicitation in any place where such offers 
or solicitations are not permitted by law.   

Grenada is making the Offer in reliance on exemptions from the registration 
requirements of the Securities Act.  These exemptions apply to offers and sales of 
securities that do not involve a public offering.  The New Bonds have not been 
recommended by any U.S. or non-U.S. securities authorities, and these authorities 
have not determined that this Offering Circular is accurate or complete.  Any 
representation to the contrary is a criminal offense. 

In any European Economic Area (EEA) Member State that has implemented 
Directive 2003/71/EC (together with any applicable implementing measures in any 
Member State, the “Prospectus Directive”), this communication is only addressed to 
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and is only directed at Eligible EEA Investors (as defined in “Notice to Investors”) in 
that Member State. 

This Offering Circular has been prepared on the basis that all offers of the 
New Bonds will be made pursuant to an exemption under the Prospectus Directive, as 
implemented in member states of the EEA, from the requirement to produce a 
prospectus for offers of the New Bonds.  Accordingly any person making or intending 
to make any offer within the EEA of the New Bonds which are the subject of the 
placement contemplated in this Offering Circular should only do so in circumstances 
in which no obligation arises for Grenada to produce a prospectus for such offer.  
Grenada has not authorized, nor does it authorize, the making of any offer of the New 
Bonds through any financial intermediary and the Offer constitutes the final 
placement of the New Bonds. 

The New Bonds will be subject to restrictions on resale under applicable law.  
See “Notice to Investors” in this Offering Circular.  By participating in the Offer, you 
will be deemed to have represented and warranted to the effect set forth in, and 
agreed to, all the provisions contained in that section of this Offering Circular. 

You must comply with all applicable laws and regulations in force in any 
jurisdiction in which you tender Eligible Claims in exchange for New Bonds, or 
possess or distribute this Offering Circular.  You must obtain any consent, approval 
or permission you require for the purchase, offer or sale of the New Bonds under the 
laws and regulations in force in any applicable jurisdiction to which you are subject, 
or in which you make such purchases, offers or sales.  Grenada shall not have any 
responsibility therefor. 

Grenada reserves the right to reject any offer to tender Eligible Claims in 
exchange for New Bonds, in whole or in part, for any reason. 

Tenders of all Eligible Claims may only be made by the means described in 
the “Tender Procedures” section of this Offering Circular. 

Notice to New Hampshire Residents Only 

Neither the fact that a registration statement or an application for a license has 
been filed under Chapter 421-B of the New Hampshire Revised Statutes with the 
State of New Hampshire, nor the fact that a security is effectively registered or a 
person is licensed in the State of New Hampshire, constitutes a finding by the 
Secretary of State that any document filed under Chapter 421-B is true, complete and 
not misleading.  Neither any such fact, nor the fact that an exemption or exception is 
available for a security or a transaction, means that the Secretary of State has passed 
in any way upon the merits or qualifications of, or recommended or given approval 
to, any person, security or transaction.  It is unlawful to make, or cause to be made, to 
any prospective purchaser, customer or client any representation inconsistent with the 
provisions of this paragraph. 
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PRESENTATION OF CERTAIN INFORMATION 
 

In this Offering Circular, references to “Eastern Caribbean dollars”, “E.C. 
dollars,” “EC$” and “E.C.$” are to the lawful currency of the member countries of 
the Eastern Caribbean Central Bank; references to “U.S. dollars,” “US$” and “U.S.$” 
are to the lawful currency of the United States of America.  Since 1976, the Eastern 
Caribbean dollar has been fixed to the U.S. dollar at an exchange rate of E.C.$2.70 = 
U.S.$1.00.  Some Eastern Caribbean dollar amounts have been translated into U.S. 
dollars at such rate in this Offering Circular solely for your convenience.  You should 
not construe such translations as a representation that any such amounts have been, 
would have been or could be converted at this or any other exchange rate. 
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GOVERNING LAWS AND ENFORCEMENT OF CIVIL LIABILITIES 

Grenada is a foreign sovereign state.  Consequently, it may be difficult for you 
to obtain or enforce judgments against Grenada. 

New US$ Bonds 

The New US$ Bonds and the Indenture will be governed by the law of the 
State of New York.   

In the Indenture and the New US$ Bonds, Grenada will irrevocably submit to 
the jurisdiction of any U.S. federal or New York state court sitting in The City of 
New York and any appellate court thereof, over any suit, action or proceeding against 
Grenada or its properties, assets or revenues with respect to the New US$ Bonds or 
the Indenture.  Except as provided below, Grenada will irrevocably waive and agree 
not to plead, to the fullest extent permitted by applicable law, any immunity 
(sovereign or otherwise) from the jurisdiction of such courts in connection with any 
action arising out of or in connection with the New US$ Bonds or the Indenture.  
Without limiting the generality of the foregoing, Grenada will agree that such waivers 
shall have the fullest scope permitted under the U.S. Foreign Sovereign Immunities 
Act of 1976, except as provided below.  Grenada reserves the right to plead sovereign 
immunity under any applicable law, including, without limitation, the U.S. Foreign 
Sovereign Immunities Act of 1976, with respect to actions brought against it under 
U.S. federal securities laws or any state securities laws.  In the absence of a waiver of 
sovereign immunity by Grenada in such a securities law-based action, it would not be 
possible to obtain a U.S. judgment in such an action unless a court were to determine 
that Grenada is not entitled to sovereign immunity under the U.S. Foreign Sovereign 
Immunities Act of 1976 with respect to such action.  Grenada will waive, to the 
fullest extent permitted under applicable law, any objection to any action arising out 
of or in connection with the New US$ Bonds or the Indenture in such courts whether 
on the grounds of venue, residence or domicile or on the ground that the proceedings 
have been brought in an inconvenient forum. 

Final and conclusive judgments against Grenada for the payment of a sum of 
money rendered by a U.S. federal or New York state court are not directly 
enforceable in Grenada by the Supreme Court of Grenada and the West Indies 
Associated States (also known as the Eastern Caribbean Supreme Court).  However, 
you can bring an action in the Eastern Caribbean Supreme Court to obtain a judgment 
of such court on a final and conclusive judgment against Grenada for the payment of 
a sum of money rendered by a U.S. federal or New York state court sitting in The 
City of New York.  The Eastern Caribbean Supreme Court will recognize and enforce 
a final and conclusive judgment rendered by a U.S. federal or New York state court 
sitting in The City of New York under common law principles applied by such court, 
provided:  (1) in the case of a judgment in personam:  (a) that the original court was a 
court of competent jurisdiction according to the rules of conflict of laws applied by 
the Eastern Caribbean Supreme Court; (b) the judgment is not impeachable on the 
ground that it was obtained by fraud, or that its recognition or enforcement would be 
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contrary to Grenada principles of public policy, or that it was obtained in proceedings 
which were contrary to natural justice; and (c) the judgment is for a definite sum of 
money (other than a sum payable in respect of taxes or penalties) and that it finally 
and conclusively determines the rights and liabilities of the parties to it so as to be res 
judicata where pronounced and that such judgment has not been satisfied; (2) in the 
case of a judgment in rem relating to movables, that the movables were located in the 
United States at the time of the proceedings; and (3) in the case of a judgment in rem 
relating to immovables, that the immovables were located in the United States at the 
time of the proceedings. 

The registration of a judgment may be set aside if the Eastern Caribbean 
Supreme Court determines that the matter in dispute in the proceedings in the original 
court had, prior to the date of the judgment in the original court, been the subject of a 
final and conclusive judgment by a court having jurisdiction of the matter. 

New EC$ Bonds    

The New EC$ Bonds will be governed by the laws of Grenada.  Under 
Grenada’s constitution, Grenada is subject to the jurisdiction of the Eastern Caribbean 
Supreme Court and actions in connection with or arising out of the New EC$ Bonds 
may be brought in this court.   
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SUMMARY 

This summary highlights information contained elsewhere in this Offering 
Circular.  It is not complete and may not contain all of the information that you should 
consider before tendering Eligible Claims in exchange for New Bonds.  You should read 
the entire Offering Circular carefully. 

 
The Offer 

 

Issuer ..............................................  Grenada. 

The Offer ........................................  Grenada is inviting holders of Eligible 
Claims to tender their Eligible Claims in 
exchange for newly-issued New Bonds 
on the terms and subject to the 
conditions set forth in this Offering 
Circular and the related form of Letter of 
Transmittal or Letter of Acceptance, as 
applicable.   

The Offer expires at 5:00 p.m., (New 
York City time) on November 2, 2015, 
unless extended by Grenada in its sole 
discretion.  We refer to the date on 
which the Offer expires as the 
“Expiration Date.” 

Grenada will announce the results of the 
Offer in Grenada on the third business 
day following the Expiration Date or as 
soon as practicable thereafter. 

The New Bonds will be issued on or 
about November 12, 2015, unless the 
Expiration Date is extended or 
terminated.  We refer to the date on 
which the New Bonds will be issued in 
exchange for tendered Eligible Claims as 
the “Closing Date.” 
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 See “Timetable for the Offer.” 

 Consummation of the Offer and issuance 
of the New Bonds requires a resolution 
of the House of Representatives of the 
Parliament of Grenada in accordance 
with the provisions of the Public Finance 
Management Act 2015 of the Laws of 
Grenada.  Grenada cannot assure you 
that such a resolution  will be made by 
the House of Representatives. In the 
event that Parliament fails to enact such 
a law, the Offer will be terminated and 
the New Bonds will not be issued. 

Consideration to Be Received for 
Eligible Claims Tendered ..........  

 
Subject to the terms and on the 
conditions set forth in this Offering 
Circular, if the Offer is completed, 
holders of Eligible Claims will receive 
for each Eligible Claim validly 
exchanged for New Bonds pursuant to 
this Offer (the aggregate principal 
amount of such Eligible Claims validly 
exchanged for New Bonds pursuant to 
the Offer being hereinafter referred to as 
the “Exchanged Amount”): 

For the US$ 2025 Bonds, an amount 
equal to 92.58075% of the 
Exchanged Amount, before rounding 
down by the Exchange Agent to the 
nearest US$100.  

For the EC$ 2025 Bonds, an amount 
equal to 92.58075% of the 
Exchanged Amount, before rounding 
down to the nearest EC$1. 

See “Terms of the Offer—Consideration 
to Be Received for Eligible Claims 
Tendered.” 

Minimum Level of Overall 
Participation Required for 
Completion of Offer ...................  

 
 
Grenada will not complete the Offer or 
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any part of it unless it has received from 
holders of not less than 75% of the 
aggregate principal amount of each of 
the US$ 2025 Bonds and EC$ 2025 
Bonds their written consent to a Reserve 
Matter Modification (Paragraph 21(f) 
(iii)(H) and Paragraph 17(f) (iii)(H) of 
the Terms and Conditions of the US$ 
2025 Bonds and the EC$ 2025 Bonds, 
respectively) authorizing the Trustee or 
the Eastern Caribbean Central Bank as 
fiscal agent for the EC$ 2025 Bonds (the 
“EC$ 2025 Bonds Fiscal Agent”) and the 
ECCSR, respectively, on behalf of all 
holders of the Eligible Claims, to 
exchange those instruments for New 
Bonds on the terms set out in this Offer. 

The aggregate principal amounts of US$ 
2025 Bonds and EC$ 2025 outstanding 
as of the date of this Offering Circular 
are US$193,542,600 and 
EC$183,957,200, respectively.  See 
“Terms of the Offer—Non-Participating 
Holders” in this Offering Circular.  

Tendering Eligible Claims by 
Submission of Letters of 
Transmittal or Letter of 
Acceptance .................................  

 
 
 
You or the custodial entity through 
which you hold your Eligible Claims 
must transmit at or prior to 5:00 p.m. 
(New York City time) on the Expiration 
Date a properly completed Letter of 
Transmittal or Letter of Acceptance, as 
applicable. 
Tenders of US$ 2025 Bonds may only 
be made through submission of Letters 
of Transmittal in electronic form.  
Tenders for EC$ 2025 Bonds may only 
be made through the submission of a 
properly completed and duly executed 
copy or pdf of the Letter of Acceptance 
by hand, mail, facsimile or e-mail. 
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A description of the procedures for 
submitting Letters of Transmittal and 
Letters of Acceptance can be found in 
“Tender Procedures” in this offering 
circular. 

Withdrawal Rights .........................  Any tender for exchange may be 
withdrawn, for any reason, at any time 
prior to 5:00 p.m. (New York City time) 
on the Expiration Date.  Thereafter, they 
shall become irrevocable.  A description 
of the procedures for withdrawing 
tenders can be found in “Tender 
Procedures—Withdrawal Rights” in this 
Offering Circular.   

Jurisdictional Restrictions on the 
Offer ...........................................  

 
Grenada is making the Offer only in 
jurisdictions where and to the extent it is 
legal to make the Offer.   
Without limiting the generality of the 
preceding paragraph, the Offer is being 
made in the United States solely to 
holders of Eligible Claims that are 
“qualified institutional buyers” (within 
the meaning of Rule 144A under the 
Securities Act). 

Exchange Agent for the 
US$ 2025 Bonds ........................  

 
The Bank of New York Mellon.  

 

Risk Factors ...................................  

 

An investment in the New Bonds 
involves a high degree of risk.  Before 
deciding to tender your Eligible Claims 
in exchange for New Bonds, you should 
read carefully all of the information 
contained in this Offering Circular, 
including, in particular, “Risk Factors” 
beginning on page 84 of this Offering 
Circular. 
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Further Information ........................  Any questions or requests for assistance 
concerning the Offer may be directed to 
Grenada or the Exchange Agent for the 
New US$ Bonds at their respective 
addresses and telephone numbers set 
forth on the back cover of this Offering 
Circular. 
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The New Bonds 

New Issue .......................................  The US$ 2025 Bonds are entitled to be 
exchanged only for the New US$ Bonds, 
and the EC$ 2025 Bonds are entitled to be 
exchanged only for the New EC$ Bonds. 

Currency .........................................  The New US$ Bonds will be denominated 
for purposes of both interest and principal 
(and other payments) in U.S. dollars, and 
the New EC$ Bonds will be denominated 
for purposes of both interest and principal 
(and other payments) in E.C. dollars. 

Interest Rate ...................................  The New Bonds will accrue interest, 
payable semiannually in arrears, at 7.0% 
per annum commencing November 12, 
2015.  

Interest Payment Dates ..................  Each May 12 and November 12, 
commencing on May 12, 2016. 

Principal Amount ...........................  For each series of New Bonds, an amount 
equal to 92.58075% of the Exchanged 
Amount of the US$ 2025 Bonds and the 
EC$ 2025 Bonds before rounding down to 
the minimum denomination. 

Maturity Date .................................  May 12, 2030. 

Second Principal Reduction  
Certification Date .....................  

 
The principal of the New Bonds will be 
automatically reduced by the Second 
Principal Reduction Amount (as defined 
below) if the Second Principal Reduction 
Certification Date occurs.  The “Second 
Principal Reduction Certification Date” 
means the date on which the Trustee and 
the Agent receive both (i) a written 
certification from Grenada confirming that 
the Executive Board of the International 
Monetary Fund has completed its sixth 
review of Grenada’s Extended Credit 
Facility arrangement with the International 
Monetary Fund that was approved on June 
26, 2014 and (ii) a copy of a press release 
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issued by the International Monetary Fund 
stating that such sixth review has been 
completed.     

Second Principal Reduction 
Amount ......................................  

 
The “Second Principal Reduction Amount” 
means 25.277% of the Exchanged Amount 
if the Second Principal Reduction 
Certification Date is on or before 
September 15, 2017.  The Second Principal 
Reduction Amount means 25% of the 
Exchanged Amount if the Second Principal 
Reduction Certification Date is any date 
from but excluding September 15, 2017 to 
and including May 5, 2018.   

Second Principal Reduction  
Exchange Date ...........................  

 
If the Second Principal Reduction 
Certification Date occurs, the New Bonds 
will automatically be exchanged by the 
Trustee (in respect of the Second US$ 2030 
Bonds, as defined in the Supplement to the 
Terms and Conditions of the New US$ 
Bonds) and the Agent (in respect of the 
Second EC$ 2030 Bonds, as defined in the 
Supplement to the Terms and Conditions 
of the New EC$ Bonds), which shall have 
identical financial and legal terms except 
for the above reduction of the principal 
amount.  This exchange will take place on 
(i) November 12, 2017, if the Second 
Principal Reduction Certification Date 
occurs on or before September 15, 2017, or 
if the Second Principal Reduction 
Certification Date occurs after September 
15, 2017 but before November 5, 2017; or 
(ii) May 12, 2018, if the Second Principal 
Reduction Certification Date occurs from 
but excluding November 5, 2017 to and 
including May 5, 2018 (the “Second 
Principal Reduction Exchange Date”).   
 

CBI Payment Amounts ..................  Grenada will pay to holders of the New 
Bonds a portion of eligible revenues 
received by Grenada under its Citizenship 
by Investment (CBI) program after the 
completion of its current program with the 
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IMF if, but only if, the following 
conditions are met:  (i) the Second 
Principal Reduction Exchange Date has 
occurred; (ii) more than US$15 million in 
eligible CBI revenues is received by 
Grenada in any given Reference Year; and 
(iii) the cumulative limit for CBI Payment 
Amounts has not been reached.   

CBI Calculation Agent ...................  So long as any of the New Bonds are 
outstanding, Grenada shall appoint, at its 
own expense, a calculation agent (the “CBI 
Calculation Agent”) in Grenada to 
determine the Eligible CBI Revenues and 
the CBI Payment Amount. The CBI 
Calculation Agent shall be an independent 
adviser or investment bank or a firm of 
accountants, in each case, with appropriate 
expertise. The CBI Calculation Agent shall 
perform such of the functions and duties 
imposed on the CBI Calculation Agent in 
accordance with the provisions of the New 
Bonds and the Indenture as may be 
required.  Grenada has initially appointed 
Republic Bank (Grenada) Limited as CBI 
Calculation Agent. 
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Debits to First Payment Due 
Under the New Bonds ................  

 
Pursuant to Paragraph 11 of the 
Supplement to the Terms and Conditions 
of the New US$ Bonds, the first payment 
in respect of the New US$ Bonds shall be 
debited in the amount of U.S.$1,514,190 
by the Trustee (i) to reimburse certain 
expenses incurred by the coordinating 
committee composed of significant holders 
of the Eligible Claims (the “Coordinating 
Committee”) in the negotiation of the 
transactions referred to in this Offering 
Circular and (ii) to fund a bank account 
(the “Contingency Account”) established 
pursuant to Section 12.1(a) of the 
Indenture in accordance with the 
provisions thereof.  The balance of the 
funds received by the Trustee on the first 
payment date will be paid to holders in the 
normal way as an interest payment.  
Pursuant to Paragraph 11 of the 
Supplement to the Terms and Conditions 
of the New EC$ Bonds, the first payment 
in respect of the New EC$ Bonds shall be 
debited in the E.C.$ equivalent amount of 
U.S.$178,132 by the Agent to reimburse 
certain expenses incurred by the 
Coordinating Committee in the negotiation 
of the transactions referred to in this 
Offering Circular.  Accordingly, the net 
amount of interest to be distributed to 
holders on the first payment date shall 
be less than the amount due from 
Grenada on that date and Grenada shall 
be under no obligation to, and shall not, 
gross up that interest payment on 
account of such deductions.  See “Terms 
of the Offer—Non-participating 
Holders” in this Offering Circular. 

Modifications .................................  Each series of the New Bonds will contain 
an aggregated collective action clause 
applicable to that series.  The text of this 
aggregated collective action clause is 
attached to this Offering Circular as 
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Attachment B. 

Coordinating Committee 
Expenses .....................................  

 
At or before the time of closing on the 
Closing Date, Grenada shall reimburse a 
portion of the Coordinating Committee’s 
expenses incurred in the negotiation of the 
Offer in an aggregate amount of US$1.0 
million. 

Ranking ..........................................  Each series of the New Bonds constitute 
and will constitute direct, general, 
unconditional and unsubordinated 
External Indebtedness (as defined in 
Paragraph 1(d) in the Terms and 
Conditions of the New US$ Bonds and 
the New EC$ Bonds) of Grenada for 
which the full faith and credit of Grenada 
is pledged.  Each series of the New Bonds 
ranks and will rank without any 
preference among themselves and equally 
with all other unsubordinated External 
Indebtedness of Grenada.  It is 
understood that this provision shall not 
be construed so as to require Grenada to 
make payments under either series of the 
New Bonds ratably with payments being 
made under any other External 
Indebtedness. 

Further Issuance .............................  Pursuant to the Supplement to the Terms 
and Conditions of the New Bonds, 
Grenada may not create and issue further 
bonds having the same terms as either 
series of the New Bonds in all respects 
such that the further bonds would be 
consolidated and form a single series with 
the corresponding series of New Bonds. 

Constitutive Documents:  

New US$ Bonds .........................  The New US$ Bonds will be issued under 
a trust indenture. 

New EC$ Bonds .........................  A registry agreement has been entered into 
in respect of the New EC$ Bonds. 



 
 
 
 
 

11 

Grenada will make copies of the Indenture 
and the Registry Agreement available for 
inspection at the Ministry of Finance, 
Financial Complex, The Carenage, St. 
George’s, by not later than November 12, 
2015, and a copy of the Indenture or the 
Registry Agreement will be provided upon 
request to any holder of an Eligible Claim. 

Withholding Tax ............................  Grenada will make all payments on the 
New Bonds without withholding or 
deducting any Grenadian taxes, unless 
required by law.  If Grenadian law requires 
Grenada to withhold or deduct taxes, 
Grenada will pay holders of New Bonds, 
subject to certain exceptions, additional 
amounts to provide the equivalent of full 
payment to the holders.  See “Terms and 
Conditions of the New Bonds—New US$ 
Bonds—Taxation” with respect to the New 
US$ Bonds and “Terms and Conditions of 
the New Bonds—New EC$ Bonds—
Taxation” with respect to the New EC$ 
Bonds. 

Negative Pledge Covenant .............  Grenada may not create or suffer to exist 
any lien (with the exception of certain 
permitted liens) on its revenues or assets to 
secure Public External Indebtedness (as 
defined in the Terms and Conditions of the 
New US$ Bonds and the New EC$ Bonds, 
respectively) unless Grenada also causes 
such lien to secure equally and ratably the 
obligations of Grenada with respect to the 
New Bonds.   

Most Favored Creditor 
Undertaking................................  

 
Grenada will not enter into any 
arrangement to pay or to settle in a 
currency other than the currency of 
Grenada a Specified Liability (as defined 
in the Supplement to the Terms and 
Conditions of the New US$ Bonds and the 
Supplement to the Terms and Conditions 
of the New EC$ Bonds), unless such 
payment is made in compliance with and in 
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accordance with the terms of a final, non-
appealable court order or arbitral award, on 
terms more favorable to the holder thereof 
(after taking into account present value 
calculated using a constant 12.0% discount 
rate) than the terms offered in this Offering 
Circular to the holders of tendered and 
accepted Eligible Claims, without 
simultaneously making those more 
favorable terms available to each Holder of 
a tendered Eligible Claim. 

Events of Default; 
Acceleration ...............................  

 
The following events, among others, shall 
be Events of Default under each series of 
New Bonds: 

(i)  Failure to pay interest or principal on 
either series of New Bonds (with a 30-day 
grace period); 

(ii) Failure to pay a CBI Payment Amount 
(with a 30-day grace period); 

(iii) Failure to observe or perform any 
other covenant in the relevant series of 
New Bonds for a period of 30 days after 
notice has been provided by holders of at 
least 25% of the aggregate principal 
amount of that series; 

(iv) The declaration by Grenada of a 
general suspension of payments or 
moratorium on Public External 
Indebtedness; 

(v) Cross-acceleration in respect of Public 
External Indebtedness with a de minimis 
threshold of US$10 million or equivalent 
in other currencies and such acceleration 
shall not have been rescinded or annulled;  

(vi) Failure by Grenada to satisfy, 
discharge, contest in good faith or obtain a 
stay of execution of any judgment against 
Grenada or its assets for the payment of 
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money exceeding US$15 million within a 
period of 60 days;  

(vii) Invalidity of that series of New 
Bonds, or, in the case of the New US$ 
Bonds, the Indenture, or, in the case of the 
New EC$ Bonds, the Registry Agreement; 
and 

(viii) Failure to maintain membership in 
the International Monetary Fund (with a 
60-day grace period). 

Holders of not less than 25% of the 
aggregate principal amount of the New 
US$ Bonds may instruct the Trustee in 
writing to accelerate such series following 
the occurrence and during the continuance 
of an Event of Default.  

Holders not less than 25% of the aggregate 
principal amount of the New EC$ Bonds 
may, by written notice to the Government 
and the Agent, accelerate such series 
following the occurrence and during the 
continuance of an Event of Default. 

In addition, it shall be an Event of Default 
under the New Bonds if Grenada fails to 
comply with the covenants related to the 
CBI program pursuant to Paragraph 6 of 
the Supplement to the Terms and 
Conditions of the New US$ Bonds and the 
Supplement to the Terms and Conditions 
of the New EC$ Bonds, the remedy for 
which will be a principal reinstatement, on 
the terms described therein. 
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Holders’ Committee  ......................  In certain circumstances, holders of a 
Majority of the Outstanding aggregate 
principal amount of the New US$ Bonds 
and New EC$ Bonds, respectively, may 
form a Holders’ Committee to undertake 
certain actions.  See “Terms and 
Conditions of the New US$ Bonds—
Holders’ Committee” and “Terms and 
Conditions of the New EC$ Bonds—
Holders’ Committee.” 

Deferral Claims Following a 
 Tropical Cyclone ...........................  

 
As further described in “Terms and 
Conditions of the New US$ Bonds—
Event” and “Terms and Conditions of the 
New EC$ Bonds—Event,” Grenada may, if 
certain conditions are met, elect to defer its 
payments under the New Bonds following 
the occurrence of a tropical cyclone event.  

Certain Other Terms ......................  The New Bonds will contain certain other 
features (including the pre-funding of a 
Trustee Contingency Account and a 
principal reinstatement following a default 
related to certain of its obligations with 
respect to the CBI program) as set out 
below in “Terms and Conditions of the 
New US$ Bonds” and “Terms and 
Conditions of the New EC$ Bonds.” 

Governing Laws:  

New US$ Bonds .........................  The New US$ Bonds and the Indenture 
will be governed by the law of the State of 
New York.  Grenada will submit to the 
jurisdiction of U.S. federal and New York 
state courts in New York City and courts in 
Grenada.   

New EC$ Bonds .........................  The New EC$ Bonds will be governed by 
the law of Grenada.  Grenada will submit 
to the jurisdiction of courts in Grenada. 

Restrictions on Resale ....................  The New Bonds have not been registered 
under the U.S. Securities Act and will be 
subject to restrictions on resale under 
applicable law.  The New US$ Bonds will 
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be subject to contractual transfer 
restrictions. 

Listing:  

New US$ Bonds .........................  The New US$ Bonds will not be listed on 
any securities exchange. 

New EC$ Bonds .........................  Application will be made to list the New 
EC$ Bonds for trading on the Eastern 
Caribbean Securities Exchange Ltd. 

Denomination .................................  Tender submissions must be delivered in 
authorized denominations of US$100 
principal amount and integral multiples 
thereof.  New US$ Bonds will be issued in 
denominations of US$100 and higher 
integral multiples of US$100 in excess 
thereof.  New EC$ Bonds will be issued in 
denominations of EC$ 100 and higher 
integral multiples of EC$1 in excess 
thereof. 

Form and Settlement:  

New US$ Bonds .........................  Grenada will issue the New US$ Bonds in 
the form of one or more fully registered 
global securities, without interest coupons 
attached, registered in the name of a 
nominee for DTC, and will deposit such 
global securities on or before the Closing 
Date with a custodian for DTC. 

New EC$ Bonds .........................  Grenada will issue the New EC$ Bonds in 
electronic book-entry form on the Closing 
Date through the facilities of the ECCSR, 
which will maintain a record of ownership 
with respect to the New EC$ Bonds.  
Grenada will not issue global securities or 
physical certificates evidencing the New 
EC$ Bonds. 

Trustee, Registrar, Transfer 
Agent and Paying Agent for 
New US$ Bonds .........................  

 
 
The Bank of New York Mellon. 
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Agent, Registrar, Transfer 
Agent and Paying Agent for 
New EC$ Bonds .........................  

 
 
Eastern Caribbean Central Securities 
Registry Ltd. 

 
CBI Calculation Agent ....................  Republic Bank (Grenada) Limited. 
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Terms and Conditions of the New US$ Bonds 

The following is the text of the Form of the Terms and Conditions of 
the New US$ Bonds as set out in the Indenture.  They will apply to the New US$ 
Bonds, as supplemented, amended and/or replaced by the Supplement attached 
thereto. 

1. General.  (a) This Debt Security is one of a duly authorized 
Series of debt securities of the Government of Grenada (“Grenada”), designated 
as its [___%] [Title of Debt Securities] due _____ (each Debt of this Series a 
“Debt Security”, and collectively, the “Debt Securities”), and issued or to be 
issued in one or more Series pursuant to an Indenture dated as of _____, between 
Grenada and [  ], as trustee (the “Trustee”), as amended from time to time (the 
“Indenture”).  The Holders of the Debt Securities will be entitled to the benefits 
of, be bound by, and be deemed to have notice of, all of the provisions of the 
Indenture.  A copy of the Indenture is on file and may be inspected at the 
Corporate Trust Office of the Trustee in New York City.  All capitalized terms 
used in this Debt Security but not defined herein shall have the meanings 
assigned to them in the Indenture. 

(b)  The Debt Securities constitute and will constitute direct, 
general, unconditional and unsubordinated External Indebtedness of Grenada for 
which the full faith and credit of Grenada is pledged. The Debt Securities rank 
and will rank without any preference among themselves and equally with all 
other unsubordinated External Indebtedness of Grenada.  It is understood that this 
provision shall not be construed so as to require Grenada to make payments 
under the Debt Securities ratably with payments being made under any other 
External Indebtedness. 

(c) The Debt Securities are in fully registered form, without 
coupons, in denominations of [U.S.$100 and integral multiples of U.S.$100 in 
excess thereof] [other denominations as contemplated by the Indenture]. The 
Debt Securities may be issued in certificated form (the “Certificated Securities”), 
or may be represented by one or more registered global securities (each, a 
“Global Security”) held by or on behalf of the Depositary.  Certificated Securities 
will be available only in the limited circumstances set forth in the Indenture.  The 
Debt Securities, and transfers thereof, shall be registered as provided in Section 
2.6 of the Indenture.  Any person in whose name a Debt Security shall be 
registered may (to the fullest extent permitted by applicable law) be treated at all 
times, by all persons and for all purposes as the absolute owner of such Debt 
Security regardless of any notice of ownership, theft, loss or any writing thereon. 

(d)   For the purposes of this Paragraph and Paragraphs 4 and 5 
below, the following terms shall have the meanings specified below: 
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 (i) “External Indebtedness” means any payment 
obligation, including any contingent liability, of any person payable in 
any currency other than the currency of Grenada (other than any Public 
Indebtedness that is originally issued or incurred within Grenada).  For 
this purpose, settlement of original issuance by delivery of Public 
Indebtedness (or the instruments evidencing such Public Indebtedness) 
within Grenada shall be deemed to be original issuance within Grenada;  

  (ii) “Public External Indebtedness” means any External 
Indebtedness that is also Public Indebtedness; and 

  (iii)   “Public Indebtedness” means any payment 
obligation, including any contingent liability, of any person arising from 
bonds, debentures, Debt Securities or other securities that (A) are, or are 
capable of being, quoted, listed or traded on any securities exchange or 
other securities market (including, without limiting the generality of the 
foregoing, securities eligible for resale pursuant to Rule 144A under the 
U.S. Securities Act of 1933, as amended (or any successor law or 
regulation of similar effect)) and (B) have an original maturity of more 
than one year or are combined with a commitment so that the original 
maturity of one year or less may be extended at the option of Grenada to a 
period in excess of one year. 

2. Payments.  (a) Grenada covenants and agrees that it will 
duly and punctually pay or cause to be paid the principal of, and premium, if any, 
on and interest on (including Additional Amounts (as defined below)), the Debt 
Securities and any other payments to be made by Grenada under the Debt 
Securities and the Indenture, at the place or places, at the respective times and in 
the manner provided in the Debt Securities and the Indenture.  Principal of the 
Debt Securities will be payable against surrender of such Debt Securities at the 
Corporate Trust Office of the Trustee in New York City or, subject to applicable 
laws and regulations, at the office outside of the United States of a paying agent, 
by [U.S. dollar] [Other Currency] check drawn on, or by transfer to a [U.S. 
dollar] [Other Currency] account maintained by the Holder with, a bank located 
in [New York City] [Other Location]. [If the Debt Security is to bear interest 
prior to maturity, insert: Payment of interest or principal (including Additional 
Amounts) on Debt Securities will be made to the persons in whose name such 
Debt Securities are registered at the close of business on the date at least [  ] 
Business Days prior to the date on which interest is to be paid (each, a “Record 
Date”), whether or not such day is a Business Day (as defined below),  
notwithstanding the cancellation of such Debt Securities upon any transfer or 
exchange thereof subsequent to the Record Date and prior to such interest 
payment date; provided that if and to the extent Grenada shall default in the 
payment of the interest due on such interest payment date, such defaulted interest 
shall be paid to the persons in whose names such Debt Securities are registered as 
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of a subsequent record date established by Grenada by notice, as provided in 
Paragraph 11 of these Terms, by or on behalf of Grenada to the Holders of the 
Debt Securities not less than 15 days preceding such subsequent record date, such 
record date to be not less than 10 days preceding the date of payment of such 
defaulted interest.  Notwithstanding the immediately preceding sentence, in the 
case where such interest or principal (including Additional Amounts as defined 
below) is not punctually paid or duly provided for, the Trustee shall have the 
right to fix such subsequent record date, and, if fixed by the Trustee, such 
subsequent record date shall supersede any such subsequent record date fixed by 
Grenada. Payment of interest on Certificated Securities will be made (i) by a 
[U.S. dollar] [Other Currency] check drawn on a bank in [New York City] [Other 
Location] mailed to the Holder at such Holder’s registered address or (ii) upon 
application by the Holder of at least [U.S.$/other currency] _________ in 
principal amount of Certificated Securities to the Trustee not later than the 
relevant Record Date, by wire transfer in immediately available funds to a [U.S. 
dollar][Other Currency] account maintained by the Holder with a bank in [New 
York City][Other Location]. Payment of interest on a Global Security will be 
made (i) by a [U.S. dollar] [Other Currency] check drawn on a bank in [New 
York City] [Other Location] delivered to the Depositary at its registered address 
or (ii) by wire transfer in immediately available funds to a U.S. dollar account 
maintained by the Depositary with a bank in [New York City][Other Location]. 
“Business Day” shall mean any day except a Saturday, Sunday or any other day 
on which commercial banks in New York City or St. George’s, Grenada (or in 
the city where the relevant paying or transfer agent is located) are required or 
authorized by law to close. [If applicable, insert definition of Business Day 
applicable for Debt Securities denominated in a currency other than U.S. dollars.]   

(b) In any case where the date of payment of the principal of, 
premium, if any, on or interest on (including Additional Amounts)  the Debt 
Securities shall not be a Business Day, then payment of principal or interest 
(including Additional Amounts) will be made on the next succeeding Business 
Day at the relevant place of payment.  Such payments will be deemed to have 
been made on the due date, and no interest on the Debt Securities will accrue as a 
result of the delay in payment. 

(c) Interest will be computed on the basis of [a 360-day year 
comprised of twelve 30-day months][the actual number of days elapsed in a 360 day 
year] [the actual number of days in the interest period divided by 365 (or, if any 
portion of the interest period falls in a leap year, the sum of (x) the actual number 
of days falling in the leap year divided by 366 and (y) the actual number of days 
falling in the non-leap year divided by 365)].  

(d) Any monies deposited with or paid to the Trustee or to any 
paying agent for the payment of the principal of, premium, if any, on or interest 
on (including Additional Amounts) any Debt Security and not applied but 
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remaining unclaimed for two years after the date upon which amount shall have 
become due and payable shall be repaid to or for the account of Grenada by the 
Trustee or such paying agent, upon the written request of Grenada and, to the 
extent permitted by law, the Holder of such Debt Security shall thereafter look 
only to Grenada for any payment which such Holder may be entitled to collect, 
and all liability of the Trustee or such paying agent with respect to such monies 
shall thereupon cease. Grenada shall hold or cause to be held all returned, 
unclaimed monies in trust for the relevant Holder of the Debt Security until such 
time as the claims against Grenada for payment of such amounts shall have 
prescribed pursuant to Paragraph 13 of these Terms. 

(e) If Grenada at any time defaults in the payment of any 
principal of, premium, if any, on or interest on (including Additional Amounts)  
the Debt Securities, Grenada will pay interest on the amount in default (to the 
extent permitted by law), calculated for each day until paid, at the rate of [  ]% 
per annum, together with Additional Amounts, if applicable. 

3. Taxation.  (a)  All payments by Grenada in respect of the 
Debt Securities shall be made without withholding or deduction for or on account 
of any present or future taxes, duties, assessments or other governmental charges 
of whatever nature imposed or levied by or on behalf of Grenada, or any political 
subdivision or taxing authority or agency therein or thereof having the power to 
tax (collectively, “Relevant Tax”), unless the withholding or deduction of such 
Relevant Tax is required by law.  In that event, Grenada shall pay such additional 
amounts (“Additional Amounts”) as may be necessary to ensure that the amounts 
received by the Holders after such withholding or deduction shall equal the 
respective amounts of principal and interest that would have been receivable in 
respect of the Debt Securities in the absence of such withholding or deduction; 
provided, however, that no such Additional Amounts shall be payable in respect 
of any Relevant Tax: 

(i) imposed by reason of a Holder or beneficial owner of a 
Debt Security having some present or former connection with Grenada 
other than merely being a Holder or beneficial owner of the Debt Security 
or receiving payments of any nature on the Debt Security or enforcing its 
rights in respect of the Debt Security; 

(ii) imposed by reason of the failure of a Holder or beneficial 
owner of a Debt Security, or any other person through which the Holder 
or beneficial owner holds a Debt Security, to comply with any 
certification, identification or other reporting requirement concerning the 
nationality, residence, identity or connection with Grenada of such Holder 
or beneficial owner or other person, if (A) compliance with the 
requirement is a precondition to exemption from all or any portion of such 
withholding or deduction, (B) at least 60 days prior to the first scheduled 
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payment date for which compliance shall be required, Grenada has 
notified the Trustee in writing that Holders of Debt Securities must 
comply with such certification, identification, information or other 
reporting requirement in order to receive Additional Amounts and (C) 
such requirement is not materially more onerous to such Holder or 
beneficial owner (in form, in procedure or in the substance of information 
disclosed) than comparable information or other reporting requirements 
imposed under U.S. federal law, regulation and administration practice 
(such as U.S. Internal Revenue Service Forms W-8BEN and W-9); or 

(iii) is imposed by reason of a Holder or beneficial owner of a 
Debt Security, or any other person through which the Holder or beneficial 
owner holds a Debt Security, having  presented the Debt Security for 
payment (where such presentation is required) more than 30 days after the 
Relevant Date, except to the extent that the Holder or beneficial owner or 
such other person would have been entitled to Additional Amounts on 
presenting the Debt Security for payment on any date during such 30-day 
period. 

As used in this Paragraph 3(a), “Relevant Date” in respect of any 
Debt Security means the date on which payment in respect thereof first becomes 
due or, if the full amount of the money payable has not been received by the 
Trustee on or prior to such due date, the date on which notice is duly given to the 
Holders in the manner described in Paragraph 11 below that such monies have 
been so received and are available for payment.  Any reference to “principal” 
and/or “interest” in this Paragraph 3(a) shall be deemed to include any Additional 
Amounts which may be payable hereunder. 

(b) Grenada will pay any present or future stamp, court or 
documentary taxes or any excise or property taxes, charges or similar levies 
which arise in Grenada or any political subdivision thereof or taxing authority 
thereof or therein in respect of the creation, issue, execution, initial delivery or 
registration of the Debt Securities or any other document or instrument referred 
to therein.  Grenada will also indemnify the Holders and beneficial owners from 
and against any stamp, court or documentary taxes or any excise or property 
taxes, charges or similar levies resulting from, or required to be paid by any of 
them in any jurisdiction in connection with, the enforcement of the obligations of 
Grenada under the Debt Securities or any other document or instrument referred 
to therein following the occurrence of any Event of Default (as defined below). 

4. Negative Pledge Covenant of Grenada.  So long as any 
Debt Security shall remain outstanding, or any amount payable by Grenada under 
the Indenture shall remain unpaid, Grenada agrees that Grenada will not create, 
incur, assume or suffer to exist any Security Interest (as defined below) in the 
whole or any part of its present or future revenues or assets to secure Public 
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External Indebtedness of Grenada, unless the Debt Security is secured equally 
and ratably with such Public External Indebtedness; provided, however, that 
Grenada may create or permit to subsist: 

(i)   Security Interests created prior to [_______ __,] 2015; 

(ii)   Security Interests securing Public External Indebtedness 
incurred in connection with a Project Financing (as defined below), 
provided that the Security Interest is solely in assets or revenues of the 
project for which the Project Financing was incurred; 

(iii)  Security Interests securing Public External Indebtedness of 
Grenada which (A) is issued by Grenada in exchange for debt of 
Grenadian public sector bodies (other than Grenada) and (B) is in an 
aggregate principal amount outstanding (with debt denominated in 
currencies other than U.S. dollars expressed in U.S. dollars based on rates 
of exchange prevailing at the date such debt was incurred) that does not 
exceed U.S.$10,000,000 million; and 

(iv)  Security Interests securing Public External Indebtedness of 
Grenada incurred or assumed by Grenada to finance or refinance the 
acquisition of the assets in which such Security Interest has been created 
or permitted to subsist. 

For the purposes of this Paragraph 4, the following terms shall 
have the meanings specified below: 

“Project Financing” means any financing of all or part of the costs 
of the acquisition, construction or development of any project if the person or 
persons providing such financing (A) expressly agree to limit their recourse to 
the project financed and the revenues derived from such project as the principal 
source of repayment for the moneys advanced and (B) have been provided with a 
feasibility study prepared by competent independent experts on the basis of 
which it was reasonable to conclude that such project would generate sufficient 
foreign currency income to service substantially all Public External Indebtedness 
incurred in connection with such project. 

“Security Interest” means any lien, pledge, mortgage, encumbrance 
or other preferential right granted to any person or entity over Grenada’s 
revenues or assets. 

5. Events of Default; Acceleration.  If one or more of the 
following events (“Events of Default”) shall have occurred and be continuing 
(whatever the reason for such Event of Default and whether it shall be voluntary 
or involuntary or be effected by operation of law or pursuant to any judgment, 
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decree or order of any court or any order, rule or regulation of any administrative 
or governmental body):  

(a) failure to pay the principal of, premium, if any, on or 
interest on (including Additional Amounts) any of the Debt Securities as and 
when the same shall become due and payable, whether at maturity, by declaration 
or otherwise, and continuance of such failure for a period of 30 days; or  

(b)  failure on the part of Grenada to observe or perform any of 
the covenants or agreements provided herein or in the Indenture (in each case, 
other than those referred to in (a) above) for a period of 30 days after the date on 
which written notice thereof shall have been given to Grenada by the Trustee or 
the Holders of at least 25% in aggregate principal amount of the Debt Securities 
then Outstanding; or 

(c) Grenada shall fail to make any payment of principal or 
interest in respect of Public External Indebtedness of Grenada when due and such 
failure shall result in the acceleration of an aggregate principal amount of not less 
than U.S.$10,000,000 (or its equivalent in other currencies) of such Public 
External Indebtedness and such acceleration shall not have been rescinded or 
annulled; or 

(d)  the declaration by Grenada of a moratorium with respect to 
the payment of principal of or interest on Public External Indebtedness of 
Grenada; or   

(e) Grenada shall cease to be a member of, or eligible to use 
the general resources of, the International Monetary Fund, and such failure shall 
continue for a period of 60 days; or 

(f) the validity of the Debt Securities or the Indenture shall be 
contested in a formal administrative, legislative or judicial proceeding by 
Grenada or any legislative, executive or judicial body or official of Grenada 
which is authorized in each case by law to do so and, acting alone or together 
with another such body or official, has the legal power and authority to declare 
the Debt Securities or the Indenture invalid or unenforceable, or Grenada shall 
deny any of its obligations hereunder or thereunder to any of the Holders, or any 
constitutional provision, treaty, convention, law, regulation, official 
communique, decree, ordinance or policy of Grenada, or any final decision by 
any court in Grenada having jurisdiction, shall purport to render any material 
provision of the Debt Securities or the Indenture, invalid or unenforceable or 
shall purport to prevent or delay the performance or observance by Grenada of 
any of its material obligations hereunder or thereunder to any of the Holders; or 

(g)  any constitutional provision, treaty, convention, law, 
regulation, ordinance, decree, consent, approval, license or other authority 
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necessary to enable Grenada to make or perform its material obligations under 
the Debt Securities or the Indenture, or the validity or enforceability thereof, 
shall expire, be withheld, revoked, terminated or otherwise cease to remain in full 
force and effect, or shall be modified in a manner which adversely affects any 
rights or claims of any of the Holders; or 

(h)  the adoption of any applicable law, rule or regulation or any 
change therein which shall make it unlawful for Grenada to comply with 
Paragraph 4 of these Terms; or 

(i) any writ, execution, attachment or similar process shall be 
levied against all or any substantial part of the assets of Grenada in connection 
with any judgment for the payment of money exceeding U.S.$15,000,000 (or its 
equivalent in other currencies) and shall remain unsatisfied, undischarged and in 
effect for a period of 60 days without a stay of execution, unless such judgment is 
adequately bonded or is being contested in good faith by appropriate proceedings 
properly instituted and diligently conducted and, in either case, such process is 
not being executed against such assets,  

then in each and every such case, upon notice in writing by the Holders (the 
“Demanding Holders”) (acting individually or together) of not less than 25% of 
the aggregate Outstanding principal amount of the Debt Securities to Grenada, 
with a copy to the Trustee, of any such Event of Default and its continuance, the 
Demanding Holders may declare the principal amount of all the Debt Securities 
due and payable immediately, and the same shall become and shall be due and 
payable upon the date that such written notice is received by or on behalf of 
Grenada, unless prior to such date all Events of Default in respect of all the Debt 
Securities shall have been cured; provided that if, at any time after the principal 
of the Debt Securities shall have been so declared due and payable, and before 
the sale of any property pursuant to any judgment or decree for the payment of 
monies due which shall have been obtained or entered in connection with the 
Debt Securities, Grenada shall pay or shall deposit (or cause to be paid or 
deposited) with the Trustee a sum sufficient to pay all matured installments of 
interest and principal upon all the Debt Securities which shall have become due 
otherwise than solely by acceleration (with interest on overdue installments of 
interest, to the extent permitted by law, and on such principal of each Debt 
Security at the rate of interest specified herein, to the date of such payment of 
interest or principal) and such amount as shall be sufficient to cover reasonable 
compensation to the Demanding Holders, the Trustee and each predecessor 
Trustee, their respective agents, attorneys and counsel, and all other documented 
expenses and liabilities reasonably incurred, and all advances made for 
documented expenses and legal fees, reasonably incurred by the Demanding 
Holders, the Trustee and each predecessor Trustee, and if any and all Events of 
Default hereunder, other than the nonpayment of the principal of the Debt 
Securities which shall have become due solely by acceleration, shall have been 
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cured, waived or otherwise remedied as provided herein, then, and in every such 
case, the Holders of more than 50% in aggregate principal amount of the Debt 
Securities then Outstanding, by written notice to Grenada and to the Trustee, 
may, on behalf of all of the Holders, waive all defaults and rescind and annul 
such declaration and its consequences, but no such waiver or rescission and 
annulment shall extend to or shall affect any subsequent default, or shall impair 
any right consequent thereon. Actions by Holders pursuant to this Paragraph 5 
need not be taken at a meeting pursuant to Paragraph 6 hereof.  Actions by the 
Trustee and the Holders pursuant to this Paragraph 5 are subject to Article IV of 
the Indenture. 

Upon the occurrence of an Event of Default, Grenada shall give 
written notice to the Trustee promptly after becoming aware thereof. 

6. Holders’ Meetings and Written Action. The Indenture sets 
forth the provisions for the convening of meetings of Holders of Debt Securities 
and actions taken by written consent of the Holders of Debt Securities.  

7. Replacement, Exchange and Transfer of the Debt 
Securities.  (a) Upon the terms and subject to the conditions set forth in the 
Indenture, in case any Debt Security shall become mutilated, defaced, or be 
apparently destroyed, lost or stolen, Grenada in its discretion may execute, and 
upon the request of Grenada, the Trustee shall authenticate and deliver, a new 
Debt Security bearing a number not contemporaneously outstanding, in exchange 
and substitution for the mutilated or defaced, Debt Security, or in lieu of and in 
substitution for the apparently destroyed, lost or stolen Debt Security. In every 
case, the applicant for a substitute Debt Security shall furnish to Grenada and to 
the Trustee such security or indemnity as may be required by each of them to 
indemnify, defend and to save each of them and any agent of Grenada or the 
Trustee harmless and, in every case of destruction, loss, theft or evidence to their 
satisfaction of the apparent destruction, loss or theft of such Debt Security and of 
the ownership thereof. Upon the issuance of any substitute Debt Security, the 
Holder of such Debt Security, if so requested by Grenada, shall pay a sum 
sufficient to cover any stamp duty, tax or other governmental charge that may be 
imposed in relation thereto and any other expenses (including the fees and 
expenses of the Trustee) connected with the preparation and issuance of the 
substitute Debt Security. 

(b) Upon the terms and subject to the conditions set forth in the 
Indenture, and subject to Paragraph 7(e) hereof, a Certificated Security or 
Securities may be exchanged for an equal aggregate principal amount of 
Certificated Securities in different authorized denominations and a beneficial 
interest in the Global Security may be exchanged for Certificated Securities in 
authorized denominations or for a beneficial interest in another Global Security 
by the Holder or Holders surrendering the Debt Security or Debt Securities for 
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exchange at the Corporate Trust Office of the Trustee in the City of New York, 
together with a written request for the exchange.  Certificated Securities will only 
be issued in exchange for interests in a Global Security pursuant to Section 2.5(e) 
of the Indenture.  The exchange of the Debt Securities will be made by the 
Trustee in New York City. 

(c) Upon the terms and subject to the conditions set forth in the 
Indenture, and subject to Paragraph 7(e) hereof, a Certificated Security may be 
transferred in whole or in part (in an amount equal to the authorized 
denomination or any integral multiple thereof) by the Holder or Holders 
surrendering the Certificated Security for transfer at the Corporate Trust Office 
of the Trustee in the City of New York accompanied by an executed instrument 
of transfer provided for in the Indenture.  The registration of transfer of the Debt 
Securities will be made by the Trustee. 

(d) The costs and expenses of effecting any exchange, transfer 
or registration of transfer pursuant to this Paragraph 7 will be borne by Grenada, 
except for the expenses of delivery (if any) not made by regular mail and the 
payment of a sum sufficient to cover any stamp duty, tax or other governmental 
charge or insurance charge that may be imposed in relation thereto, which will be 
borne by the Holder of the Debt Security.  Registration of the transfer of a Debt 
Security by the Trustee shall be deemed to be the acknowledgment of such 
transfer on behalf of Grenada. 

(e)  The Trustee may decline to accept any request for an 
exchange or registration of transfer of any Debt Security during the period of 15 
days preceding the due date for any payment of principal of, or premium, if any, 
or interest on, the Debt Securities. 

8. Trustee.  For a description of the duties and the immunities 
and rights of the Trustee under the Indenture, reference is made to the Indenture, 
and the obligations of the Trustee to the Holder hereof are subject to such 
immunities and rights. 

9. Paying Agents; Transfer Agents; Registrar.  Grenada has 
initially appointed the paying agents, transfer agents and registrar listed at the 
foot of this Debt Security. Grenada may at any time appoint additional or other 
paying agents, transfer agents and registrars and terminate the appointment of 
those or any paying agents, transfer agents and registrar, provided that while the 
Debt Securities are outstanding, Grenada will maintain in The City of New York 
(i) a paying agent, (ii) an office or agency where the Debt Securities may be 
presented for exchange, transfer and registration of transfer as provided in the 
Indenture and (iii) a registrar, provided that the registrar shall not be located in 
the United Kingdom. Notice of any such termination or appointment and of any 
change in the office through which any paying agent, transfer agent or registrar 
will act will be promptly given in the manner described in Paragraph 11 hereof. 
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10. Enforcement.  No Holder of any Debt Securities of any 
Series shall have any right by virtue of or by availing itself of any provision of 
the Indenture or of the Debt Securities of such Series to institute any suit, action 
or proceeding in equity or at law upon or under or with respect to the Indenture 
or of the Debt Securities, or for any other remedy hereunder or under the Debt 
Securities, unless : (a) such Holder previously shall have given to the Trustee 
written notice of default and of the continuance thereof with respect to such 
Series of Debt Securities, (b) the Holders of not less than 25% in aggregate 
principal amount Outstanding of Debt Securities of such Series shall have made 
specific written request to the Trustee to institute such action, suit or proceeding 
in its own name as Trustee hereunder and shall have provided to the Trustee such 
reasonable indemnity or other security as it may require against the costs, 
expenses and liabilities to be incurred therein or thereby and (c) the Trustee for 
60 days after its receipt of such notice, request and provision of indemnity or 
other security, shall have failed to institute any such action, suit or proceeding 
and no direction inconsistent with such written request shall have been given to 
the Trustee pursuant to Section 4.7 of the Indenture, it being understood and 
intended, and being expressly covenanted by every Holder of Debt Securities of a 
Series with every other Holder of Debt Securities of such Series and the Trustee, 
that no one or more Holders shall have any right in any manner whatever by 
virtue or by availing itself of any provision of the Indenture or of the Debt 
Securities to affect, disturb or prejudice the rights of any other Holder of Debt 
Securities of such Series or to obtain priority over or preference to any other such 
Holder, or to enforce any right under the Indenture or under the Debt Securities 
of such Series, except in the manner herein provided and for the equal, ratable 
and common benefit of all Holders of Debt Securities of such Series. For the 
protection and enforcement of this Paragraph, each and every Holder and the 
Trustee shall be entitled to such relief as can be given either at law or in equity. 

11. Notices.  Grenada will mail any notices to the Holders of 
the Debt Securities at their registered addresses as reflected in the books and 
records of the Trustee.  Grenada will consider any mailed notice to have been 
given five Business Days after it has been sent.  Grenada will also publish notices 
to the Holders in (a) a leading newspaper having general circulation in either 
Grenada or the Republic of Trinidad and Tobago and (b) if and for so long as the 
Debt Securities are listed on a securities exchange outside of the Eastern 
Caribbean region and it is required for continued listing thereon, in a leading 
newspaper having general circulation in the jurisdiction where the securities 
exchange is located. Notices shall be deemed to have been given on the date of 
publication as aforesaid or, if published on different dates, on the date of the first 
such publication. All notices to DTC shall be given in accordance with DTC’s 
customary procedures.  

12. Further Issues of Debt Securities.  Grenada may from time 
to time, without the consent of Holders of the Debt Securities, create and issue 
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additional Debt Securities having the same terms and conditions as the Debt 
Securities in all respects, except for issue date, issue price and the first payment 
of interest thereon; provided, however, that any such additional Debt Securities 
shall be issued either in a “qualified reopening” for U.S. federal income tax 
purposes or with no more than de minimis original issue discount for U.S. federal 
income tax purposes. Additional Debt Securities issued in this manner will be 
consolidated with and will form a single Series with the previously outstanding 
Debt Securities. 

13. Prescription.  To the extent permitted by law, claims against 
Grenada for the payment of principal of, or interest or other amounts due on, the 
Debt Securities (including Additional Amounts) will become void unless made 
within five years of the date on which that payment first became due (or such 
shorter period as shall be prescribed by applicable law). 

14. Authentication.  This Debt Security shall not become valid 
or obligatory until the certificate of authentication hereon shall have been duly 
signed by the Trustee or its agent. 

15. Governing Law. (a) This Debt Security will be governed by 
and construed in accordance with the law of the State of New York; provided, 
however, that all matters governing Grenada’s authorization and execution of the 
Indenture and the Debt Securities shall in all cases be governed by and construed 
in accordance with the laws of Grenada.  

(b) Each of the parties hereto hereby irrevocably submits to the 
jurisdiction of any state or federal court sitting in the Borough of Manhattan, The 
City of New York in any action or proceeding arising out of or based on the 
Indenture or the Debt Securities.  Grenada will appoint its Consul General in 
New York City, with an office currently at the Permanent Mission of Grenada to 
the United Nations, 800 Second Avenue, Suite 400-K, New York, New York 
10017, United States of America, as its authorized agent (the “Authorized 
Agent”) upon whom process may be served in any action arising out of or based 
on the Indenture or the Debt Securities, which may be instituted in any such court 
as provided in the Indenture.  Grenada hereby waives irrevocably, to the extent 
permitted by law, any immunity from the jurisdiction of such court (including 
sovereign immunity under the U.S. Foreign Sovereign Immunities Act of 1976 
and immunity from pre-judgment attachment, post-judgment attachment and 
execution), except that under Article 4 of the Federal Code of Civil Procedure of 
Grenada attachment prior to judgment or attachment in aid of execution may not 
be ordered by Grenadian courts against property of Grenada, and any objections 
to the laying of venue in any such courts in respect of any such action to which it 
might otherwise be entitled in any actions arising out of or based on the Indenture 
or the Debt Securities of any Series which may be instituted as provided in the 
Indenture in any state or federal court in the Borough of Manhattan, The City of 
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New York.   In addition, Grenada hereby waives any rights to which it may be 
entitled on account of place of residence or domicile. Such appointment shall be 
irrevocable until all amounts in respect of the principal of (and premium, if any) 
and any interest due and to become due on or in respect of all the Debt Securities 
have been provided to the Trustee pursuant to the terms hereof either paid or 
returned to Grenada in accordance with the Indenture, except that, if for any 
reason, the Consul General of Grenada ceases to be able to act as Authorized 
Agent or no longer has an address in the Borough of Manhattan, The City of New 
York, Grenada will appoint another person (which may be the Trustee) in the 
Borough of Manhattan, The City of New York, selected in its discretion, as such 
Authorized Agent, a copy of  which acceptance it shall provide to the Trustee.  
Grenada will take any and all action, including the filing of any and all 
documents and instruments, that may be necessary to continue such appointment 
or appointments pursuant to Section 9.7 of the Indenture in full force and effect 
as aforesaid.  Service of process upon the Authorized Agent at the address 
indicated above, or at such other address in the Borough of Manhattan, The City 
of New York by notice given by the Authorized Agent to each party hereto, shall 
be deemed, in every respect, effective service of process upon Grenada. 

(c) A final non-appealable judgment in any such action or 
proceeding shall be conclusive and may be enforced in other jurisdictions by a 
suit upon such judgment or in any other manner provided by law.  

(d) Notwithstanding the provisions of this Paragraph 15, any 
action against Grenada arising out of or based on the Debt Securities of any 
Series may also be instituted as provided in the Indenture in any competent court 
in Grenada.  

(e) Notwithstanding anything else in this Paragraph 15 to the 
contrary, neither such appointment nor such submission to jurisdiction or such 
waiver of sovereign immunity shall be interpreted to include actions brought 
under the United States securities laws or any state securities laws. 

(f) Nothing in this Paragraph 15 shall affect the right of the 
Trustee or (in connection with legal actions or proceedings by any Holder as 
permitted by the Indenture and this Debt Security) any Holder to serve legal 
process in any other manner permitted by law, or affect the right of the Trustee or 
any such Holder to bring any action or proceeding against Grenada or its property 
in the courts of other jurisdictions.  

 
16. Indemnification for Foreign Exchange Fluctuations.  The 

obligation of Grenada to any Holder under the Debt Securities that has obtained a 
court judgment affecting the Debt Securities shall, notwithstanding any judgment 
in a currency (the “Judgment Currency”) other than the currency in which the 
Debt Security is denominated (the “Agreement Currency”), be discharged only to 



 
 
 
 
 

30 

the extent that on the Business Day following receipt by such Holder of any 
amount in the Judgment Currency, such Holder may in accordance with normal 
banking procedures purchase the Agreement Currency with the Judgment 
Currency (or, if it is not practicable to make that purchase on that day, on the first 
Business Day on which it is practicable to do so).  If the amount of the 
Agreement Currency so purchased is less than the amount originally to be paid to 
such Holder in the Agreement Currency, Grenada agrees, as a separate obligation 
and notwithstanding such judgment, to pay the difference, and if the amount of 
the Agreement Currency so purchased exceeds the amount originally to be paid 
to such Holder, such Holder agrees to pay to or for the account of Grenada such 
excess, provided that such Holder shall not have any obligation to pay any such 
excess as long as a default by Grenada in its obligations hereunder has occurred 
and is continuing, in which case such excess may be applied by such Holder to 
such obligations. 

17. Purchase of the Debt Securities by Grenada.  Except (i) 
during such time as an Event of Default has occurred and is continuing, (ii) after 
the occurrence of any event or circumstance which would, with the giving of 
notice, the lapse of time, the issuing of a certificate and/or the fulfillment of any 
other requirement provided for in Paragraph 5, constitute an Event of Default or 
(iii) if Grenada has made any public announcement to the effect that Grenada is 
seeking or intends to seek a restructuring of any of the Debt Securities, Grenada 
may repurchase or acquire the Debt Securities at any price in the open market or 
otherwise.  Debt Securities so repurchased or otherwise acquired by Grenada may 
not be held or resold and will be promptly surrendered to the Trustee for 
cancellation. 

18.  Event. (a) Following the occurrence of any Caribbean 
Tropical Cyclone Event, as defined in the CCRIF Policy (an “Event”), in respect 
of which a Policy Payment has been made to Grenada, and subject to Sub-
Paragraph (d) of this Paragraph 18, Grenada may elect to defer payment of the 
Deferred Payment Amount on a Deferral Date. Any such Deferred Payment 
Amount shall continue to be payable and shall continue to accrue interest in 
accordance with Sub-Paragraph (c) of this Paragraph 18. 

(b) Beginning with the next Payment Date following a Deferral 
Date , each remaining principal amortization amount on the Debt Securities will 
be increased on a pro rata basis taking into account the outstanding principal 
amount of the Debt Securities and  the number of remaining principal 
amortization payments, provided that if Grenada elects to defer payment of the 
Deferred Payment Amount on two consecutive Deferral Dates in accordance with 
sub-clause 2 of the definition of “Deferral Date”, such increase will occur on the 
next Payment Date following such second Deferral Date.   
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(c) The portion of a Deferred Payment Amount that is 
comprised of interest will be converted into principal on and with effect from the 
relevant Deferral Date. Where such interest is converted into principal, the principal 
amount of the Debt Securities shall be increased in the amount of such deferred 
interest.  Increases of principal in connection with deferred interest shall be made 
(x) with respect to Debt Securities represented by one or more Global Securities 
registered in the name of, or held by, DTC or its nominee on the relevant Deferral 
Date, by increasing the principal amount of the outstanding Global Security by an 
amount equal to the amount of deferred interest (rounded down to the nearest whole 
dollar) as provided in writing by Grenada to the Trustee and (y) with respect to Debt 
Securities represented by Certificated Securities, by issuing Debt Securities in 
certificated form in an aggregate principal amount equal to the amount of deferred 
interest (rounded down to the nearest whole dollar), and the Trustee will, at the 
written request of Grenada, authenticate and deliver such Debt Securities in 
certificated form for original issuance to the Holders on the relevant Deferral Date 
on which such interest is deferred, as shown by the records of the register of 
Holders. Following an increase in the principal amount of any outstanding Global 
Securities as a result of a deferral of interest on a Deferral Date, such Global 
Security will bear interest on such increased principal amount from and after such 
date. Any Debt Securities issued in certificated form will be dated as of the 
applicable Deferral Date on which interest is deferred and will bear interest from and 
after such date. All new Certificated Securities issued pursuant to a deferral of 
interest will be governed by, and subject to the terms, provisions and conditions of, 
the Indenture and shall have the same rights and benefits as the Debt Securities 
issued on the Issue Date.   

For the avoidance of doubt, interest on the outstanding principal 
amount of the Debt Securities (including the interest portion of a Deferred 
Payment Amount that is converted into principal in accordance with the first 
sentence of this Sub-Paragraph 18(c), from the Deferral Date on which it is 
converted to principal) shall continue to accrue at the interest rate until such 
principal is repaid and shall be payable on each Payment Date in accordance with 
these Terms and the Indenture. 

(d) Grenada shall be entitled to defer the Deferred Payment 
Amount following the occurrence of an Event only if all of the following 
conditions are satisfied:  

(i) the CCRIF Policy is in full force and effect, and 
CCRIF has issued a written report confirming that the Event is an Insured 
Event in respect of which a Policy Payment has been made to Grenada; 

(ii) since the Issue Date, none of the Ceding Percentage, 
the Coverage Limit or the Exhaustion Point applicable to tropical cyclones 
has been reduced, unless it has been reduced by CCRIF and CCRIF has 
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declined a request submitted by Grenada to CCRIF to maintain such 
Ceding Percentage, Coverage Limit or Exhaustion Point, as the case may 
be; and 

(iii) the Modelled Loss (as defined below) to Grenada 
from the Event is greater than U.S.$15 million. 

Subject to satisfaction of the foregoing conditions, Grenada may 
elect to defer the Deferred Payment Amount (a “Deferral Claim”) by delivering 
to the Trustee, within four weeks of the receipt by Grenada of a Policy Payment 
in respect of the Event, the following documents: (A) an Official’s Certificate 
stating that Grenada is making a Deferral Claim, describing in reasonable detail 
the particulars of the Event giving rise to the right to make such Deferral Claim 
and confirming the matters set out in (ii) and (iii) of this Sub-Paragraph 18(d); 
(B) a duly certified copy of the CCRIF Policy; and (C) a written report from 
CCRIF confirming that the Event is an Insured Event in respect of which a Policy 
Payment has been made to Grenada and specifying the amount of the Modelled 
Loss in respect of the Event, the Return Period (years) applicable to the Event,  
and the amount of the Policy Payment.  Promptly after the submission of a 
Deferral Claim, Grenada shall at its own expense provide notice thereof to the 
Holders as provided in Paragraph 11 hereof, describing in reasonable detail the 
particulars of the Event giving rise to the right to make such Deferral Claim.  
Following the making of a Deferral Claim, Grenada shall use commercially 
reasonable efforts to provide the Trustee with summary reports from time to time 
to keep the Trustee informed of the progress of its post-event relief, recovery and 
reconstruction programs, and, whenever available, the economic loss assessment 
consequential upon the occurrence of the Event.  

(e)  Grenada shall be entitled to make no more than three 
Deferral Claims under the Debt Securities. 

(f) For purposes of this Paragraph 18: 

  “Caribbean Tropical Cyclone Event”, “Ceding Percentage”, 
“Coverage Limit”, “Exhaustion Point”, “Insured Event”, and “Policy Payment” 
have the meanings given to such terms in the CCRIF Policy.  

“CCRIF” means CCRIF SPC (formerly, the Caribbean Catastrophe 
Risk Insurance Facility), or any successor thereof, with whom the Government of 
Grenada has entered into the CCRIF Policy. 

“CCRIF Policy” means the Parametric Insurance Contract dated 
June 1, 2015 which the Government of Grenada has entered into with CCRIF to 
insure against risks of earthquake, tropical cyclone and excess rainfall, including 
any documents incorporated by reference therein and any attachments, annexes, 
appendices or supplements thereto (including but not limited to the applicable 
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coverage summary and associated loss curve data spreadsheet), as such CCRIF 
Policy may be amended or supplemented from time to time. A certified copy of 
the CCRIF Policy (including all such documents, attachments, annexes, 
appendices and supplements) as in effect on the Issue Date has been provided to 
the Trustee on or before the Issue Date.   

“Deferral Claim”, in respect of an Event, has the meaning given to 
such term in Sub-Paragraph 18(d) of these Terms. 

“Deferral Date” means (i) if the Modelled Loss from an Event is 
greater than U.S.$15 million but less than U.S.$30 million, only the next 
Payment Date following the submission of a valid Deferral Claim and (ii) if the 
Modelled Loss is greater than or equal to U.S.$30 million, each of the next two 
consecutive Payment Dates following the submission of a valid Deferral Claim. 

“Deferred Payment Amount” means the amount of principal 
amortizations and interest payments due on the Debt Securities on the relevant 
Deferral Date. 

“Modelled Loss” has the meaning given to such term in the CCRIF 
Policy, provided that, if the Modelled Loss from an Event is more than 10.0% 
higher than the Reference Modelled Loss, “Modelled Loss” for purposes of sub-
clause (d)(iii) of and the definition of “Deferral Date” in this Paragraph 18 will 
be the Reference Modelled Loss. 

“Reference Modelled Loss” means the Modelled Loss in respect of 
an Event, calculated under the CCRIF Policy as in effect on the Issue Date, using 
the relevant Return Period (years) applicable to the Event.   When calculating the 
Reference Modelled Loss, the Return Period (years) applicable to the Event, if 
not divisible by 5, shall be rounded down to the nearest number that is divisible 
by 5. 

“Return Period (years)” means the return period applicable to the 
Event as such term is used in the model and formulae detailed in the CCRIF Policy.  

19.  Warranty of Grenada.  Subject to Paragraph 14, Grenada 
hereby certifies and warrants that all acts, conditions and things required to be 
done and performed and to have happened precedent to the creation and issuance 
of this Debt Security and to constitute the same legal, valid and binding 
obligations of Grenada enforceable in accordance with their terms, have been 
done and performed and have happened in due and strict compliance with all 
applicable laws. 

20. Provision of Information.  (a) So long as any of the Debt 
Securities remains outstanding, Grenada shall use commercially reasonable 
efforts to begin to subscribe and assist the Eastern Caribbean Central Bank in its 
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efforts to fully comply with GDDS.  For these purposes, “GDDS” means the 
General Data Dissemination Standard established by the International Monetary 
Fund as in effect from time to time. 

(b)  So long as any of the Debt Securities remains outstanding, 
Grenada shall use commercially reasonable efforts to assist the Eastern Caribbean 
Central Bank to prepare and publish the following on the website of the Eastern 
Caribbean Central Bank or the official website of the Government of Grenada: 

 (i)  annual central government budgets; 

 (ii)  annual budget speeches; and 

 (iii)  quarterly fiscal data. 

(c)  So long as any of the Debt Securities remains outstanding, 
Grenada shall use commercially reasonable efforts to assist the Eastern Caribbean 
Central Bank to prepare and publish the following on the website of the Eastern 
Caribbean Central Bank: 

 (i)  monthly economic reports; 

 (ii)  monetary aggregate information; and 

 (iii)  consolidated banking system information. 

(d)  So long as any of the Debt Securities remains outstanding, 
Grenada shall use commercially reasonable efforts to assist the Eastern Caribbean 
Central Bank to prepare and publish the following on the website of the Eastern 
Caribbean Central Bank of Grenada on a regular basis: 

 (i)  consumer price index data; 

 (ii)  gross domestic product data; and 

 (iii)  trade data. 

(e)  So long as any of the Debt Securities remains outstanding, 
Grenada will authorize the International Monetary Fund to publish on its website: 

 (i)  all Article IV reports; 

(ii)  the terms of any standby, extended fund facility or 
other arrangement for use of International Monetary Fund resources 
entered into between Grenada and the International Monetary Fund; and 
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(iii)  all other reports on Grenada which the International 
Monetary Fund agrees to publish. 

The availability of such reports, information and documents to the 
Trustee (and any other reports, information or documents that the Indenture may 
provide be delivered or available to the Trustee) is for informational purposes 
only and the Trustee’s receipt of such shall not constitute constructive notice of 
any information contained therein or determinable from information contained 
therein, including Grenada’s compliance with any of its covenants hereunder or 
under the Indenture (as to which the Trustee is entitled to rely exclusively on 
Official’s Certificates). 

21. Definitive Headings.  The descriptive headings appearing in 
these Terms are for convenience of reference only and shall not alter, limit or 
define the provisions hereof. 

22. Modifications. (a) Any Modification to the Debt 
Securities or the Indenture insofar as it affects the Debt Securities shall be made 
in accordance with Article Ten and Article Eleven of the Indenture.  

(b) Any Modification pursuant to this Paragraph 22 will be 
conclusive and binding on all Holders of the Debt Securities, and on all future 
Holders of the Debt Securities whether or not notation of such Modification is 
made upon the Debt Securities.  Any instrument given by or on behalf of any 
Holder of a Debt Security in connection with any consent to or approval of any 
such Modification will be conclusive and binding on all subsequent Holders of 
that Debt Security.  
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SUPPLEMENT TO THE TERMS AND CONDITIONS 
FOR US DOLLAR 7.0% BONDS DUE 2030 

The Grenada US$ 7.0% Bonds due 2030 shall contain these additional 
provisions: 

1. Definitions. (a)  In the Terms, the following terms shall have 
the meanings specified below: 

“Calculation Date” means, for any Reference Year, May 15 of the 
calendar year following the relevant Reference Year, commencing on May 15, 2018. 

“CBI Act” means the Citizenship by Investment Act, No. 15 of 2013 
of Grenada. 

“CBI Calculation Agent” has the meaning ascribed thereto in 
Paragraph 3 of this Supplement. 

“CBI Payment Amount” means, for any Payment Date, an additional 
payment to be made by Grenada through the Trustee to the Holders of the US$ 7.0% 
Bonds due 2030 then outstanding on a pro rata basis, which will be the lesser of the 
following (i) and (ii), multiplied by the CBI Payment Ratio. 

(i) The uncapped payment amount, calculated as the sum 
of (a) 0% of the Eligible CBI Revenues up to an 
amount of U.S.$15 million; (b) 25% of the Eligible CBI 
Revenues between the amount of U.S.$15 million and 
U.S.$50 million and (c) 35% of the Eligible CBI 
Revenues in an amount in excess of U.S.$50 million, in 
each case received in the Reference Year preceding 
such Payment Date. 

(ii) The remaining capped payment amount, calculated 
based on the following formula:  

 RCA = TB * (0.35 -  (NPVR / TB)) * (1+d) x   

where:  

RCA  is the remaining capped amount; 
TB  is the aggregate principal amount of US$ 7.0% Bonds 

due 2030  and Grenada’s E.C. Dollar 7.0% Bonds due 
2030 (the “EC$ 7.0% Bonds due 2030”) outstanding on 
the Calculation Date ; 

NPVR  is the Cumulative Prior Payment Amount as of the 
Calculation Date; 
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d  is the Discount Rate; and 
x  is the number of years (rounded, if necessary, to the 

second decimal place (0.005 being rounded upwards)) 
from but excluding the Issue Date of the US$ 7.0% 
Bonds due 2030 to and including the Calculation Date 
(calculated on the basis of a 360-day year comprised of 
twelve 30-day months). 

 
 The CBI Payment Amount shall be determined by the CBI Calculation 

Agent on the Calculation Date preceding the relevant Payment Date.  All calculations 
made by the CBI Calculation Agent hereunder shall be binding on the Trustee, the 
Registrar, the trustee paying agent and each other trustee paying agent and all Holders 
of this Debt Security, absent bad faith, willful misconduct or manifest error on the 
part of the CBI Calculation Agent.  For purposes of calculating the CBI Payment 
Amount (including the CBI Payment Ratio), (i) all calculations shall be made based 
on amounts in U.S. dollars, (ii) amounts in E.C. dollars will be converted to U.S. 
dollars using the average free market exchange rate of E.C. dollars to U.S. dollars 
during the 15 days preceding December 31 of the Reference Year preceding the 
relevant Payment Date and (iii) the aggregate principal amount of EC$ 7.0% Bonds 
due 2030 outstanding on the Calculation Date shall be determined by the CBI 
Calculation Agent on the basis of a written certification obtained from the Agent in 
respect of the EC$ 7.0% Bonds due 2030. 

“CBI Payment Ratio” means the ratio of (x) the aggregate principal 
amount of US$ 7.0% Bonds due 2030  outstanding on the Calculation Date to (y) the 
aggregate principal amount of US$ 7.0% Bonds due 2030  and EC$ 7.0% Bonds due 
2030 outstanding on the Calculation Date. 

“CBI Program” means the Citizenship by Investment program 
established by the CBI Act for the granting of Grenadian citizenship in return for a 
monetary investment. 

“Cumulative Prior Payment Amount” means the sum of (i) all CBI 
Payment Amounts on the US$ 7.0% Bonds due 2030  and (ii) all CBI Payment 
Amounts (as such term is defined in the EC$ 7.0% Bonds due 2030) on the EC$ 7.0% 
Bonds due 2030, in each case made prior to but excluding the Calculation Date, with 
each payment discounted to May 12, 2015 at the Discount Rate.  For purposes of 
calculating the Cumulative Prior Payment Amount, (i) all calculations shall be made 
based on amounts in U.S. dollars, (ii) amounts in E.C. dollars will be converted to 
U.S. dollars using the average free market exchange rate of E.C. dollars to U.S. 
dollars during the 15 days preceding December 31 of the Reference Year preceding 
the relevant Payment Date and (iii) the amount of prior CBI Payment Amounts made 
on the EC$ 7.0% Bonds due 2030 shall be determined by the CBI Calculation Agent 
on the basis of a written certification obtained from the Trustee in respect of the EC$ 
7.0% Bonds due 2030.   
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“Discount Rate” means the average mid-yield on the above US$ 7.0% 
Bonds due 2030 as reported on Bloomberg for the relevant calendar year.  If no 
Bloomberg quote exists for more than three months of the relevant calendar year, the 
rate used shall instead be the average yield for sovereign bonds with the same credit 
rating as Grenada (as set out by S&P).   

“Eligible CBI Revenues” means, for any Reference Year, the gross 
revenues and related fees, if any, received into the National Transformation Fund or 
otherwise received by the Government of Grenada, any agency of the Government of 
Grenada or any entity owned or controlled by the Government of Grenada  in that 
Reference Year pursuant to or in connection with the National Transformation Fund 
portion of the CBI Program or any similar portion of a Successor Program where 
revenues received principally benefit the Government of Grenada or any entity owned 
or controlled by the Government of Grenada, including but not limited to (i) 
payments made into the National Transformation Fund in accordance with section 10 
of the CBI Act or made into any other similar fund pursuant to a Successor Program 
and (ii) governmental fees received by Grenada associated with processing 
investments in the National Transformation Fund or associated with processing 
investments in any other similar fund pursuant to a Successor Program, provided that 
Eligible CBI Revenues will not begin to accrue until the Eligible CBI Revenues 
Accrual Date and will cease to accrue as of May 12, 2030.   For purposes of 
calculating Eligible CBI Revenues, revenues and fees in a currency other than U.S. 
dollars will be converted to U.S. dollars using the average free market exchange rate 
of such other currency to U.S. dollars during the 15 days preceding December 31 of 
the relevant Reference Year.  All calculations necessary to determine Eligible CBI 
Revenues will be performed by the CBI Calculation Agent, and such calculations 
shall be binding on the Trustee, the Registrar, the trustee paying agent and each other 
trustee paying agent and all Holders of this Debt Security, absent bad faith, willful 
misconduct or manifest error on the part of the CBI Calculation Agent.  

“Eligible CBI Revenues Accrual Date” means (i) September 15, 2017, 
if the Second Principal Reduction Certification Date occurs on or before September 
15, 2017; or (ii) the Second US$ 2030 Bonds Exchange Date (as defined below), if 
the Second Principal Reduction Certification Date occurs after September 15, 2017. 

“Eligible Claims” means, collectively, the U.S. Dollar Bonds due 2025 
(the “US$ 2025 Bonds”) and the E.C. Dollar Bonds due 2025 (the “EC$ 2025 
Bonds”). 

“Exchanged Amount” means the principal amount of such Eligible 
Claims exchanged for US$ 7.0% Bonds due 2030  pursuant to the Exchange Offer. 

“Indenture” means the Indenture dated on or about November 12, 2015 
between Grenada and The Bank of New York Mellon, as Trustee, as amended from 
time to time. 
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“Issue Date” means on or about November 12, 2015. 

“Maturity Date” means May 12, 2030.  

“National Transformation Fund” or “NTF” means a special fund 
established under section 4(1)(a) of the Public Finance Management Act, Cap. 262B 
of the Laws of Grenada for the purpose of funding government sponsored projects 
including public-private partnerships. 

“Payment Date” shall have the meaning provided in the Indenture.  

“Reference Year” means any calendar year from and including the 
portion of the year 2017 that begins on the Eligible CBI Revenues Accrual Date to 
and including the portion of the year 2030 that ends on May 12, 2030. 

“Second Principal Reduction Amount” means (i) 25.277% of the 
Exchanged Amount if the Second Principal Reduction Certification Date is on or 
before September 15, 2017, or (ii) 25% of the Exchanged Amount if the Second 
Principal Reduction Certification Date is any date from but excluding September 15, 
2017 to and including May 5, 2018.   

“Second Principal Reduction Certification Date” means the date on 
which the Trustee receives both (i) a written certification from Grenada confirming 
that the Executive Board of the International Monetary Fund has completed its sixth 
review of Grenada’s Extended Credit Facility arrangement with the International 
Monetary Fund that was approved on June 26, 2014 and (ii) a copy of a press release 
issued by the International Monetary Fund stating that such sixth review has been 
completed.     

“Successor Program” means any program (other than the CBI 
Program) which involves the granting of permanent residence or citizenship rights in 
Grenada in return for monetary investments. 

“Supplement” means this supplement to the Terms and Conditions of 
the US$ 7.0% Bonds due 2030 issued by Grenada. 

“Trustee” means, pursuant to the Indenture, The Bank of New York 
Mellon.  

(b)  All capitalized terms used in this Supplement but not defined 
herein shall have the meanings assigned to them in the Indenture. 

2.  Payments.  (a)  On the Payment Date immediately following 
a Calculation Date, in addition to paying all other amounts that are due and 
payable on the US$ 7.0% Bonds due 2030 in accordance with the Terms on such 
Payment Date, Grenada shall pay the applicable CBI Payment Amount.  
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(b)  If Grenada at any time defaults in the payment of any 
principal of, or interest on or CBI Payment Amounts on (including Additional 
Amounts) the US$ 7.0% Bonds due 2030, Grenada will pay interest on the amount 
in default (to the extent permitted by law), calculated for each day until paid, at 
the rate of 7.0% per annum, together with Additional Amounts, if applicable. 

(c)  Subject to Paragraphs 2(d), 2(e) and 4 of this Supplement and 
Paragraph 18(b) of the Terms, the original principal amount of the US$ 7.0% Bonds 
due 2030 (less 25.277% of the Exchanged Amount) shall be repaid pro rata in 29 
equal, semi-annual installments commencing May 12, 2016 and ending on the 
Maturity Date.   

(d)  If the Second Principal Reduction Certification Date does not 
occur on or before May 5, 2018 (the “End Date”), the then outstanding principal 
amount of the US$ 7.0% Bonds due 2030 shall be repaid in equal semi-annual 
installments commencing on the End Date, and ending on the Maturity Date. 

(e) If a Principal Reinstatement occurs, the outstanding principal 
amount of the US$ 7.0% Bonds due 2030 following the Principal Reinstatement 
shall be repaid in equal semi-annual installments over the remaining term of  the 
US$ 7.0% Bonds due 2030.  

(f) Interest on the US$ 7.0% Bonds due 2030 will be computed 
on the basis of a 360-day year comprised of twelve 30-day months. 

3. CBI Calculation Agent.  So long as any of the US$ 7.0% 
Bonds due 2030 are outstanding, Grenada shall appoint, at its own expense, a 
calculation agent (the “CBI Calculation Agent”) in Grenada to determine the Eligible 
CBI Revenues and the CBI Payment Amount.  Within a reasonable period after each 
Calculation Date, but in any case not later than the June 30 following the Calculation 
Date, the CBI Calculation Agent will notify the Trustee of the relevant CBI Payment 
Amount in writing.  Grenada has initially appointed Republic Bank (Grenada) 
Limited as CBI Calculation Agent.  The CBI Calculation Agent shall be an 
independent adviser or investment bank or a firm of accountants, in each case, with 
appropriate expertise.  The CBI Calculation Agent shall perform such of the 
functions and duties imposed on the CBI Calculation Agent in accordance with the 
provisions of the US$ 7.0% Bonds due 2030 and the Indenture as may be required.  
Grenada shall use its best efforts to provide promptly to the CBI Calculation Agent 
all information that the CBI Calculation Agent may reasonably request for the 
purposes of determining the Eligible CBI Revenues and the CBI Payment Amount.   

4. Mandatory Exchange of Bonds Following Second Principal 
Reduction Certification Date.  (a)  If (i) the Second Principal Reduction Certification 
Date occurs on or before the End Date and (ii) as of the Second US$ 2030 Bonds 
Exchange Date (as defined below) no Event of Default has occurred and is continuing 
and (iii) Grenada has made all payments due and payable on such date under the then-
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outstanding US$ 7.0% Bonds due 2030, the Trustee, upon receipt of written notification 
from Grenada of the occurrence of the events described in items (i), (ii) and (iii) in this 
Paragraph 4(a), is hereby instructed and authorized to exchange the entirety of the then-
outstanding US$ 7.0% Bonds due 2030 for new instruments (the “Second US$ 2030 
Bonds”) having identical financial and legal terms except that the aggregate principal 
amount of such Second US$ 2030 Bonds shall be the aggregate principal amount of the 
then-outstanding US$ 7.0% Bonds due 2030 for which they are being exchanged, less the 
Second Principal Reduction Amount.  The principal amount of the Second US$ 2030 
Bonds shall be repaid in equal semi-annual installments over the remaining term of the 
Second US$ 2030 Bonds.  The Trustee shall complete this exchange effective on the 
Second US$ 2030 Bonds Exchange Date.  The Trustee shall give all Holders written 
notice of the exchange not less than 7 days prior to the Second US$ 2030 Bonds 
Exchange Date but no further approval, authorization or instruction from the Holders or 
from Grenada shall be required for the Trustee to carry out the exchange.  In connection 
with the exchange, Grenada shall obtain a new CUSIP number for the Second US$ 2030 
Bonds.   

“Second US$ 2030 Bonds Exchange Date” means: (i) November 12, 2017, 
if the Second Principal Reduction Certification Date occurs on or before 
September 15, 2017, or if the Second Principal Reduction Certification Date occurs after 
September 15, 2017 but before November 5, 2017; or (ii) May 12, 2018, if the Second 
Principal Reduction Certification Date occurs from but excluding November 5, 2017 to 
and including May 5, 2018.  If the Second US$ 2030 Bonds Exchange Date falls on a 
date that is not a Business Day, then the exchange shall be completed effective on the 
next succeeding Business Day.   

(b)  Grenada shall cooperate fully with the Trustee in the execution, 
authorization and issuance of the Second US$ 2030 Bonds and shall promptly execute 
and deliver any certificates, orders or other documents required by the Trustee in 
connection with the issuance of the Second US$ 2030 Bonds. 

5.  Issuance of Second US$ 2030 Bonds Following Principal 
Reinstatement.  (a) If an Event of Default occurs which is of the type described 
in Paragraph 7(a) of this Supplement (the date on which such Event of Default 
occurs being referred to herein as the “Principal Reinstatement Date”), Grenada 
shall issue to each Holder (as calculated by Grenada) of the Second US$ 2030 
Bonds (as of the Principal Reinstatement Date) within five Business Days after the 
Principal Reinstatement Date on a pro rata basis an amount of additional Second 
US$ 2030 Bonds (for each such Holder of Second US$ 2030 Bonds, a “Principal 
Reinstatement”) equal to 50% of the Second Principal Reduction Amount.  The 
Principal Reinstatement Date shall be the record date for purposes of determining 
Holders who are entitled to receive such additional Second US$ 2030 Bonds.  

(b) Notwithstanding anything to the contrary in Paragraph 5 of 
the Terms, a Principal Reinstatement shall be the sole remedy for an Event of 
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Default of the type described in Paragraph 7(a) of this Supplement. A Principal 
Reinstatement shall cure an Event of Default of the type described in Paragraph 
7(a) of this Supplement.  Following a Principal Reinstatement, (i) no further CBI 
Payment Amounts shall be payable on the Second US$ 2030 Bonds and (ii) the 
covenants contained in Paragraph 6 of this Supplement shall be of no further force 
or effect.  For the avoidance of doubt, an Event of Default of the type described in 
Paragraph 7(b) of this Supplement shall not result in a Principal Reinstatement 
and shall be subject to the remedies as set out in the Terms. 

(c) If a Principal Reinstatement occurs, Grenada shall provide 
written notice of such Principal Reinstatement to the Holders and the Trustee 
pursuant to Paragraph 11 of the Terms.  Additional Second US$ 2030 Bonds issued 
following a Principal Reinstatement Date will be fungible with other Second US$ 
2030 Bonds.  The Trustee shall instruct DTC to credit these additional Second US$ 
2030 Bonds to the account of each Agent Member holding Second US$ 2030 Bonds 
outstanding as of the Principal Reinstatement Date within five Business Days after 
the Principal Reinstatement Date. Nothing herein or in the Indenture shall require 
the Trustee to pro rate the additional Second US$ 2030 Bonds among the beneficial 
owners thereof or the DTC participants therefor while the Second US$ 2030 Bonds 
are represented by one or more Global Securities, such proration to be solely the 
responsibility of DTC.  Should a Principal Reinstatement occur, notwithstanding 
Section 2.2 of the Indenture, the Trustee is hereby authorized and instructed to 
make appropriate endorsement to the Unrestricted Global Security, the Restricted 
Global Security and the Regulation S Global Security to reflect the issuance to 
each Holder entitled thereto, as shown on the Register as of the Principal 
Reinstatement Date, of additional Second US$ 2030 Bonds in an amount, for each 
such Holder, equal to the Principal Reinstatement due to such Holder in 
accordance with Paragraph 5(a) of this Supplement.  Such endorsements shall be 
made by the Trustee not later than five Business Days following the Principal 
Reinstatement Date.  Within one Business Day after the Principal Reinstatement 
Date, Grenada agrees to give to the Trustee an Officer’s Certificate notifying the 
Trustee of the Principal Reinstatement Date, provided, however, that the failure of 
Grenada to provide such Officer’s Certificate will not affect the requirement for a 
Principal Reinstatement to occur in accordance with this Paragraph 5.  The 
Trustee shall within five Business Days after the Principal Reinstatement Date 
instruct DTC to credit such additional Second US$ 2030 Bonds to the account of 
each Agent Member holding outstanding Second US$ 2030 Bonds.  No further 
action is required of Grenada to authorize the issuance and delivery of such 
additional Second US$ 2030 Bonds in a Principal Reinstatement pursuant to 
Paragraph 5(a) of this Supplement. 

(d) A Principal Reinstatement Date can only occur on a date that 
is after the Second US$ 2030 Bonds Exchange Date.  Only one Principal 
Reinstatement Date may occur under the Second US$ 2030 Bonds.  
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(e) Grenada acknowledges that the Holders of the US$ 2025 
Bonds forgave a portion of the principal amount of their prior claims against 
Grenada in connection with the original issuance of the US$ 7.0% Bonds due 
2030. This concession was given to Grenada on the understanding that the Holders 
would share the economic benefits of the CBI Program and any Successor 
Program with Grenada on the terms set out herein. Grenada expressly 
acknowledges and agrees that the debt forgiveness granted at the time the US$ 
7.0% Bonds due 2030 were originally issued was conditioned on the restoration of 
such forgiven claims in the form of the issuance of an additional principal amount 
of the Second US$ 2030 Bonds, as provided in this Paragraph 5, should an Event 
of Default occur which is of the type described in Paragraph 7(a) of this 
Supplement. Accordingly, Grenada acknowledges and agrees that a Principal 
Reinstatement under the circumstances contemplated by this Paragraph 5 is 
reasonable.  

6.           Covenants.  The following shall constitute additional 
covenants in the US$ 7.0% Bonds due 2030:  

(a)  So long as any US$ 7.0% Bonds due 2030 shall remain 
outstanding, or any amount payable by Grenada under the Indenture insofar as it 
relates to the US$ 7.0% Bonds due 2030 shall remain unpaid, Grenada agrees that (i) 
without prejudice to Grenada’s right to discontinue the operation of the CBI Program 
pursuant to Paragraph 8 of this Supplement, Grenada will not agree to any 
amendment to, or any modification or waiver of, the terms of any laws, rules or 
regulations related to the implementation or administration of the CBI Program or a 
Successor Program, which would have the direct or indirect effect of changing the 
sharing formula of gross revenues or related fees pursuant to or in connection with the 
NTF program within the CBI Program as between Grenada and the Holders under this 
Debt Security; and (ii) Grenada will not, either in a single transaction or in a series of 
transactions, whether related or not and whether voluntarily or involuntarily, sell, 
assign, transfer, lease, convey or otherwise dispose of,  or create or suffer to exist any 
security interest over,  all or any part of its rights relating to present and future 
revenues and fees received in connection with the CBI Program or a Successor 
Program, including but not limited to issuing any further securities, the payments on 
which are made from, calculated based upon, secured by or otherwise related to such 
revenues and fees. 

(b) So long as any US$ 7.0% Bonds due 2030 shall remain 
outstanding, Grenada shall (i) within 60 days after the delivery to the Parliament of 
Grenada of any report relating to the applications made, granted and refused under the 
CBI Program or a Successor Program, deliver to the Trustee and the CBI Calculation 
Agent a certified copy of such report, (ii) within 60 days after the delivery to the 
Ministry of Finance of Grenada of any report relating to the applications made, 
granted and refused under the CBI Program or a Successor Program, deliver to the 
Trustee and the CBI Calculation Agent a certified copy of such report, (iii) within 60 
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days after the completion of any internal or external audit conducted in respect of the 
CBI Program or a Successor Program, deliver to the Trustee and the CBI Calculation 
Agent a certified copy of the relevant audit report, including any accompanying 
financial statements and notes, (iv) within 60 days after the end of each of the three-
month periods ending March 31, June 30, September 30 and December 31, 
respectively, use its best efforts to post a description in reasonable detail of the 
Eligible CBI Revenues for such three-month period on the official website of the 
Government of Grenada and (v) upon the request of the CBI Calculation Agent, 
provide a description in reasonable detail of the Eligible CBI Revenues for such 
Reference Year to the CBI Calculation Agent.  Delivery of these reports, information 
and documents to the Trustee is for informational purposes only and the Trustee's 
receipt of them will not constitute constructive notice of any information contained 
therein or determinable from information contained therein, including Grenada’s 
compliance with any of its covenants hereunder (as to which the Trustee is entitled to 
rely exclusively on Officers’ Certificates). 

7. Events of Default.  The following events shall constitute 
additional Events of Default under the US$ 7.0% Bonds due 2030:   

(a) failure on the part of Grenada to observe or perform any of the 
covenants described in paragraph 6 of this Supplement for a period of 30 days after 
the date on which written notice thereof shall have been given to Grenada by the 
Trustee or the Holders of at least 25% in aggregate principal amount of the US$ 7.0% 
Bonds due 2030 then Outstanding; and 

(b)  failure on the part of Grenada to make any payment to the 
Trustee in respect of a CBI Payment Amount as and when the same shall become due 
and payable, and continuance of such failure for a period of 30 days. 

8. Discontinuance of the CBI Program.  It is understood and 
agreed that Grenada may at any time discontinue the operation of the CBI Program, 
provided that (i) any such discontinuance shall not relieve Grenada of its obligation to 
pay the CBI Payment Amount accrued through the date of discontinuance, (ii) if at 
any time following the date of such a discontinuance Grenada resumes the CBI 
Program, payments under this Debt Security will be due in respect of amounts 
received by Grenada under such CBI Program and (iii) if at any time prior to 
May 12, 2030 Grenada operates one or more other Successor Programs, any such 
Successor Programs shall be treated as part of the CBI Program for purposes of this 
Debt Security and payments under this Debt Security will be due in respect of 
amounts received by Grenada under any such Successor Programs collectively as 
though they had been part of the CBI Program.   

9. Effect of Discontinuance.  In the event that the CBI Program is 
discontinued in accordance with Paragraph 8 of this Supplement, payment obligations 
with respect to CBI Payment Amounts under this Debt Security shall cease for so 
long as the CBI Program has not been resumed and no Successor Program exists. 
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10. Most Favored Creditor Undertaking. Grenada shall not 
enter into any arrangement to pay or to settle in a currency other than the 
currency of Grenada a Specified Liability (unless such payment is made in 
compliance with and in accordance with the terms of a final, non-appealable 
court order or arbitral award) on terms more favorable to the holder thereof (after 
taking into account present value calculated using a constant 12.0% discount rate) 
than the terms offered in the Offering Circular to the holders of tendered Eligible 
Claims (as such term is defined in the Offering Circular), without simultaneously 
making those more favorable terms available to each Holder of a tendered Debt 
Security.  For purposes of this Paragraph 10, “Specified Liability” means any 
liability of Grenada to the Export-Import Bank of the Republic of China and any 
other liability pursuant to unsecured commercial debt that is in default as of the 
date of the Indenture, including but not limited to the EC$ 2025 Bonds, external 
central government guaranteed debt, privately placed domestic treasury bills 
(excluding debt held by NIS and PDV Grenada), privately placed domestic bonds 
and domestic and external unsecured commercial bank loans; provided that, for 
the avoidance of doubt, other than debt owed to the Export-Import Bank of the 
Republic of China, each of official bilateral debt, secured debt, inter-
governmental debt and government entity debt shall not be considered a 
Specified Liability. 

11.  Debits to First Payment Under US$ 7.0% Bonds due 2030. The 
Trustee is hereby authorized and instructed to apply the payment it receives from 
Grenada on the first Payment Date under the US$ 7.0% Bonds due 2030  as follows: 

(a)  first, to pay U.S.$1,014,190 to the Committee Expenses Account (as 
described and defined below).  Such amount shall promptly thereafter be distributed by 
the Trustee in full to the account of BroadSpan Capital LLC, the details of such account 
to be notified to the Trustee by BroadSpan Capital LLC by a writing executed by a 
person purporting to be an officer thereof, as partial reimbursement of the expenses 
incurred by the Coordinating Committee in the negotiation of the transactions described 
in the Offering Circular; and 

(b)  second, to apply an amount equal to U.S.$500,000 (the “Contingency 
Amount”) to fund a bank account (the “Contingency Account”) established pursuant to 
Section 12.1(a) of the Indenture in accordance with the provisions thereof. 

The balance of the funds received by the Trustee on the first Payment Date 
under the US$ 7.0% Bonds due 2030, net of the debits referred to above, shall be paid to 
the Holders of those instruments as an interest payment.  Grenada shall be under no 
obligation to, and shall not, gross up the payment due on the first Payment Date on 
account of such debits.  If the funds received by the Trustee on that first Payment Date 
are insufficient to cover the debits referred to in (a) and (b) above, the Trustee is 
authorized and instructed to debit subsequent payments it receives under the US$ 7.0% 
Bonds due 2030 (whether for principal or interest, allocating such debits first to interest 
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and then to principal) until those amounts are fully covered.  Debits and payments made 
in accordance with this provision shall not constitute an Event of Default and Grenada 
shall be under no obligation to, and shall not, gross up any payments in respect of such 
debits. 

Grenada hereby establishes in its name with the Trustee a non-interest 
bearing trust account (the “Committee Expenses Account”) for the sole purpose of 
receiving, and promptly thereafter distributing, the funds set forth in Paragraph 11(a) of 
this Supplement in the manner set forth therein. The Committee Expenses Account shall 
be closed promptly after such payments and distributions are made in full. 

Grenada shall be treated as the tax owner of the Committee Expenses 
Account and shall provide the Trustee with a valid Form W-8 or W-9 prior to 
establishment of this account and upon request of the Trustee thereafter. Account 
Statements with respect to this account shall be delivered to Grenada in accordance with 
the Trustee’s standard procedures at the address provided by it for such purpose in 
Section 9.4 of the Indenture. 

In order to provide information that may be requested by DTC with 
respect to the debiting referred to above and the allocation of the reduced interest 
payment to DTC participants, the Trustee shall be entitled to provide DTC with a notice 
substantially in the form of Exhibit G to the Indenture. 

12.  Holders’ Committee.  (a) The Holders of a Majority of the 
Outstanding aggregate principal amount of the Securities may appoint any 
persons as a committee (a “Holders’ Committee”) to represent the interests of the 
Holders if any of the following events shall have occurred:  

(i) an Event of Default; 

(ii) any event or circumstance which would, with the giving 
of notice, lapse of time, the issuing of a certificate and/or fulfillment of 
any other requirement provided for in Paragraph 5, constitute an Event of 
Default; or 

(iii) any public announcement by Grenada to the effect that 
Grenada is seeking or intends to seek a restructuring of the Securities 
(whether by amendment, exchange offer or otherwise). 

(b) Such Holders’ Committee in its discretion may, among other 
things, (i) engage legal advisors and financial advisors to assist it in representing 
the interests of the Holders of the Securities, (ii) adopt such rules as it considers 
appropriate regarding its proceedings and (iii) enter into discussions with 
Grenada and/or other creditors of Grenada. Grenada shall take reasonable steps to 
facilitate the creation of any Holders’ Committee, recognize any such Holders’ 
Committee, negotiate with it in good faith and promptly provide it with all 
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information, including any debt sustainability analyses, reasonably requested by 
it. If a Holders’ Committee has been formed, the Trustee shall provide such 
committee with regular progress reports and otherwise keep such Holders’ 
Committee reasonably informed, in each case, with respect to any Enforcement 
Directions or actions or proceedings resulting therefrom using such methods and 
frequency as the Trustee and the Holders’ Committee shall mutually agree from 
time to time. Upon the appointment of a Holders’ Committee, the persons 
constituting the Holders’ Committee (the “Members”) shall deliver a certificate 
to the Trustee signed by persons purporting to be authorized representatives of 
the Members, upon which certificate, the Trustee may conclusively rely, which 
certificate shall certify (i) that the Holders’ Committee has been appointed, (ii) 
the identity of the Members, and (iii) that such appointment has been made by the 
Holders of a Majority of the Outstanding aggregate principal amount of the 
Securities, and shall be accompanied by evidence satisfactory to the  Trustee 
(which may include DTC security position listings) that such committee has been 
appointed by such Majority. Promptly after any change in the identity of the 
Members, a new such certificate, upon which certificate the Trustee may 
conclusively rely, shall be delivered to the Trustee identifying the new Members. 
The Trustee may conclusively assume that the membership of such Holders’ 
Committee has not changed unless and until it shall have received such 
subsequent certificate. Notwithstanding anything herein to the contrary, in 
dealing with any Holders’ Committee, the Trustee shall not be required to 
provide such Holders’ Committee with any information that has not otherwise 
been provided to Holders not represented by such Holders’ Committee. 

(c)  Grenada shall use its best efforts to pay any reasonable fees and 
expenses of any such committee as may be agreed with it (including without 
limitation, the reasonable and documented fees and expenses of the committee's 
legal and financial advisers, if any) following receipt of reasonably detailed 
invoices and supporting documentation. 

13.  Further Issues.  Paragraph 12 of the Terms shall not be 
applicable to the US$ 7.0% Bonds due 2030. Grenada may not, without the 
consent of each Holder of the outstanding US$ 7.0% Bonds due 2030, create and 
issue additional US$ 7.0% Bonds due 2030 having the same terms and conditions 
as the US$ 7.0% Bonds due 2030 such that the additional bonds would be 
consolidated with and form a single Series with the Outstanding US$ 7.0% Bonds 
due 2030, provided that the foregoing restriction shall not apply to the issuance 
of additional Second US$ 2030 Bonds in connection with a Principal 
Reinstatement. 

* * *  
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Terms and Conditions of the New EC$ Bonds 

The following is the text of the Form of Terms and Conditions of the 
New EC$ Bonds.  They will apply to the New EC$ Bonds, as supplemented, amended 
and/or replaced by the Supplement to the Terms and Conditions attached thereto. 

1. General.  (a) The Debt Securities are duly authorized debt 
securities of the Government of Grenada (“Grenada”), designated as its [___%] 
[Title of Debt Securities] due _____ (each Debt of this Series a “Debt Security”, 
and collectively, the “Debt Securities”).  Pursuant to a Government Registry 
Agreement dated as of [        ], 2015, between the Eastern Caribbean Central 
Securities Registry Ltd (the “ECCSR”) and Grenada (the “Registry Agreement”), 
the ECCSR has agreed to perform certain limited administrative functions and act 
as registrar, transfer agent and paying agent in respect of the Debt Securities (the 
ECCSR acting in such capacity, the “Agent”).   

(b)  The Debt Securities constitute and will constitute direct, 
general, unconditional and unsubordinated External Indebtedness of Grenada for 
which the full faith and credit of Grenada is pledged. The Debt Securities rank 
and will rank without any preference among themselves and equally with all 
other unsubordinated External Indebtedness of Grenada.  It is understood that this 
provision shall not be construed so as to require Grenada to make payments 
under the Debt Securities ratably with payments being made under any other 
External Indebtedness. 

(c) The Debt Securities are in fully registered and 
dematerialized form, without coupons, in denominations of E.C.$100 and integral 
multiples of E.C.$1 in excess thereof.  Grenada will not issue global securities or 
physical securities evidencing the Debt Securities. 

(d)   The following terms (except as otherwise expressly 
provided or unless the context otherwise requires) for all purposes of these Terms 
shall have the respective meanings specified in this Paragraph, and include the 
plural as well as the singular. 

“Authorized Officer” means, in connection with the execution and 
authorization of any Debt Securities, a duly authorized representative of 
the Ministry of Finance of Grenada. 

“Debt Securities” means Grenada’s debentures, notes, bonds or 
other evidences of indebtedness, to be issued in one or more Series, 
including, but not limited to, the E.C. Dollar 7.0% Bonds due 2030 (the 
“EC$ 7.0% Bonds due 2030”). 
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“E.C. Dollar” or “E.C.$” or “EC$” means the lawful currency of 
the member countries of the Eastern Caribbean Central Bank. 

“ECCSR” means the  Eastern Caribbean Central Securities 
Registry Ltd. 

“External Indebtedness” means any payment obligation, including 
any contingent liability, of any person payable in any currency other than 
the currency of Grenada (other than any Public Indebtedness that is 
originally issued or incurred within Grenada).  For this purpose, 
settlement of original issuance by delivery of Public Indebtedness (or the 
instruments evidencing such Public Indebtedness) within Grenada shall be 
deemed to be original issuance within Grenada. 

“Cross-Series Modification” means a Reserve Matter Modification 
affecting two or more series of debt securities. 

“Cross-Series Modification with Single Aggregated Voting” means 
a Modification of the kind described in Paragraph 18(e). 

“Cross-Series Modification with Two-Tier Voting” means a 
Modification of the kind described in Paragraph 18(f). 

 “Holder” means the Person in whose name a Debt Security is 
registered with the ECCSR. 

“Interest Payment Date” means each [        ] and [        ] of each 
year, commencing on [           ]. 

“Issue Date” means [_____], 2015. 

 “Modification” means any modification, amendment, supplement 
or waiver affecting one or more series of debt securities, including those 
effected by way of exchange or conversion. 

“Modifications Calculation Agent” has the meaning set forth in 
Paragraph 18(g). 

“Modification Method” has the meaning set forth in Paragraph 
18(c). 

“Officer’s Certificate” means, as the context requires, a certificate 
signed by the appropriate Authorized Representative of Grenada. 

“Outstanding” means, in respect of the Debt Securities of any 
Series, the Debt Securities of such Series issued by Grenada except for:  
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(i) Debt Securities of that Series that have previously 
been canceled or delivered for cancellation or are held for reissuance but 
have not been reissued;  

(ii) Debt Securities of that Series that have previously 
been called for redemption in accordance with their terms or previously 
become due and payable at maturity or otherwise and Grenada has 
previously satisfied its obligation to make, or provide for, all payments 
due in respect of the Debt Securities in accordance with their terms;  

(iii) Debt Securities of that Series in lieu of or in 
substitution for which other Debt Securities shall have been issued by 
Grenada; or  

(iv) the Debt Security is held by Grenada or by a 
department, ministry or agency of Grenada (any such department, ministry 
or agency, an “Instrumentality”) or by a corporation, trust or other legal 
entity that is controlled by Grenada or an Instrumentality. 

“Payment Date” shall mean the date of payment of principal of and 
interest (including the Additional Amounts) on the Debt Securities, which 
shall be at least one Business Day prior to each Interest Payment Date or 
the maturity date or redemption date of such Debt Securities, not later 
than 10:00 a.m. on the Business Day prior to each Payment Date. 

“Public External Indebtedness” means any External Indebtedness 
that is also Public Indebtedness. 

“Public Indebtedness” means any payment obligation, including 
any contingent liability, of any person arising from bonds, debentures, 
Debt Securities or other securities that (A) are, or are capable of being, 
quoted, listed or traded on any securities exchange or other securities 
market (including, without limiting the generality of the foregoing, 
securities eligible for resale pursuant to Rule 144A under the U.S. 
Securities Act of 1933, as amended (or any successor law or regulation of 
similar effect)) and (B) have an original maturity of more than one year or 
are combined with a commitment so that the original maturity of one year 
or less may be extended at the option of Grenada to a period in excess of 
one year. 

“Registry Agreement” means the Government Registry Agreement 
dated as of [        ], 2015, between Grenada and the ECCSR in respect of 
the Debt Securities. 
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“Reserve Matter Modification” means any Modification to the 
Terms of the Debt Securities, or to the Registry Agreement insofar as it 
affects the Debt Securities of any Series that would: 

(i) change the date on which any amount is payable on 
the Debt Securities; 

(ii) reduce the principal amount (other than in 
accordance with the express terms of the Debt Securities) of the 
Debt Securities; 

(iii) reduce the interest rate on the Debt Securities; 

(iv) change the method used to calculate any amount 
payable on the Debt Securities (other than in accordance with the 
express terms of the Debt Securities); 

(v) change the currency or place of payment of any 
amount payable on the Debt Securities; 

(vi) modify Grenada’s obligation to make any payments 
on the Debt Securities (including any redemption price therefor); 

(vii) change the identity of the obligor under the Debt 
Securities; 

(viii) change the definition of “Outstanding” or the 
percentage of affirmative votes or written consents, as the case may 
be, required for the taking of any action pursuant to Paragraph 18(d), 
Paragraph 18(e) and Paragraph 18(f); 

(ix) change the definition of “Uniformly Applicable” or 
“Reserve Matter Modification”;  

(x) authorize, on behalf of all Holders of the Debt 
Securities, the exchange or substitution of all the Debt Securities for, 
or conversion of all the Debt Securities into, other obligations or 
securities of Grenada or any other Person; or 

(xi) change the legal ranking, governing law, submission 
to jurisdiction or waiver of immunities provisions of the Terms of 
the Debt Securities. 

“Series” means debt securities having the same terms and issued 
on the original issue date therefor, together with any further issuances of 
debt securities that, in relation to each other and to the original issuance, 
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are (i) identical in all respects except for their issue date, issue price and 
the first payment date and (ii) expressed to be consolidated and form a 
single series, if any.   

“Single Series Reserve Matter Modification” means a Modification 
of the kind described in Paragraph 18(d). 

“Supplement” means the supplement to the Terms of the EC$ 7.0% 
Bonds due 2030 issued by Grenada in the form of Debt Security attached 
as Annex A hereto. 

“Terms” with respect to any Series of Debt Securities, means these 
terms and conditions of the Debt Securities. 

“Uniformly Applicable”, in the context of a proposed Cross-Series 
Modification, means a Modification by which holders of Debt Securities 
of all Series affected by that Modification are invited to exchange, convert 
or substitute their debt securities on the same terms for (x) the same new 
instruments or other consideration or (y) new instruments or other 
consideration from an identical menu of instruments or other 
consideration.  It is understood that a Modification will not be considered 
to be Uniformly Applicable if each exchanging, converting or substituting 
Holder of Debt Securities of any Series affected by that Modification is 
not offered the same amount of consideration per amount of principal, the 
same amount of consideration per amount of interest accrued but unpaid 
and the same amount of consideration per amount of past due interest, 
respectively, as that offered to each other exchanging, converting or 
substituting Holder of Debt Securities of any Series affected by that 
Modification (or, where a menu of instruments or other consideration is 
offered, each exchanging, converting or substituting Holder of Debt 
Securities of any Series affected by that Modification is not offered the 
same amount of consideration per amount of principal, the same amount 
of consideration per amount of interest accrued but unpaid and the same 
amount of consideration per amount of past due interest, respectively, as 
that offered to each other exchanging, converting or substituting Holder of 
Debt Securities of any Series affected by that Modification electing the 
same option under such menu of instruments). 

2. Payments.  (a) Grenada covenants and agrees that it will 
duly and punctually pay or cause to be paid the principal of, and premium, if any, 
on and interest on (including Additional Amounts (as defined below)), the Debt 
Securities and any other payments to be made by Grenada under the Debt 
Securities, at the place or places, at the respective times and in the manner 
provided in the Debt Securities and the Registry Agreement.  Principal of the 
Debt Securities will be payable against surrender of such Debt Securities, subject 
to applicable laws and regulations, at the office outside of the United States of a 
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paying agent, by E.C. dollar check drawn on, or by transfer to a E.C. dollar 
account maintained by the Holder with, a bank located in a territory of a 
participating member country of the Eastern Caribbean Central Bank. [If the Debt 
Security is to bear interest prior to maturity, insert: Payment of interest or 
principal (including Additional Amounts) on Debt Securities will be made to the 
persons in whose name such Debt Securities are registered at the close of 
business on the date at least [  ] Business Days prior to the date on which interest 
is to be paid (each, a “Record Date”), whether or not such day is a Business Day 
(as defined below),  notwithstanding the cancellation of such Debt Securities 
upon any transfer or exchange thereof subsequent to the Record Date and prior to 
such interest payment date; provided that if and to the extent Grenada shall 
default in the interest due on such interest payment date, such defaulted interest 
shall be paid to the persons in whose names such Debt Securities are registered as 
of a subsequent record date established by Grenada by notice, as provided in 
Paragraph 8 of these Terms, by or on behalf of Grenada to the Holders of the 
Debt Securities not less than 15 days preceding such subsequent record date, such 
record date to be not less than 10 days preceding the date of payment of such 
defaulted interest.  Notwithstanding the immediately preceding sentence, in the 
case where such interest or principal (including Additional Amounts as defined 
below) is not punctually paid or duly provided for, the Agent shall have the right 
to fix such subsequent record date, and, if fixed by the Agent, such subsequent 
record date shall supersede any such subsequent record date fixed by Grenada. 
“Business Day” shall mean any day except a Saturday, Sunday or any other day 
on which commercial banks in St. George’s, Grenada or Basseterre, St. Kitts (or 
in the city where the relevant paying or transfer agent is located) are required or 
authorized by law to close.  

(b) In any case where the date of payment of the principal of, 
premium, if any, on or interest on (including Additional Amounts)  the Debt 
Securities shall not be a Business Day, then payment of principal or interest 
(including Additional Amounts) will be made on the next succeeding Business 
Day at the relevant place of payment.  Such payments will be deemed to have 
been made on the due date, and no interest on the Debt Securities will accrue as a 
result of the delay in payment. 

(c) Interest will be computed on the basis of [a 360-day year 
comprised of twelve 30-day months][the actual number of days elapsed in a 360 day 
year] [the actual number of days in the interest period divided by 365 (or, if any 
portion of the interest period falls in a leap year, the sum of (x) the actual number 
of days falling in the leap year divided by 366 and (y) the actual number of days 
falling in the non-leap year divided by 365)].  

(d) Any monies deposited with or paid to the Agent or to any 
other paying agent for the payment of the principal of, premium, if any, on or 
interest on (including Additional Amounts) any Debt Security and not applied but 
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remaining unclaimed for two years after the date upon which amount shall have 
become due and payable shall be repaid to or for the account of Grenada by the 
Agent or such other paying agent, upon the written request of Grenada and, to the 
extent permitted by law, the Holder of such Debt Security shall thereafter look 
only to Grenada for any payment which such Holder may be entitled to collect, 
and all liability of the Agent or such other paying agent with respect to such 
monies shall thereupon cease. Grenada shall hold or cause to be held all returned, 
unclaimed monies in trust for the relevant Holder of the Debt Security until such 
time as the claims against Grenada for payment of such amounts shall have 
prescribed pursuant to Paragraph 9 of these Terms. 

(e) If Grenada at any time defaults in the payment of any 
principal of, premium, if any, on or interest on (including Additional Amounts)  
the Debt Securities, Grenada will pay interest on the amount in default (to the 
extent permitted by law), calculated for each day until paid, at the rate of [  ]% 
per annum, together with Additional Amounts, if applicable. 

3. Taxation.  (a)  All payments by Grenada in respect of the 
Debt Securities shall be made without withholding or deduction for or on account 
of any present or future taxes, duties, assessments or other governmental charges 
of whatever nature imposed or levied by or on behalf of Grenada, or any political 
subdivision or taxing authority or agency therein or thereof having the power to 
tax (collectively, “Relevant Tax”), unless the withholding or deduction of such 
Relevant Tax is required by law.  In that event, Grenada shall pay such additional 
amounts (“Additional Amounts”) as may be necessary to ensure that the amounts 
received by the Holders after such withholding or deduction shall equal the 
respective amounts of principal and interest that would have been receivable in 
respect of the Debt Securities in the absence of such withholding or deduction; 
provided, however, that no such Additional Amounts shall be payable in respect 
of any Relevant Tax: 

(i) imposed by reason of a Holder or beneficial owner 
of a Debt Security having some present or former connection with 
Grenada other than merely being a Holder or beneficial owner of 
the Debt Security or receiving payments of any nature on the Debt 
Security or enforcing its rights in respect of the Debt Security; 

(ii) imposed by reason of the failure of a Holder or 
beneficial owner of a Debt Security, or any other person through 
which the Holder or beneficial owner holds a Debt Security, to 
comply with any certification, identification or other reporting 
requirement concerning the nationality, residence, identity or 
connection with Grenada of such Holder or beneficial owner or 
other person, if (A) compliance with the requirement is a 
precondition to exemption from all or any portion of such 
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withholding or deduction, and (B) at least 60 days prior to the first 
scheduled payment date for which compliance shall be required, 
Grenada has notified the Agent in writing that Holders of Debt 
Securities must comply with such certification, identification, 
information or other reporting requirement in order to receive 
Additional Amounts; or 

(iii) is imposed by reason of a Holder or beneficial owner 
of a Debt Security, or any other person through which the Holder 
or beneficial owner holds a Debt Security, having  presented the 
Debt Security for payment (where such presentation is required) 
more than 30 days after the Relevant Date, except to the extent that 
the Holder or beneficial owner or such other person would have 
been entitled to Additional Amounts on presenting the Debt 
Security for payment on any date during such 30-day period. 

As used in this Paragraph 3(a), “Relevant Date” in respect of any 
Debt Security means the date on which payment in respect thereof first becomes 
due or, if the full amount of the money payable has not been received by the 
Agent on or prior to such due date, the date on which notice is duly given to the 
Holders in the manner described in Paragraph 8 below that such monies have 
been so received and are available for payment.  Any reference to “principal” 
and/or “interest” in this Paragraph 3(a) shall be deemed to include any Additional 
Amounts which may be payable hereunder. 

(b) Grenada will pay any present or future stamp, court or 
documentary taxes or any excise or property taxes, charges or similar levies 
which arise in Grenada or any political subdivision thereof or taxing authority 
thereof or therein in respect of the creation, issue, execution, initial delivery or 
registration of the Debt Securities or any other document or instrument referred 
to therein.  Grenada will also indemnify the Holders and beneficial owners from 
and against any stamp, court or documentary taxes or any excise or property 
taxes, charges or similar levies resulting from, or required to be paid by any of 
them in any jurisdiction in connection with, the enforcement of the obligations of 
Grenada under the Debt Securities or any other document or instrument referred 
to therein following the occurrence of any Event of Default (as defined below). 

4. Negative Pledge Covenant of Grenada.  So long as any 
Debt Security shall remain outstanding, Grenada agrees that Grenada will not 
create, incur, assume or suffer to exist any Security Interest (as defined below) in 
the whole or any part of its present or future revenues or assets to secure Public 
External Indebtedness of Grenada, unless the Debt Security is secured equally 
and ratably with such Public External Indebtedness; provided, however, that 
Grenada may create or permit to subsist: 

(i)   Security Interests created prior to [_______]; 
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(ii)   Security Interests securing Public External 
Indebtedness incurred in connection with a Project Financing (as 
defined below), provided that the Security Interest is solely in 
assets or revenues of the project for which the Project Financing 
was incurred; 

(iii)  Security Interests securing Public External 
Indebtedness of Grenada which (A) is issued by Grenada in 
exchange for debt of Grenadian public sector bodies (other than 
Grenada) and (B) is in an aggregate principal amount outstanding 
(with debt denominated in currencies other than U.S. dollars 
expressed in U.S. dollars based on rates of exchange prevailing at 
the date such debt was incurred) that does not exceed 
U.S.$10,000,000; and 

(iv)  Security Interests securing Public External 
Indebtedness of Grenada incurred or assumed by Grenada to 
finance or refinance the acquisition of the assets in which such 
Security Interest has been created or permitted to subsist. 

For the purposes of this Paragraph 4, the following terms shall 
have the meanings specified below: 

“Project Financing” means any financing of all or part of the costs 
of the acquisition, construction or development of any project if the person or 
persons providing such financing (A) expressly agree to limit their recourse to 
the project financed and the revenues derived from such project as the principal 
source of repayment for the moneys advanced and (B) have been provided with a 
feasibility study prepared by competent independent experts on the basis of 
which it was reasonable to conclude that such project would generate sufficient 
foreign currency income to service substantially all Public External Indebtedness 
incurred in connection with such project. 

“Security Interest” means any lien, pledge, mortgage, encumbrance 
or other preferential right granted to any person or entity over Grenada’s 
revenues or assets. 

5. Events of Default; Acceleration.  If one or more of the 
following events (“Events of Default”) shall have occurred and be continuing 
(whatever the reason for such Event of Default and whether it shall be voluntary 
or involuntary or be effected by operation of law or pursuant to any judgment, 
decree or order of any court or any order, rule or regulation of any administrative 
or governmental body):  

(a) failure to pay the principal of, premium, if any, on or 
interest on (including Additional Amounts) any of the Debt Securities as and 
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when the same shall become due and payable, whether at maturity, by declaration 
or otherwise, and continuance of such failure for a period of 30 days; or  

(b)  failure on the part of Grenada to observe or perform any of 
the covenants or agreements provided herein or in the Registry Agreement (in 
each case, other than those referred to in (a) above) for a period of 30 days after 
the date on which written notice thereof shall have been given to Grenada by the 
Agent or the Holders of at least 25% in aggregate principal amount of the Debt 
Securities then Outstanding; or 

(c) Grenada shall fail to make any payment of principal or 
interest in respect of Public External Indebtedness of Grenada when due and such 
failure shall result in the acceleration of an aggregate principal amount of not less 
than U.S.$10,000,000 (or its equivalent in other currencies) of such Public 
External Indebtedness and such acceleration shall not have been rescinded or 
annulled; or 

(d)  the declaration by Grenada of a moratorium with respect to 
the payment of principal of or interest on Public External Indebtedness of 
Grenada; or   

(e) Grenada shall cease to be a member of, or eligible to use 
the general resources of, the International Monetary Fund, and such failure shall 
continue for a period of 60 days; or 

(f) the validity of the Debt Securities or the Registry 
Agreement shall be contested in a formal administrative, legislative or judicial 
proceeding by Grenada or any legislative, executive or judicial body or official of 
Grenada which is authorized in each case by law to do so and, acting alone or 
together with another such body or official, has the legal power and authority to 
declare the Debt Securities or the Registry Agreement invalid or unenforceable, 
or Grenada shall deny any of its obligations hereunder or thereunder to any of the 
Holders, or any constitutional provision, treaty, convention, law, regulation, 
official communique, decree, ordinance or policy of Grenada, or any final 
decision by any court in Grenada having jurisdiction, shall purport to render any 
material provision of the Debt Securities or the Registry Agreement, invalid or 
unenforceable or shall purport to prevent or delay the performance or observance 
by Grenada of any of its material obligations hereunder or thereunder to any of 
the Holders; or 

(g)  any constitutional provision, treaty, convention, law, 
regulation, ordinance, decree, consent, approval, license or other authority 
necessary to enable Grenada to make or perform its material obligations under 
the Debt Securities or the Registry Agreement, or the validity or enforceability 
thereof, shall expire, be withheld, revoked, terminated or otherwise cease to 
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remain in full force and effect, or shall be modified in a manner which adversely 
affects any rights or claims of any of the Holders; or 

(h)  the adoption of any applicable law, rule or regulation or any 
change therein which shall make it unlawful for Grenada to comply with 
Paragraph 4 of these Terms; or 

(i) any writ, execution, attachment or similar process shall be 
levied against all or any substantial part of the assets of Grenada in connection 
with any judgment for the payment of money exceeding U.S.$15,000,000 (or its 
equivalent in other currencies) and shall remain unsatisfied, undischarged and in 
effect for a period of 60 days without a stay of execution, unless such judgment is 
adequately bonded or is being contested in good faith by appropriate proceedings 
properly instituted and diligently conducted and, in either case, such process is 
not being executed against such assets,  

then in each and every such case, upon notice in writing by the Holders (the 
“Demanding Holders”) (acting individually or together) of not less than 25% of 
the aggregate Outstanding principal amount of the Debt Securities to Grenada, 
with a copy to the Agent, of any such Event of Default and its continuance, the 
Demanding Holders may declare the principal amount of all the Debt Securities 
due and payable immediately, and the same shall become and shall be due and 
payable upon the date that such written notice is received by or on behalf of 
Grenada, unless prior to such date all Events of Default in respect of all the Debt 
Securities shall have been cured; provided that if, at any time after the principal 
of the Debt Securities shall have been so declared due and payable, and before 
the sale of any property pursuant to any judgment or decree for the payment of 
monies due which shall have been obtained or entered in connection with the 
Debt Securities, Grenada shall pay or shall deposit (or cause to be paid or 
deposited) with the Agent a sum sufficient to pay all matured installments of 
interest and principal upon all the Debt Securities which shall have become due 
otherwise than solely by acceleration (with interest on overdue installments of 
interest, to the extent permitted by law, and on such principal of each Debt 
Security at the rate of interest specified herein, to the date of such payment of 
interest or principal) and such amount as shall be sufficient to cover reasonable 
compensation to the Demanding Holders, the Agent and each predecessor Agent, 
their respective agents, attorneys and counsel, and all other documented expenses 
and liabilities reasonably incurred, and all advances made for documented 
expenses and legal fees, reasonably incurred by the Demanding Holders, the 
Agent and each predecessor Agent, and if any and all Events of Default 
hereunder, other than the nonpayment of the principal of the Debt Securities 
which shall have become due solely by acceleration, shall have been cured, 
waived or otherwise remedied as provided herein, then, and in every such case, 
the Holders of more than 50% in aggregate principal amount of the Debt 
Securities then Outstanding, by written notice to Grenada and to the Agent, may, 
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on behalf of all of the Holders, waive all defaults and rescind and annul such 
declaration and its consequences, but no such waiver or rescission and annulment 
shall extend to or shall affect any subsequent default, or shall impair any right 
consequent thereon. Actions by Holders pursuant to this Paragraph 5 need not be 
taken at a meeting pursuant to Paragraph 6 hereof.  In case of any event of default 
above, any Holder may by giving such written notice declare the principal 
amount of which it holds to be immediately due and payable. 

Upon the occurrence of an Event of Default, Grenada shall give 
written notice to the Agent promptly after becoming aware thereof. 

6. Holders’ Meetings and Written Action. (a) Grenada may 
convene a meeting of Holders of the Debt Securities of any Series at any time.  
Grenada will determine the time and place of the meeting.  Grenada will notify 
the Holders of the Debt Securities of such Series of the time, place and purpose 
of the meeting not less than 30 nor more than 60 days before the meeting. 

(b) Grenada or the Agent will convene a meeting of Holders of 
Debt Securities of a Series if the Holders of at least 10% in principal amount of 
the Outstanding Debt Securities of such Series have delivered a written request to 
Grenada or the Agent (with a copy to Grenada) setting out the purpose of the 
meeting.  Within 10 days of receipt of such written request or copy thereof, 
Grenada shall notify the Agent, and the Agent shall notify the Holders of the 
Debt Securities of that Series, of the time and place of the meeting, which shall 
take place not less than 30 and not more than 60 days after the date on which 
such notification is given. 

(c) Grenada will set the procedures governing the conduct of 
any meeting and, if additional procedures are required, Grenada in consultation 
with the Agent shall establish such procedures as are customary in the market. 

(d) The notice convening any meeting of Holders of Debt 
Securities of a Series shall specify:  

(i) the date, time and location of the meeting; 

(ii) the agenda and the text of any resolution to be 
proposed for adoption at the meeting; 

(iii) the record date for the meeting, which shall be no 
more than five business days before the date of the meeting; 

(iv) the documentation required to be produced by a 
Holder of Debt Securities in order to be entitled to participate at the 
meeting or to appoint a proxy to act on behalf of the Holder of Debt 
Securities at the meeting; 
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(v) any time deadline and procedures required by any 
relevant international and/or domestic clearing systems through which the 
Debt Securities of such Series are traded and/or held by Holders of Debt 
Securities of such Series; 

(vi) if the meeting is to consider a proposal for a Cross-
Series Modification, an indication of (x) which Series of Debt Securities 
will be aggregated for purposes of voting on that proposal and (y) the 
Modification Method chosen by Grenada for the vote on that proposal; 

(vii) any information that is required to be provided by 
Grenada pursuant to Paragraph 18(i); and  

(viii) the identity of the Modifications Calculation Agent; 
if any. 

(e) To be entitled to vote at any meeting a person must be: 

(i) a Holder of Outstanding Debt Securities of the 
relevant Series; or 

(ii) a person duly appointed in writing as a proxy for 
such a Holder. 

(f)   Modifications may also be approved by Holders of the Debt 
Securities pursuant to a written action consented to by Holders of the requisite 
percentage of Debt Securities of that Series.  If a proposed Modification is to be 
approved by a written action, Grenada shall solicit the consent of the relevant 
Holders of the Debt Securities to the proposed Modification not less than 10, nor 
more than 30, days prior to the expiration date for the receipt of such consents 
specified by Grenada.  If the consent solicitation relates to a proposal for a Cross-
Series Modification, the solicitation shall include an indication of (x) which 
Series of Debt Securities will be aggregated for purposes of consenting to that 
proposal, (y) the Modification Method chosen by Grenada for the consent 
regarding that proposal, and (z) the identity of the Modifications Calculation 
Agent, if any.  For consent solicitations relating to Reserve Matter Modifications, 
the solicitation shall also include any information required to be provided by 
Grenada pursuant to Paragraph 18(i).  

7. Paying Agents; Transfer Agents; Registrar.  Grenada has 
initially appointed the paying agents, transfer agents and registrar listed at the 
foot of this Debt Security. Grenada may at any time appoint additional or other 
paying agents, transfer agents and registrars and terminate the appointment of 
those or any paying agents, transfer agents and registrar, provided that while the 
Debt Securities are outstanding, Grenada will maintain in St. Kitts (i) a paying 
agent and (ii) a registrar. Notice of any such termination or appointment and of 
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any change in the office through which any paying agent, transfer agent or 
registrar will act will be promptly given in the manner described in Paragraph 8 
hereof. 

8. Notices.  Grenada will mail any notices to the Holders of 
the Debt Securities at their registered addresses as reflected in the books and 
records of the Agent.  Grenada will consider any mailed notice to have been 
given five Business Days after it has been sent.  Grenada will also publish notices 
to the Holders in a leading newspaper having general circulation in either 
Grenada or the Republic of Trinidad and Tobago. Notices shall be deemed to 
have been given on the date of publication as aforesaid or, if published on 
different dates, on the date of the first such publication.  

9.   Prescription.  To the extent permitted by law, claims against 
Grenada for the payment of principal of, or interest or other amounts due on, the 
Debt Securities (including Additional Amounts) will become void unless made 
within five years of the date on which that payment first became due (or such 
shorter period as shall be prescribed by applicable law). 

10. Further Issues of Debt Securities.  Grenada may from time 
to time, without the consent of Holders of the Debt Securities, create and issue 
additional Debt Securities having the same terms and conditions as the Debt 
Securities in all respects, except for issue date, issue price and the first payment 
of interest thereon; provided, however, that any such additional Debt Securities 
shall be issued either in a “qualified reopening” for U.S. federal income tax 
purposes or with no more than de minimis original issue discount for U.S. federal 
income tax purposes.  Additional Debt Securities issued in this manner will be 
consolidated with and will form a single Series with the previously outstanding 
Debt Securities. 

11. Governing Law. This Debt Security shall be governed by 
and construed in accordance with the laws of Grenada.  Under Grenada’s 
constitution, Grenada is subject to the jurisdiction of the Eastern Caribbean 
Supreme Court and actions in connection with or arising out of the Debt 
Securities or the Registry Agreement may be brought in this court. 

12. Indemnification for Foreign Exchange Fluctuations.  The 
obligation of Grenada to any Holder under the Debt Securities that has obtained a 
court judgment affecting the Debt Securities shall, notwithstanding any judgment 
in a currency (the “Judgment Currency”) other than the currency in which the 
Debt Security is denominated (the “Agreement Currency”), be discharged only to 
the extent that on the Business Day following receipt by such Holder of any 
amount in the Judgment Currency, such Holder may in accordance with normal 
banking procedures purchase the Agreement Currency with the Judgment 
Currency (or, if it is not practicable to make that purchase on that day, on the first 
Business Day on which it is practicable to do so).  If the amount of the 
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Agreement Currency so purchased is less than the amount originally to be paid to 
such Holder in the Agreement Currency, Grenada agrees, as a separate obligation 
and notwithstanding such judgment, to pay the difference, and if the amount of 
the Agreement Currency so purchased exceeds the amount originally to be paid 
to such Holder, such Holder agrees to pay to or for the account of Grenada such 
excess, provided that such Holder shall not have any obligation to pay any such 
excess as long as a default by Grenada in its obligations hereunder has occurred 
and is continuing, in which case such excess may be applied by such Holder to 
such obligations. 

13. Purchase of the Debt Securities by Grenada.  Except (i) 
during such time as an Event of Default has occurred and is continuing, (ii) after 
the occurrence of any event or circumstance which would, with the giving of 
notice, the lapse of time, the issuing of a certificate and/or the fulfillment of any 
other requirement provided for in Paragraph 5, constitute an Event of Default or 
(iii) if Grenada has made any public announcement to the effect that Grenada is 
seeking or intends to seek a restructuring of any of the Debt Securities, Grenada 
may repurchase or acquire the Debt Securities at any price in the open market or 
otherwise.  Debt Securities so repurchased or otherwise acquired by Grenada may 
not be held or resold and will be promptly surrendered to the Agent for 
cancellation. 

14.  Event. (a) Following the occurrence of any Caribbean 
Tropical Cyclone Event, as defined in the CCRIF Policy (an “Event”), in respect 
of which a Policy Payment has been made to Grenada, and subject to Sub-
Paragraph (d) of this Paragraph 14, Grenada may elect to defer payment of the 
Deferred Payment Amount on a Deferral Date. Any such Deferred Payment 
Amount shall continue to be payable and shall continue to accrue interest in 
accordance with Sub-Paragraph (c) of this Paragraph 14. 

(b) Beginning with the next Payment Date following a Deferral 
Date, each remaining principal amortization amount on the Debt Securities will 
be increased on a pro rata basis taking into account the outstanding principal 
amount of the Debt Securities and  the number of remaining principal 
amortization payments, provided that if Grenada elects to defer payment of the 
Deferred Payment Amount on two consecutive Deferral Dates in accordance with 
sub-clause 2 of the definition of “Deferral Date”, such increase will occur on the 
next Payment Date following such second Deferral Date.   

(c) The portion of a Deferred Payment Amount that is 
comprised of interest will be converted into principal on and with effect from the 
relevant Deferral Date.  Where such interest is converted into principal, the 
principal amount of the Debt Securities shall be increased in the amount of such 
deferred interest.  Increases of principal in connection with deferred interest shall be 
made by the Agent by an amount equal to the amount of deferred interest (rounded 
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down to the nearest whole dollar) as provided in writing by Grenada to the Agent.  
Following an increase in the principal amount of any outstanding Debt Securities as 
a result of a deferral of interest on a Deferral Date, such Debt Security will bear 
interest on such increased principal amount from and after such date.   

For the avoidance of doubt, interest on the outstanding principal 
amount of the Debt Securities (including the interest portion of a Deferred 
Payment Amount that is converted into principal in accordance with the first 
sentence of this Sub-Paragraph 14(c), from the Deferral Date on which it is 
converted to principal) shall continue to accrue at the interest rate until such 
principal is repaid and shall be payable on each Payment Date in accordance with 
these Terms and the Registry Agreement. 

(d) Grenada shall be entitled to defer the Deferred Payment 
Amount following the occurrence of an Event only if all of the following 
conditions are satisfied:  

(i) the CCRIF Policy is in full force and effect, and 
CCRIF has issued a written report confirming that the Event is an Insured 
Event in respect of which a Policy Payment has been made to Grenada; 

(ii) since the Issue Date, none of the Ceding Percentage, 
the Coverage Limit or the Exhaustion Point applicable to tropical cyclones 
has been reduced, unless it has been reduced by CCRIF and CCRIF has 
declined a request submitted by Grenada to CCRIF to maintain such 
Ceding Percentage, Coverage Limit or Exhaustion Point, as the case may 
be; and 

(iii) the Modelled Loss (as defined below) to Grenada 
from the Event is greater than U.S.$15 million. 

Subject to satisfaction of the foregoing conditions, Grenada may 
elect to defer the Deferred Payment Amount (a “Deferral Claim”) by delivering 
to the Agent, within four weeks of the receipt by Grenada of a Policy Payment in 
respect of the Event, the following documents: (A) an Officer’s Certificate 
stating that Grenada is making a Deferral Claim, describing in reasonable detail 
the particulars of the Event giving rise to the right to make such Deferral Claim 
and confirming the matters set out in (ii) and (iii) of this Sub-Paragraph 14(d); 
(B) a duly certified copy of the CCRIF Policy; and (C) a written report from 
CCRIF confirming that the Event is an Insured Event in respect of which a Policy 
Payment has been made to Grenada and specifying the amount of the Modelled 
Loss in respect of the Event, the Return Period (years) applicable to the Event, 
and the amount of the Policy Payment.  Promptly after the submission of a 
Deferral Claim, Grenada shall at its own expense provide notice thereof to the 
Holders as provided in Paragraph 8 hereof, describing in reasonable detail the 
particulars of the Event giving rise to the right to make such Deferral Claim.  
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Following the making of a Deferral Claim, Grenada shall use commercially 
reasonable efforts to provide the Agent with summary reports from time to time 
to keep the Agent informed of the progress of its post-event relief, recovery and 
reconstruction programs, and, whenever available, the economic loss assessment 
consequential upon the occurrence of the Event.  

(e)  Grenada shall be entitled to make no more than three 
Deferral Claims under the Debt Securities. 

(f) For purposes of this Paragraph 14: 

  “Caribbean Tropical Cyclone Event”, “Ceding Percentage”, 
“Coverage Limit”, “Exhaustion Point”, “Insured Event”, and “Policy Payment” 
have the meanings given to such terms in the CCRIF Policy.  

“CCRIF” means CCRIF SPC (formerly, the Caribbean Catastrophe 
Risk Insurance Facility), or any successor thereof, with whom the Government of 
Grenada has entered into the CCRIF Policy. 

“CCRIF Policy” means the Parametric Insurance Contract dated 
June 1, 2015, which the Government of Grenada has entered into with CCRIF to 
insure against risks of earthquake, tropical cyclone and excess rainfall, including 
any documents incorporated by reference therein and any attachments, annexes, 
appendices or supplements thereto (including but not limited to the applicable 
coverage summary and associated loss curve data spreadsheet), as such CCRIF 
Policy may be amended or supplemented from time to time. A certified copy of 
the CCRIF Policy (including all such documents, attachments, annexes, 
appendices and supplements) as in effect on the Issue Date has been provided to 
the Agent on or before the Issue Date.   

“Deferral Claim”, in respect of an Event, has the meaning given to 
such term in Sub-Paragraph 14(d) of these Terms. 

“Deferral Date” means (i) if the Modelled Loss from an Event is 
greater than U.S.$15 million but less than U.S.$30 million, only the next 
Payment Date following the submission of a valid Deferral Claim and (ii) if the 
Modelled Loss is greater than or equal to U.S.$30 million, each of the next two 
consecutive Payment Dates following the submission of a valid Deferral Claim. 

“Deferred Payment Amount” means the amount of principal 
amortizations and interest payments due on the Debt Securities on the relevant 
Deferral Date. 

“Modelled Loss” has the meaning given to such term in the CCRIF 
Policy, provided that, if the Modelled Loss from an Event is more than 10.0% 
higher than the Reference Modelled Loss, “Modelled Loss” for purposes of sub-
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clause (d)(iii) of and the definition of “Deferral Date” in this Paragraph 14 will 
be the Reference Modelled Loss. 

“Reference Modelled Loss” means the Modelled Loss in respect of 
an Event, calculated under the CCRIF Policy as in effect on the Issue Date, using 
the relevant Return Period (years) applicable to the Event.  When calculating the 
Reference Modelled Loss, the Return Period (years) applicable to the Event, if 
not divisible by 5, shall be rounded down to the nearest number that is divisible 
by 5. 

“Return Period (years)” means the return period applicable to the 
Event as such term is used in the model and formulae detailed in the CCRIF Policy.  

15.  Warranty of Grenada.  Subject to Paragraph 11, Grenada 
hereby certifies and warrants that all acts, conditions and things required to be 
done and performed and to have happened precedent to the creation and issuance 
of this Debt Security and to constitute the same legal, valid and binding 
obligations of Grenada enforceable in accordance with their terms, have been 
done and performed and have happened in due and strict compliance with all 
applicable laws. 

16. Provision of Information.  (a) So long as any of the Debt 
Securities remains outstanding, Grenada shall use commercially reasonable 
efforts to begin to subscribe and assist the Eastern Caribbean Central Bank in its 
efforts to fully comply with GDDS.  For these purposes, “GDDS” means the 
Special Data Dissemination Standard established by the International Monetary 
Fund as in effect from time to time. 

(b)  So long as any of the Debt Securities remains outstanding, 
Grenada shall use commercially reasonable efforts to assist the Eastern Caribbean 
Central Bank to prepare and publish the following on the website of the Eastern 
Caribbean Central Bank or the official website of the Government of Grenada: 

 (i)  annual central government budgets; 

 (ii)  annual budget speeches; and 

 (iii)  quarterly fiscal data. 

(c)  So long as any of the Debt Securities remains outstanding, 
Grenada shall use commercially reasonable efforts to assist the Eastern Caribbean 
Central Bank to prepare and publish the following on the website of the Eastern 
Caribbean Central Bank: 

 (i)  monthly economic reports; 
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 (ii)  monetary aggregate information; and 

 (iii)  consolidated banking system information. 

(d)  So long as any of the Debt Securities remains outstanding, 
Grenada shall use commercially reasonable efforts to assist the Eastern Caribbean 
Central Bank to prepare and publish the following on the website of the Eastern 
Caribbean Central Bank of Grenada on a regular basis: 

 (i)  consumer price index data; 

 (ii)  gross domestic product data; and 

 (iii)  trade data. 

(e)  So long as any of the Debt Securities remains outstanding, 
Grenada will authorize the International Monetary Fund to publish on its website: 

 (i)  all Article IV reports; 

(ii)  the terms of any standby, extended fund facility or 
other arrangement for use of International Monetary Fund resources 
entered into between Grenada and the International Monetary Fund; and 

(iii)  all other reports on Grenada which the International 
Monetary Fund agrees to publish. 

The availability of such reports, information and documents to the 
Agent (and any other reports, information or documents that the Registry 
Agreement may provide be delivered or available to the Agent) is for 
informational purposes only and the Agent’s receipt of such shall not constitute 
constructive notice of any information contained therein or determinable from 
information contained therein, including Grenada’s compliance with any of its 
covenants hereunder (as to which the Agent is entitled to rely exclusively on 
Officer’s Certificates). 

17. Definitive Headings.  The descriptive headings appearing in 
these Terms are for convenience of reference only and shall not alter, limit or 
define the provisions hereof. 

18. Modifications. (a) Modifications Not Requiring the Consent 
of Holders.  Grenada and the Agent may, without the vote or consent of any 
Holder of Debt Securities of any Series, agree to a Modification of Debt 
Securities of such Series or to the Registry Agreement as it relates to that Series 
for the purpose of: 
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(i) adding to Grenada’s covenants for the benefit of the 
Holders;  

(ii) surrendering any right or power conferred upon 
Grenada with respect to Debt Securities of that Series;  

(iii) securing the Debt Securities of that Series;  

(iv) curing any ambiguity or curing, correcting or 
supplementing any defective provision in the Debt Securities of that Series 
or the Registry Agreement;  

(v) amending the Debt Securities of that Series or the 
Registry Agreement in any manner which Grenada and the Agent may 
determine and which does not materially adversely affect the interests of 
any Holders of Debt Securities of that Series; or  

(vi) correcting a manifest error of a formal, minor or 
technical nature. 

 Any such technical Modification pursuant to items (i) 
through (vi) above shall be binding on all Holders of Debt Securities of that 
Series intended to be affected by the Modification and, unless the Agent 
otherwise requires, any such technical Modification shall be notified by Grenada 
to such Holders of Debt Securities as soon as practicable thereafter.  

(b) Single Series Non-Reserve Matter Modifications. Single 
Series Non-Reserve Matter Modifications proposed by Grenada that are not that 
are not Reserve Matter Modifications covered by Paragraph 18(c) or technical 
Modifications covered by Paragraph 18(a) may be approved by Holders of Debt 
Securities (by vote at a meeting of Holders of Debt Securities or by a written 
action), and future compliance therewith may be waived, with the written consent 
of Grenada and the affirmative vote (if approved at a meeting of Holders of the 
Debt Securities) or consent (if approved by a written action) of Holders of more 
than 50% of the aggregate principal amount of the Outstanding Debt Securities of 
that Series. 

(c)  Reserve Matter Modification Methods.  Reserve Matter 
Modifications proposed by Grenada may be approved by Holders of the Debt 
Securities (by vote at a Holder of the Debt Securities’ meeting or by a written 
action) in one of three ways (each, a “Modification Method”): 

 (i)  for a Single Series Reserve Matter Modification, by 
the Holders of the Debt Securities of the Series subject to the proposed 
Modification,  
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(ii) for a proposed Cross-Series Modifications with 
Single Aggregated Voting, by the Holders of two or more Series of Debt 
Securities whose votes or written consents will be aggregated for the 
purpose of determining whether the approval threshold has been met, and 

(iii) for a proposed Cross-Series Modifications with 
Two-Tier Voting, by the Holders of two or more Series of Debt Securities 
whose votes or written consents (x) taken together, must meet an 
aggregated approval threshold and (y) taken separately for each Series of 
Debt Securities covered by that proposed Cross-Series Modification, must 
meet a separate approval threshold.  

Grenada shall have the discretion to select a Modification Method 
for a proposed Reserve Matter Modification and to designate which Series of 
Debt Securities will be included in the aggregated voting for a proposed Cross-
Series Modification; provided, however, that once Grenada selects a 
Modification Method and designates the Series of Debt Securities that will be 
subject to a proposed Cross-Series Modification, those elections will be final for 
purposes of that vote or consent solicitation. 

Grenada may simultaneously propose two or more Cross-Series 
Modifications, each affecting different Series of Debt Securities, or one or more 
Cross-Series Modifications together with one or more Single Series Reserve 
Matter Modifications. 

(d) Single Series Reserve Matter Modifications. Any Single 
Series Reserve Matter Modification may be made, and future compliance 
therewith may be waived, with the written consent of Grenada and the 
affirmative vote or consent of Holders of more than 75% of the aggregate 
principal amount of the Outstanding Debt Securities of that Series. 

(e) Cross-Series Modifications with Single Aggregated Voting.  
Any Cross-Series Modification with Single Aggregated Voting may be made, and 
future compliance therewith may be waived, with the written consent of Grenada 
and the affirmative vote or consent of Holders of more than 75% of the aggregate 
principal amount of the Outstanding Debt Securities of all the Series affected by 
the proposed Modification (taken in the aggregate). 

(f) Cross-Series Modifications with Two-Tier Voting. (i) Any 
Cross-Series Modification with Two-Tier Voting may be made, and future 
compliance therewith may be waived, with the written consent of Grenada and:  

(A) the affirmative vote or consent of Holders of 
more than 66⅔% of the aggregate principal amount of the 
Outstanding Debt Securities of all the Series affected by that 
proposed Modification (taken in the aggregate), and  
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(B) the affirmative vote or consent of Holders of 
more than 50% of the aggregate principal amount of the 
Outstanding Debt Securities of each Series affected by that 
proposed Modification (taken individually). 

(ii)   It is understood that a Cross-Series Modification 
constituting or including a Reserve Matter Modification that it is not 
Uniformly Applicable to the terms and conditions of the affected Debt 
Securities must be effected pursuant to this Paragraph 18(f); a Cross-
Series Modification that is Uniformly Applicable may be effected 
pursuant to Paragraph 18(e) or Paragraph 18(f), at Grenada’s option. 

(g) Modifications Calculation Agent; Claims Valuation.  For 
the purpose either of administering a vote of Holders of the Debt Securities or 
seeking the consent of Holders of the Debt Securities to a written action under 
this Paragraph 18, or for calculating the principal amount of the Debt Securities 
of any Series eligible to participate in such a vote or consent solicitation, 
Grenada may appoint a calculation agent reasonably acceptable to the Agent (the 
“Modifications Calculation Agent”). 

The Agent shall notify the Holders of all Debt Securities eligible to 
participate in such a vote or consent solicitation of the methodology, as 
determined by the Modifications Calculation Agent, by which the principal 
amount of each Series of Debt Securities eligible to participate in that vote or 
consent solicitation will be calculated.  This notification shall be given in writing 
not less than five days prior to the meeting of the Holders of the Debt Securities 
at which such vote shall occur or, in the case of a consent solicitation for written 
action, at the time such solicitation is made. 

The Modifications Calculation Agent shall provide the Agent with 
the methodology at least five (5) Business Days before the Agent is required to 
provide the notification thereof.  

The Agent shall be entitled to conclusively rely upon any 
certification delivered by the Modifications Calculation Agent pursuant to this 
Paragraph 18(g).  

The Agent shall not be responsible for determining whether the 
Uniformly Applicable condition has been satisfied. 

(h) Binding Effect.  Any Modification consented to or 
approved by the Holders of Debt Securities pursuant to this Paragraph 18 will be 
conclusive and binding on all Holders of the relevant Series of Debt Securities or 
all Holders of all Series of Debt Securities affected by a Cross-Series 
Modification, as the case may be, whether or not they have given such consent, 
and on all future Holders of those Debt Securities whether or not notation of such 
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Modification is made upon the Debt Securities.  Any instrument given by or on 
behalf of any Holder of a Debt Security in connection with any consent to or 
approval of any such Modification will be conclusive and binding on all 
subsequent Holders of that Debt Security.  

(i) Information Delivery Requirement.  Before soliciting the 
consent or the vote of any Holder of Debt Securities for a Reserve Matter 
Modification, Grenada shall provide to the Agent (for onward distribution to the 
Holders of the Debt Securities identified by Grenada that would be affected by 
that proposed Modification) the following information: 

(i) a description of Grenada’s economic and financial 
circumstances which are, in Grenada’s opinion, relevant to the request for 
the proposed Modification, a description of Grenada’s existing debts and a 
description of any broad policy reform program and provisional 
macroeconomic outlook; 

(ii) if Grenada shall at the time have entered into an 
arrangement for financial assistance with multilateral and/or other major 
creditors or creditor groups and/or an agreement with any such creditors 
regarding debt relief, (x) a description of any such arrangement or 
agreement and (y) where permitted under the information disclosure 
policies of the multilateral or other creditors, as applicable, a copy of the 
arrangement or agreement;   

(iii) a description of Grenada’s proposed treatment of 
external debt instruments that are not affected by the proposed 
Modification and its intentions with respect to any other major creditor 
groups; and 

(iv) if Grenada is then seeking a Reserve Matter 
Modification affecting any other Series of Debt Securities, a description 
of that proposed Modification. 

(j) Outstanding Debt Securities.  Upon request of the Agent, 
Grenada shall furnish to the Agent promptly one or more Officer’s Certificates 
listing and identifying all Debt Securities, if any, known by Grenada to be owned 
or held by or for the account of Grenada or any Instrumentality; or any 
corporation, trust or legal entity controlled by Grenada or a Instrumentality and, 
the Agent shall be entitled to accept such Officer’s Certificate or Certificates as 
conclusive evidence of the facts therein set forth and of the fact that all Debt 
Securities not listed therein are Outstanding for the purpose of any such 
determination. 

(k) Certification of Disenfranchised Debt Securities.  Prior to 
any vote on, or consent solicitation for, a Modification, Grenada shall deliver to 
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the Agent a certificate signed by an Authorized Officer specifying any Debt 
Securities that are deemed not to be Outstanding for the purpose of Paragraph 
18(j).
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SUPPLEMENT TO THE TERMS AND CONDITIONS 

FOR EC DOLLAR 7.0% BONDS DUE 2030 

The Grenada EC$ 7.0% Bonds due 2030 shall contain these additional 
provisions: 

1. Definitions. (a)  In the Terms (as defined below), the 
following terms shall have the meanings specified below: 

“Business Day” means any day except a Saturday, Sunday or other 
day on which commercial banks in St. Kitts or St. George’s, Grenada (or in the 
city where the relevant paying or transfer agent is located) are required or 
authorized by law to close. 

“Calculation Date” means, for any Reference Year, May 15 of the 
calendar year following the relevant Reference Year, commencing on May 15, 2018. 

“CBI Act” means the Citizenship by Investment Act, No. 15 of 2013 
of Grenada. 

“CBI Calculation Agent” has the meaning ascribed thereto in 
Paragraph 3 of this Supplement. 

“CBI Payment Amount” means, for any Payment Date, an additional 
payment in E.C. dollars to be made by Grenada through the Agent to the Holders of 
the EC$ 7.0% Bonds due 2030 then outstanding on a pro rata basis, which will be the 
lesser of the following (i) and (ii), multiplied by the CBI Payment Ratio. 

(i) The uncapped payment amount, calculated as the sum 
of (a) 0% of the Eligible CBI Revenues up to an 
amount of U.S.$15 million; (b) 25% of the Eligible CBI 
Revenues between the amount of U.S.$15 million and 
U.S.$50 million and (c) 35% of the Eligible CBI 
Revenues in an amount in excess of U.S.$50 million, in 
each case received in the Reference Year preceding 
such Payment Date. 

(ii) The remaining capped payment amount, calculated 
based on the following formula:  

 RCA = TB * (0.35 -  (NPVR / TB)) * (1+d) x   

where:  

RCA  is the remaining capped amount; 
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TB  is the aggregate principal amount of EC$ 7.0% Bonds 
due 2030  and Grenada’s U.S. Dollar 7.0% Bonds due 
2030 (the “US$ 7.0% Bonds due 2030”) outstanding on 
the Calculation Date; 

NPVR  is the Cumulative Prior Payment Amount as of the 
Calculation Date; 

d  is the Discount Rate; and 
x  is the number of years (rounded, if necessary, to the 

second decimal place (0.005 being rounded upwards)) 
from but excluding the Issue Date of the EC$ 7.0% 
Bonds due 2030 to and including the Calculation Date 
(calculated on the basis of a 360-day year comprised of 
twelve 30-day months). 
 

 The CBI Payment Amount shall be determined by the CBI Calculation 
Agent on the Calculation Date preceding the relevant Payment Date.  All calculations 
made by the CBI Calculation Agent hereunder shall be binding on the Agent and all 
Holders of this Debt Security, absent bad faith, willful misconduct or manifest error 
on the part of the CBI Calculation Agent.  For purposes of calculating the CBI 
Payment Amount (including the CBI Payment Ratio), (i) all calculations shall be 
made based on amounts in U.S. dollars, and the CBI Payment Amount in U.S. dollars 
shall be converted to E.C. dollars using the average free market exchange rate of E.C. 
dollars to U.S. dollars during the 15 days preceding December 31 of the Reference 
Year preceding the relevant Payment Date and (ii) the aggregate principal amount of 
US$ 7.0% Bonds due 2030 outstanding on the Calculation Date shall be determined 
by the CBI Calculation Agent on the basis of a written certification obtained from the 
Trustee in respect of the US$ 7.0% Bonds due 2030.   

“CBI Payment Ratio” means the ratio of (x) the aggregate principal 
amount of EC$ 7.0% Bonds due 2030  outstanding on the Calculation Date to (y) the 
aggregate principal amount of EC$ 7.0% Bonds due 2030  and US$ 7.0% Bonds due 
2030 outstanding on the Calculation Date. 

“CBI Program” means the Citizenship by Investment program 
established by the CBI Act for the granting of Grenadian citizenship in return for a 
monetary investment. 

“Cumulative Prior Payment Amount” means the sum of (i) all CBI 
Payment Amounts on the EC$ 7.0% Bonds due 2030  and (ii) all CBI Payment 
Amounts (as such term is defined in the US$ 7.0% Bonds due 2030) on the US$ 7.0% 
Bonds due 2030, in each case made prior to but excluding the Calculation Date, with 
each payment discounted to May 12, 2015 at the Discount Rate.  For purposes of 
calculating the Cumulative Prior Payment Amount, (i) all calculations shall be made 
based on amounts in E.C. dollars, (ii) amounts in U.S. dollars will be converted to 
E.C. dollars using the average free market exchange rate of E.C. dollars to U.S. 
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dollars during the 15 days preceding December 31 of the Reference Year preceding 
the relevant Payment Date and (iii) the amount of prior CBI Payment Amounts made 
on the US$ 7.0% Bonds due 2030 shall be determined by the CBI Calculation Agent 
on the basis of a written certification obtained from the Trustee in respect of the US$ 
7.0% Bonds due 2030. 

“Discount Rate” means the average mid-yield on the above EC$ 7.0% 
Bonds due 2030 as reported on Bloomberg for the relevant calendar year.  If no 
Bloomberg quote exists for more than three months of the relevant calendar year, the 
rate used shall instead be the average yield for sovereign bonds with the same credit 
rating as Grenada (as set out by S&P).   

“Eligible CBI Revenues” means, for any Reference Year, the gross 
revenues and related fees, if any, received into the National Transformation Fund or 
otherwise received by the Government of Grenada, any agency of the Government of 
Grenada or any entity owned or controlled by the Government of Grenada  in that 
Reference Year pursuant to or in connection with the National Transformation Fund 
portion of the CBI Program or any similar portion of a Successor Program where 
revenues received principally benefit the Government of Grenada or any entity owned 
or controlled by the Government of Grenada, including but not limited to (i) 
payments made into the National Transformation Fund in accordance with section 10 
of the CBI Act or made into any other similar fund pursuant to a Successor Program 
and (ii) governmental fees received by Grenada associated with processing 
investments in the National Transformation Fund or associated with processing 
investments in any other similar fund pursuant to a Successor Program, provided that 
Eligible CBI Revenues will not begin to accrue until the Eligible CBI Revenues 
Accrual Date and will cease to accrue as of May 12, 2030.   For purposes of 
calculating Eligible CBI Revenues, revenues and fees in a currency other than U.S. 
dollars will be converted to U.S. dollars using the average free market exchange rate 
of such other currency to U.S. dollars during the 15 days preceding December 31 of 
the relevant Reference Year.  All calculations necessary to determine Eligible CBI 
Revenues will be performed by the CBI Calculation Agent, and such calculations 
shall be binding on Grenada, the Agent and each other paying agent and all Holders 
of this Debt Security, absent bad faith, willful misconduct or manifest error on the 
part of the CBI Calculation Agent.   

“Eligible CBI Revenues Accrual Date” means (i) September 15, 2017, 
if the Second Principal Reduction Certification Date occurs on or before September 
15, 2017; or (ii) the Second EC$ 2030 Bonds Exchange Date (as defined below), if 
the Second Principal Reduction Certification Date occurs after September 15, 2017. 

“Eligible Claims” means, collectively, the U.S. Dollar Bonds due 2025 
(the “US$ 2025 Bonds”) and the E.C. Dollar Bonds due 2025 (the “EC$ 2025 
Bonds”). 



 
 
 
 
 

75 

“Exchange Offer” means the exchange offer transaction pursuant to 
which Grenada is exchanging new bonds for its outstanding Eligible Claims, which 
are being tendered in accordance with the terms of Grenada’s Offering Circular, dated 
October 5, 2015. 

“Exchanged Amount” means the principal amount of such Eligible 
Claims exchanged for EC$ 7.0% Bonds due 2030 pursuant to the Exchange Offer. 

 “Issue Date” means on or about November 12, 2015. 

“Maturity Date” means May 12, 2030.  

“National Transformation Fund” or “NTF” means a special fund 
established under section 4(1)(a) of the Public Finance Management Act, Cap. 262B 
of the Laws of Grenada for the purpose of funding government sponsored projects 
including public-private partnerships. 

 “Reference Year” means any calendar year from and including the 
portion of the year 2017 that begins on the Eligible CBI Revenues Accrual Date to 
and including the portion of the year 2030 that ends on May 12, 2030. 

“Second Principal Reduction Amount” means (i) 25.277% of the 
Exchanged Amount if the Second Principal Reduction Certification Date is on or 
before September 15, 2017, or (ii) 25% of the Exchanged Amount if the Second 
Principal Reduction Certification Date is any date from but excluding September 15, 
2017 to and including May 5, 2018.   

“Second Principal Reduction Certification Date” means the date on 
which the Agent receives both (i) a written certification from Grenada confirming that 
the Executive Board of the International Monetary Fund has completed its sixth 
review of Grenada’s Extended Credit Facility arrangement with the International 
Monetary Fund that was approved on June 26, 2014 and (ii) a copy of a press release 
issued by the International Monetary Fund stating that such sixth review has been 
completed.     

“Successor Program” means any program (other than the CBI 
Program) which involves the granting of permanent residence or citizenship rights in 
Grenada in return for monetary investments. 

“Terms” means the Terms and Conditions of the EC$ 7.0% Bonds due 
2030. 

 “Trustee” means the trustee in respect of the US$ 7.0% Bonds due 
2030 and pursuant to the indenture dated on or about November 12, 2015, The Bank 
of New York Mellon.  



 
 
 
 
 

76 

 (b)  All capitalized terms used in this Supplement but not defined 
herein shall have the meanings assigned to them in the Terms. 

2.  Payments.  (a)  On the Payment Date immediately following 
a Calculation Date in each year, in addition to paying all other amounts that are 
due and payable on the EC$ 7.0% Bonds due 2030 in accordance with the Terms on 
such Payment Date, Grenada shall pay the applicable CBI Payment Amount.  

(b)  If Grenada at any time defaults in the payment of any 
principal of, or interest on or CBI Payment Amounts on (including Additional 
Amounts) the EC$ 7.0% Bonds due 2030, Grenada will pay interest on the amount 
in default (to the extent permitted by law), calculated for each day until paid, at 
the rate of 7.0% per annum, together with Additional Amounts, if applicable. 

(c)  Subject to Paragraphs 2(d), 2(e) and 4 of this Supplement and 
Paragraph 15(b) of the Terms, the original principal amount of the EC$ 7.0% Bonds 
due 2030 (less 25.277% of the Exchanged Amount) shall be repaid pro rata in 29 
equal, semi-annual installments commencing May 12, 2016 and ending on the 
Maturity Date.   

(d)  If the Second Principal Reduction Certification Date does not 
occur on or before May 5, 2018 (the “End Date”), the then-outstanding principal 
amount of the EC$ 7.0% Bonds due 2030 shall be repaid in equal semi-annual 
installments commencing on the End Date, and ending on the Maturity Date. 

(e) If a Principal Reinstatement occurs, the outstanding principal 
amount of the EC$ 7.0% Bonds due 2030 following the Principal Reinstatement 
shall be repaid in equal semi-annual installments over the remaining term of  the 
EC$ 7.0% Bonds due 2030.  

(f) Interest on the EC$ 7.0% Bonds due 2030 will be computed 
on the basis of a 360-day year comprised of twelve 30-day months. 

3. CBI Calculation Agent.  So long as any of the EC$ 7.0% 
Bonds due 2030 are outstanding, Grenada shall appoint, at its own expense, a 
calculation agent (the “CBI Calculation Agent”) in Grenada to determine the Eligible 
CBI Revenues and the CBI Payment Amount.  Within a reasonable period after each 
Calculation Date, but in any case not later than the June 30 following the Calculation 
Date, the CBI Calculation Agent will notify the Agent of the relevant CBI Payment 
Amount in writing.  Grenada has initially appointed Republic Bank (Grenada) 
Limited as CBI Calculation Agent.  The CBI Calculation Agent shall be an 
independent adviser or investment bank or a firm of accountants, in each case, with 
appropriate expertise.  The CBI Calculation Agent shall perform such of the 
functions and duties imposed on the CBI Calculation Agent in accordance with the 
provisions of the EC$ 7.0% Bonds due 2030 and the Registry Agreement as may be 
required. Grenada shall use its best efforts to provide promptly to the CBI 
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Calculation Agent all information that the CBI Calculation Agent may reasonably 
request for the purposes of determining the Eligible CBI Revenues and the CBI 
Payment Amount.     

4. Mandatory Exchange of Bonds Following Second Principal 
Reduction Certification Date.  (a)  If (i) the Second Principal Reduction Certification 
Date occurs on or before the End Date and (ii) as of the Second EC$ 2030 Bonds 
Exchange Date (as defined below) no Event of Default has occurred and is continuing 
and (iii) Grenada has made all payments due and payable on such date under the then-
outstanding EC$ 7.0% Bonds due 2030, the Agent, upon receipt of written notification 
from Grenada of the occurrence of the events described in items (i), (ii) and (iii) in this 
Paragraph 4(a), are hereby instructed and authorized to exchange the entirety of the then-
outstanding EC$ 7.0% Bonds due 2030 for new instruments (the “Second EC$ 2030 
Bonds”) having identical financial and legal terms except that the aggregate principal 
amount of such Second EC$ 2030 Bonds shall be the aggregate principal amount of the 
then-outstanding EC$ 7.0% Bonds due 2030 for which they are being exchanged, less the 
Second Principal Reduction Amount.  The principal amount of the Second EC$ 2030 
Bonds shall be repaid in equal semi-annual installments over the remaining term of the 
Second EC$ 2030 Bonds.  The Agent shall complete this exchange effective on the 
Second EC$ 2030 Bonds Exchange Date.  The Agent shall give all Holders written notice 
of the exchange not less than 7 days prior to the Second EC$ 2030 Bonds Exchange Date 
but no further approval, authorization or instruction from the Holders or from Grenada 
shall be required for the Agent to carry out the exchange.  In connection with the 
exchange, Grenada shall obtain a new CUSIP number for the Second EC$ 2030 Bonds.   

“Second EC$ 2030 Bonds Exchange Date” means: (i) November 12, 2017, 
if the Second Principal Reduction Certification Date occurs on or before September 15, 
2017, or if the Second Principal Reduction Certification Date occurs after September 15, 
2017 but before November 5, 2017; or (ii) May 12, 2018, if the Second Principal 
Reduction Certification Date occurs from but excluding November 5, 2017 to and 
including May 12, 2018.  If the Second EC$ 2030 Bonds Exchange Date falls on a date 
that is not a Business Day, then the exchange shall be completed effective on the next 
succeeding Business Day.   

(b)  Grenada shall cooperate fully with the Agent in the execution, 
authorization and issuance of the Second EC$ 2030 Bonds and shall promptly execute 
and deliver any certificates, orders or other documents required by the Agent in 
connection with the issuance of the Second EC$ 2030 Bonds. 

5.  Issuance of Additional Second EC$ 2030 Bonds Following 
Principal Reinstatement.  (a) If an Event of Default occurs which is of the type 
described in Paragraph 7(a) of this Supplement (the date on which such Event of 
Default occurs being referred to herein as the “Principal Reinstatement Date”), 
Grenada shall issue to each Holder (as calculated by Grenada) of the Second EC$ 
2030 Bonds (as of the Principal Reinstatement Date) within five Business Days 
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after the Principal Reinstatement Date on a pro rata basis an amount of additional 
Second EC$ 2030 Bonds (for each such Holder of Second EC$ 2030 Bonds, a 
“Principal Reinstatement”) equal to 50% of the Second Principal Reduction 
Amount. The Principal Reinstatement Date shall be the record date for purposes of 
determining Holders who are entitled to receive such additional Second EC$ 2030 
Bonds.  

(b) Notwithstanding anything to the contrary in Paragraph 5 of 
the Terms, a Principal Reinstatement shall be the sole remedy for an Event of 
Default of the type described in Paragraph 7(a) of this Supplement. A Principal 
Reinstatement shall cure an Event of Default of the type described in paragraph 
7(a) of this Supplement.  Following a Principal Reinstatement, (i) no further CBI 
Payment Amounts shall be payable on the Second EC$ 2030 Bonds and (ii) the 
covenants contained in Paragraph 6 of this Supplement shall be of no further force 
or effect.  For the avoidance of doubt, an Event of Default of the type described in 
Paragraph 7(b) of this Supplement shall not result in a Principal Reinstatement 
and shall be subject to the remedies as set out in the Terms. 

(c) If a Principal Reinstatement occurs, Grenada shall provide 
written notice of such Principal Reinstatement to the Holders, the Agent and the 
Agent pursuant to Paragraph 8 of the Terms.  Additional Second EC$ 2030 Bonds 
issued following a Principal Reinstatement Date will be fungible with other 
Second EC$ 2030 Bonds.  Within one Business Day after the Principal 
Reinstatement Date, Grenada agrees to give to the Agent an Officer’s Certificate 
notifying the Agent of the Principal Reinstatement Date, provided, however, that 
the failure of Grenada to provide such Officer’s Certificate will not affect the 
requirement for a Principal Reinstatement to occur in accordance with this 
Paragraph 5.  The Agent shall within five Business Days after the Principal 
Reinstatement Date credit such additional Second EC$ 2030 Bonds to the account 
of each Agent Member holding outstanding Second EC$ 2030 Bonds.  No further 
action is required of Grenada to authorize the issuance and delivery of such 
additional Second EC$ 2030 Bonds in a Principal Reinstatement pursuant to 
Paragraph 5(a) of this Supplement. 

(d) A Principal Reinstatement Date can only occur on a date that 
is after the Second EC$ 2030 Bonds Exchange Date.  Only one Principal 
Reinstatement Date may occur under the Second EC$ 2030 Bonds.  

(e) Grenada acknowledges that the Holders of the EC$ 2025 
Bonds forgave a portion of the principal amount of their prior claims against 
Grenada in connection with the original issuance of the EC$ 7.0% Bonds due 
2030.  This concession was given to Grenada on the understanding that the 
Holders would share the economic benefits of the CBI Program and any Successor 
Program with Grenada on the terms set out herein.  Grenada expressly 
acknowledges and agrees that the debt forgiveness granted at the time the EC$ 
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7.0% Bonds due 2030 were originally issued was conditioned on the restoration of 
such forgiven claims in the form of the issuance of an additional principal amount 
of the Second EC$ 2030 Bonds, as provided in this Paragraph 5, should an Event 
of Default occur which is of the type described in Paragraph 7(a) of this 
Supplement.  Accordingly, Grenada acknowledges and agrees that a Principal 
Reinstatement under the circumstances contemplated by this Paragraph 5 is 
reasonable.  

6.           Covenants.  The following shall constitute additional 
covenants in the EC$ 7.0% Bonds due 2030:  

(a)  So long as any EC$ 7.0% Bonds due 2030 shall remain 
outstanding, or any amount payable by Grenada under the Registry Agreement 
insofar as it relates to the EC$ 7.0% Bonds due 2030 shall remain unpaid, Grenada 
agrees that (i) without prejudice to Grenada’s right to discontinue the operation of the 
CBI Program pursuant to Paragraph 8 of this Supplement, Grenada will not agree to 
any amendment to, or any modification or waiver of, the terms of any laws, rules or 
regulations related to the implementation or administration of the CBI Program or a 
Successor Program, which would have the direct or indirect effect of changing the 
sharing formula of gross revenues or related fees pursuant to or in connection with the 
NTF program within the CBI Program as between Grenada and the Holders under this 
Debt Security; and (ii) Grenada will not, either in a single transaction or in a series of 
transactions, whether related or not and whether voluntarily or involuntarily, sell, 
assign, transfer, lease, convey or otherwise dispose of,  or create or suffer to exist any 
security interest over,  all or any part of its rights relating to present and future 
revenues and fees received in connection with the CBI Program or a Successor 
Program, including but not limited to issuing any further securities, the payments on 
which are made from, calculated based upon, secured by or otherwise related to such 
revenues and fees. 

(b) So long as any EC$ 7.0% Bonds due 2030 shall remain 
outstanding, Grenada shall (i) within 60 days after the delivery to the Parliament of 
Grenada of any report relating to the applications made, granted and refused under the 
CBI Program or a Successor Program, deliver to the Agent and the CBI Calculation 
Agent a certified copy of such report, (ii) within 60 days after the delivery to the 
Ministry of Finance of Grenada of any report relating to the applications made, 
granted and refused under the CBI Program or a Successor Program, deliver to the 
CBI Calculation Agent a certified copy of such report, (iii) within 60 days after the 
completion of any internal or external audit conducted in respect of the CBI Program 
or a Successor Program, deliver to the Agent and the CBI Calculation Agent a 
certified copy of the relevant audit report, including any accompanying financial 
statements and notes, (iv) within 60 days after the end of each of the three-month 
periods ending March 31, June 30, September 30 and December 31, respectively, use 
its best efforts to post a description in reasonable detail of the Eligible CBI Revenues 
for such three-month period on the official website of the Government of Grenada 
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and (v) upon the request of the CBI Calculation Agent, provide a description in 
reasonable detail of the Eligible CBI Revenues for such Reference Year to the CBI 
Calculation Agent.   

7. Events of Default.  The following events shall constitute 
additional Events of Default under the EC$ 7.0% Bonds due 2030:   

(a) failure on the part of Grenada to observe or perform any of the 
covenants described in paragraph 6 of this Supplement for a period of 30 days after 
the date on which written notice thereof shall have been given to Grenada by the 
Agent or the Holders of at least 25% in aggregate principal amount of the EC$ 7.0% 
Bonds due 2030 then Outstanding; or 

(b) failure on the part of Grenada to make any payment to the 
Agent in respect of a CBI Payment Amount as and when the same shall become due 
and payable, and continuance of such failure for a period of 30 days. 

8.  Discontinuance of the CBI Program.  It is understood and 
agreed that Grenada may at any time discontinue the operation of the CBI Program, 
provided that (i) any such discontinuance shall not relieve Grenada of its obligation to 
pay the CBI Payment Amount accrued through the date of discontinuance, (ii) if at 
any time following the date of such a discontinuance Grenada resumes the CBI 
Program, payments under this Debt Security will be due in respect of amounts 
received by Grenada under such CBI Program and (iii) if at any time prior to 
May 12, 2030 Grenada operates one or more other Successor Programs, any such 
Successor Programs shall be treated as part of the CBI Program for purposes of this 
Debt Security and payments under this Debt Security will be due in respect of 
amounts received by Grenada under any such Successor Programs collectively as 
though they had been part of the CBI Program.   

9. Effect of Discontinuance.  In the event that the CBI Program is 
discontinued in accordance with Paragraph 8 of this Supplement, payment obligations 
with respect to CBI Payment Amounts under this Debt Security shall cease for so 
long as the CBI Program has not been resumed and no Successor Program exists. 

10. Most Favored Creditor Undertaking. Grenada shall not 
enter into any arrangement to pay or to settle in a currency other than the 
currency of Grenada a Specified Liability (unless such payment is made in 
compliance with and in accordance with the terms of a final, non-appealable 
court order or arbitral award) on terms more favorable to the holder thereof (after 
taking into account present value calculated using a constant 12.0% discount rate) 
than the terms offered in the Offering Circular to the holders of tendered Eligible 
Claims (as such term is defined in the Offering Circular), without simultaneously 
making those more favorable terms available to each Holder of a tendered Debt 
Security.  For purposes of this Paragraph 10, “Specified Liability” means any 
liability of Grenada to the Export-Import Bank of the Republic of China and any 
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other liability pursuant to unsecured commercial debt that is in default as of the 
closing date of the Exchange Offer, including but not limited to the EC$ 2025 
Bonds, external central government guaranteed debt, privately placed domestic 
treasury bills (excluding debt held by NIS and PDV Grenada), privately placed 
domestic bonds and domestic and external unsecured commercial bank loans; 
provided that, for the avoidance of doubt, other than debt owed to the Export-
Import Bank of the Republic of China, each of official bilateral debt, secured 
debt, inter-governmental debt and government entity debt shall not be considered 
a Specified Liability. 

11.  Debits to First Payment Under EC$ 7.0% Bonds due 2030.  
The Agent is hereby authorized and instructed to apply the payment it receives 
from Grenada on the first Payment Date under the EC$ 7.0% Bonds due 2030 to 
pay the E.C.$ equivalent amount of U.S.$178,132 to the account of BroadSpan 
Capital LLC, the details of such account to be notified to the Agent by 
BroadSpan Capital LLC by a writing executed by a person purporting to be an 
officer thereof, as partial reimbursement of the expenses incurred by the 
Coordinating Committee in the negotiation of the transactions described in the 
Offering Circular. 

The balance of the funds received by the Agent on the first 
Payment Date under the EC$ 7.0% Bonds due 2030, net of the debit referred to 
above, shall be paid to the Holders of those instruments as an interest payment.  
Grenada shall be under no obligation to, and shall not, gross up the payment due 
on the first Payment Date on account of such debits.  If the funds received by the 
Agent on that first Payment Date are insufficient to cover the debit referred to 
above, the Agent is authorized and instructed to debit subsequent payments it 
receives under the EC$ 7.0% Bonds due 2030 (whether for principal or interest, 
allocating such debit first to interest and then to principal) until that amount is 
fully covered.  Debits and payments made in accordance with this provision shall 
not constitute an Event of Default and Grenada shall be under no obligation to, 
and shall not, gross up any payments in respect of such debits.   

12. Holders’ Committee.  (a) The Holders of a greater than 50% 
of the Outstanding aggregate principal amount of the Securities may appoint any 
persons as a committee (a “Holders’ Committee”) to represent the interests of the 
Holders if any of the following events shall have occurred:  

(i) an Event of Default; 

(ii) any event or circumstance which would, with the giving 
of notice, lapse of time, the issuing of a certificate and/or fulfillment of 
any other requirement provided for in Paragraph 5, constitute an Event of 
Default; or 
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(iii) any public announcement by Grenada to the effect that 
Grenada is seeking or intends to seek a restructuring of the Securities 
(whether by amendment, exchange offer or otherwise). 

(b) Such Holders’ Committee in its discretion may, among other 
things, (i) engage legal advisors and financial advisors to assist it in representing 
the interests of the Holders of the Securities, (ii) adopt such rules as it considers 
appropriate regarding its proceedings and (iii) enter into discussions with 
Grenada and/or other creditors of Grenada. Grenada shall take reasonable steps to 
facilitate the creation of any Holders’ Committee, recognize any such Holders’ 
Committee, negotiate with it in good faith and promptly provide it with all 
information, including any debt sustainability analyses, reasonably requested by 
it. If a Holders’ Committee has been formed, Grenada shall provide such 
committee with regular progress reports and otherwise keep such Holders’ 
Committee reasonably informed, in each case, with respect to any enforcement 
directions or actions or proceedings resulting therefrom using such methods and 
frequency as Grenada and the Holders’ Committee shall mutually agree from 
time to time. Upon the appointment of a Holders’ Committee, the persons 
constituting the Holders’ Committee (the “Members”) shall deliver a certificate 
to Grenada signed by persons purporting to be authorized representatives of the 
Members, upon which certificate, Grenada may conclusively rely, which 
certificate shall certify (i) that the Holders’ Committee has been appointed, (ii) 
the identity of the Members, and (iii) that such appointment has been made by the 
Holders of a Majority of the Outstanding aggregate principal amount of the 
Securities, and shall be accompanied by evidence satisfactory to Grenada that 
such committee has been appointed by such Majority. Promptly after any change 
in the identity of the Members, a new such certificate, upon which certificate 
Grenada may conclusively rely, shall be delivered to Grenada identifying the new 
Members. Grenada may conclusively assume that the membership of such 
Holders’ Committee has not changed unless and until it shall have received such 
subsequent certificate. Notwithstanding anything herein to the contrary, in 
dealing with any Holders’ Committee, Grenada shall not be required to provide 
such Holders’ Committee with any information that has not otherwise been 
provided to Holders not represented by such Holders’ Committee. 

(c)  Grenada shall use its best efforts to pay any reasonable fees and 
expenses of any such committee as may be agreed with it (including without 
limitation, the reasonable and documented fees and expenses of the committee's 
legal and financial advisers, if any) following receipt of reasonably detailed 
invoices and supporting documentation. 

13.  Further Issues.  Paragraph 10 of the Terms shall not be 
applicable to the EC$ 7.0% Bonds due 2030. Grenada may not, without the 
consent of each Holder of the Outstanding EC$ 7.0% Bonds due 2030, create and 
issue additional EC$ 7.0% Bonds due 2030 having the same terms and conditions 
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as the EC$ 7.0% Bonds due 2030 such that the additional bonds would be 
consolidated with and form a single Series with the outstanding EC$ 7.0% Bonds 
due 2030, provided that the foregoing restriction shall not apply to the issuance 
of additional Second EC$ 2030 Bonds in connection with a Principal 
Reinstatement. 

* * *  
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TIMETABLE FOR THE OFFER 

The following summarizes the anticipated time schedule for the Offer 
assuming, among other things, that the Expiration Date is not extended.  This 
summary is qualified in its entirety by, and should be read in conjunction with, the 
more detailed information appearing elsewhere in this Offering Circular.  All 
references are to New York City time unless otherwise noted. 

Date Action 
  
October 5, 2015 ......................................  Commencement Date of the Offer 

Distribution of the Offering Circular 
describing the terms of the Offer. 
 

October 5, 2015 – November 2, 2015 ....  Offer Period 
The Offer is open during this period. 
 

November 2, 2015 at 5:00 P.M.  ............  Expiration Date and Time 
Deadline for holders of Eligible 
Claims to deliver completed Letters of 
Transmittal or Letters of Acceptance, 
as applicable, as described in this 
Offering Circular unless Grenada 
extends or terminates the Offer earlier 
in its sole discretion. 
 

November 5, 2015 ..................................  Announcement Date 
Unless it has extended the Expiration 
Date or terminated the Offer earlier, 
Grenada will announce on this date or 
as soon as possible thereafter the 
results of the Offer and whether the 
requirements for completion of the 
Offer set forth in this Offering 
Circular have been met.  
 

November 12, 2015 ................................  Closing Date 
The New Bonds are issued and the 
Eligible Claims tendered and 
cancelled. 
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RISK FACTORS 
 

An investment in the New Bonds involves a significant degree of risk.  
Investors are urged to read carefully the entirety of this Offering Circular and to 
note, in particular, the following considerations. 

Risks of Not Participating in the Offer 

Possible Failure of the Offer 

Grenada will not close the Offer unless it has received from holders of not less 
than 75% of the aggregate principal amount of each of the US$ 2025 Bonds and the 
EC$ 2025 Bonds their written consent to a Reserve Matter Modification (as provided 
in Paragraph 21(f) (iii)(H) and Paragraph 17(f) (iii)(H) of the Terms and Conditions 
of the US$ 2025 Bonds and the EC$ 2025 Bonds, respectively) authorizing the 
Trustee, on behalf of all holders of the US$ 2025 Bonds, and the EC$ 2025 Bonds 
Fiscal Agent and the ECCSR, on behalf of all holders of the EC$ 2025 Bonds, 
respectively, to exchange those instruments for New Bonds on the terms set out in 
this Offer.  If the Offer described herein is not completed, Grenada projects that it 
will not have the resources to resume debt servicing on Eligible Claims on the 
existing terms of those instruments.  Eligible Claims could therefore remain in 
payment default for an indefinite period of time and Grenada cannot predict whether, 
or when, it may be able to implement a successful debt management program 
affecting those instruments. 

Effect of Collective Action Clause in Eligible Claims 

The Eligible Claims contain a collective action clause that permits the holders 
of 75% in outstanding principal amount of each of the US$ 2025 Bonds and the EC$ 
2025 Bonds to authorize the Trustee, in respect of the US$ 2025 Bonds, and the EC$ 
2025 Bonds Fiscal Agent and the ECCSR, in respect of the EC$ 2025 Bonds, to 
tender the entirety of the US$ 2025 Bonds and the EC$ 2025 Bonds, respectively, in 
exchange for the New Bonds.  In tendering its Eligible Claims in this Offer, the 
holder thereby consents, in respect of the Eligible Claims tendered, to this exchange.  
Grenada has indicated its intention to close the Offer only if both collective action 
clauses are activated.  Accordingly, if the requisite supermajority voting threshold 
under the Eligible Claims is reached in connection with the Offer, the result will be a 
mandatory exchange of all Eligible Claims for New Bonds, including Eligible Claims 
held by those holders that did not participate in the Offer.   
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Enforcement of Civil Claims 

Grenada is a foreign sovereign state.  Consequently, it may be difficult to 
obtain or enforce court judgments against Grenada.   

Risks of Participating in the Offer 

Potential Challenges to Grenada’s Payments on the New Bonds 

Grenada’s payments on the New Bonds may be attached, enjoined or 
otherwise challenged by holders of other debt instruments of Grenada.  Creditors 
have, in recent years, used litigation tactics against sovereign debtors that have 
defaulted on their sovereign bonds--for example, Peru, Nicaragua, Argentina and 
Grenada-- in an attempt to attach or interrupt payments made by these sovereign 
debtors to, among others, holders of bonds who have agreed to a debt restructuring 
and accepted new securities in an exchange offer.  Grenada may become subject to 
suits to collect on defaulted indebtedness.  Grenada cannot assure you that a creditor 
will not be able to interfere, through an attachment of assets, injunction, temporary 
restraining order or otherwise, with payments made under the New Bonds. 

Future Access to Financing 

Grenada may be unable to meet future debt service obligations out of current 
revenues and it may have to rely in part on additional financing from the domestic 
and international capital markets (or multilateral or bilateral sources) in order to do 
so.  In the future, Grenada may not be able or willing to access such markets or 
sources of funding, and Grenada’s ability to service its public debt, including the New 
Bonds, may be adversely affected. 

No Established Market for the New Bonds  

Each series of New Bonds will be a new issuance of securities without 
established trading markets.  Grenada cannot predict the extent to which investor 
interest will lead to the development of an active trading market for either series of 
New Bonds or how liquid those markets may become.  Grenada intends to apply to 
list the New EC$ Bonds for trading on the Eastern Caribbean Securities Exchange 
Ltd.  The New US$ Bonds will not be listed on any securities exchange.  If an active 
trading market for either series of New Bonds fails to develop or continue, this failure 
could adversely affect the trading price of such series of New Bonds.   
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Risks Relating to Grenada 

Future Financing Gaps  

Grenada projects significant public sector financing gaps will exist for both 
the near and medium term.  These gaps will persist even after taking into account the 
debt service relief that would be conveyed by a successful completion of Grenada’s 
comprehensive debt management program.   

The elimination of these residual financing gaps will require more favorable 
macroeconomic conditions and/or a greater availability of official sector and/or 
capital markets financing than what is currently anticipated, and consequently there 
can be no assurance that the expected future residual financing gaps will be 
eliminated.  The Government of Grenada is actively engaged in seeking a political 
and social consensus regarding additional measures that could be taken to close these 
projected financing gaps, but no such consensus has yet emerged.  If Grenada fails in 
its efforts to identify acceptable fiscal adjustment measures (coupled with continuing 
support from the international community and successful completion of the Offer) 
sufficient to close these financing gaps, Grenada’s ability to service the New Bonds in 
the future may be adversely affected.  If future residual financing gaps do materialize 
as expected, Grenada’s ability to service the New Bonds could be adversely affected. 

Ongoing Economic Crisis 

Grenada is currently restructuring its debt obligations and implementing fiscal 
adjustment measures.  However, there is no assurance that these steps will succeed in 
restoring and maintaining macro-economic stability and debt sustainability.  A 
worsening of international financial or economic conditions, including a slowdown in 
growth or recessionary conditions in Grenada’s trading partners or the emergence of a 
new financial crisis, could have adverse effects on Grenada’s economy, on its 
financial condition and on its ability to service its debt over and above that already 
implied by the future residual financing gaps described above.  Grenada is currently 
in payment default under several categories of its debt obligations and there is no 
assurance that Grenada’s comprehensive debt management program will succeed or 
that Grenada will achieve macro-economic stability and a sustainable economic 
recovery. 

Economic, Political or Social Conditions 

Grenada is an emerging market economy and investing in securities of 
emerging markets issuers involves special risks.  These risks include the possibility of 
economic, political or social instability that may be caused by many different factors, 
including the following:  

• high interest rates; 
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• devaluation or depreciation of the currency; 

• declines in the economic activity of major trading partners; 

• inflation; 

• exchange controls; 

• wage and price controls; 

• climatic or geological occurrences; 

• global economic recession; 

• financial crises in other emerging market countries that can have a 
“contagious” effect on investor appetite for emerging market securities 
as a class; 

• changes in governmental economic, tax or other policies;  

• the imposition of trade barriers; and 

• qualification for continuing access to preferential trade arrangements 
with foreign governments, particularly the United States. 

Any of these factors, as well as volatility in the markets for securities similar to either 
series of New Bonds, may adversely affect the liquidity of, and the trading market 
for, such series of New Bonds.  

Climatic or Geological Occurrences 

Grenada is an island nation located in an active geologic zone and in one of 
the most hurricane-prone regions of the world.  In September 2004, for example, 
Hurricane Ivan struck Grenada and caused major physical and economic devastation.  
Grenada may, at irregular and unpredictable intervals, suffer the effects of 
earthquakes, volcanic activity, tidal waves and severe storm damage.   

Parliament Action to Appropriate Funds for Debt Service 

Governmental budgets (including appropriations for the servicing of external 
debt) require annual approval by the Grenadian Parliament.  Grenada cannot provide 
assurances that the Grenadian Parliament will, in the future, appropriate amounts 
sufficient to maintain full debt service on the New Bonds. 
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TERMS OF THE OFFER 

 

Grenada is inviting owners of Eligible Claims, also referred to as “creditors,” 
to tender, on the terms and subject to the conditions of this Offering Circular and the 
related form of Letter of Transmittal or Letter of Acceptance, as applicable, their 
Eligible Claims in exchange for newly-issued New Bonds.  Each such tender for 
exchange is referred to as a “tender.”   

Purpose of the Offer 

The Offer has been designed to adjust Grenada’s debt service profile and, in 
conjunction with its comprehensive debt management strategy, make it more 
sustainable.   

Parliamentary Approval is Required for Consummation of the Offer and 
Issuance of New Bonds 

Consummation of the Offer and issuance of the New Bonds requires a 
resolution of the House of Representatives of the Parliament of Grenada in 
accordance with the provisions of the Public Finance Management Act 2015 of the 
Laws of Grenada. Grenada cannot assure you that such a resolution  will be made by 
the House of Representatives. In the event that Parliament fails to enact such a law, 
the Offer will be terminated and the New Bonds will not be issued. 

Consideration to Be Received for Eligible Claims Tendered 

Subject to the terms and on the conditions set forth in this Offering Circular, if 
the Offer is completed, you will receive for each Eligible Claim validly tendered and 
accepted pursuant to this Offer: 

For the US$ 2025 Bonds, an amount equal to 92.58075% of the Exchanged 
Amount.  

For the EC$ 2025 Bonds, an amount equal to 92.58075% of the Exchanged 
Amount. 

The 92.58075% factor applied to the Exchanged Amounts represents the sum 
of (i) 75% of the Exchanged Amounts, plus (ii) 100% of past due and accrued and 
unpaid interest on the Eligible Claims through and including May 12, 2015, 
calculated at the original contractual rates on the original principal amount of the 
eligible tenders, plus (iii) 100% of accrued and unpaid interest on a principal amount 
that includes (i) and (ii) above from May 12, 2015 through and including November 
12, 2015, calculated at a 7.0% rate of interest. 
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Rounding 

To determine the amount of New Bonds that will be exchanged for a specific 
tender, the principal amount of and capitalized interest on Eligible Claims tendered 
will be rounded down to the nearest US$100 or EC$1, as the case may be, of the full 
amount of the New Bonds.  This rounded amount will be the principal amount of 
New Bonds received, and no additional cash will be paid in lieu of any principal 
amount of New Bonds not received as a result of rounding down. 

Collective Action Clause  

The Eligible Claims contain a collective action clause that permits the holders 
of 75% in outstanding principal amount of each of the US$ 2025 Bonds and the EC$ 
2025 Bonds to provide written consent to a Reserve Matter Modification (pursuant to 
Paragraph 21(f) (iii)(H) and Paragraph 17(f) (iii)(H) of the Terms and Conditions of 
the US$ 2025 Bonds and the EC$  2025 Bonds, respectively) authorizing the Trustee 
or EC$ 2025 Bonds Fiscal Agent and the ECCSR, respectively, on behalf of all 
holders of the Eligible Claims, to tender the entirety of the Eligible Claims in 
exchange for the New Bonds.  In tendering its Eligible Claims in this Offer, the 
holder thereby consents, in respect of the Eligible Claims tendered, to this exchange.  
Grenada has indicated its intention to close the Offer only if both collective action 
clauses are activated.  Accordingly, if the requisite supermajority voting threshold 
under the Eligible Claims is reached in connection with the Offer, the result will be a 
mandatory exchange of all Eligible Claims for New Bonds, including Eligible Claims 
held by those holders that did not participate in the Offer.   

Non-participating Holders 

The National Insurance Scheme (the “NIS”) of Grenada owns 
E.C.$92,174,000 of the aggregate principal amount of the EC$ 2025 Bonds and these 
bonds are not considered Outstanding (as defined in the terms and conditions of the 
EC$ 2025 Bonds) for purposes of voting.  Grenada intends that the EC$ 2025 Bonds 
owned by the NIS be, in a separate transaction occurring prior to the completion of 
the Offer, cancelled in exchange for very long term, low interest rate instruments, 
which will not receive CBI Payment Amounts.  If such other transaction were not to 
occur, the amounts of the debits to the first payments under the New EC$ Bonds and 
the New US$ Bonds described in this this Offering Circular would be adjusted.  

Irrevocability; Withdrawal Rights 

Any tender for exchange may be withdrawn, for any reason, at any time prior 
to 5:00 p.m. (New York City time) on the Expiration Date.  Grenada will, if 
necessary, extend the Expiration Date so that there will be at least three business days 
remaining on the Offer if any material changes are made to the terms of the Offer.  
Thereafter, tenders shall become irrevocable.   
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In addition, if Grenada terminates the Offer without accepting any tenders for 
exchange, all tenders for exchange shall automatically be deemed to be withdrawn. 

Offering Restrictions 

You are not eligible to receive or review this Offering Circular and other 
Offer materials or to participate in the Offer unless:  

(1) you are a qualified institutional buyer in the United States and are 
participating in the Offer under an exemption provided by Rule 144A under the 
Securities Act; or 

(2) you either: 

• are not in the United Sates (as contemplated in Rule 903(a)(1) of 
Regulation S under the Securities Act) and are not a U.S. person (as 
defined in Rule 902(o) of Regulation S under the Securities Act); or 

• are a dealer or other professional fiduciary organized, incorporated, or 
(if an individual) resident in the United States holding a discretionary 
account or similar account (other than an estate or trust) for the benefit 
or account of a non-U.S. person (as contemplated by Rule 903(a)(1) of 
Regulation S under the Securities Act); or 

(3) if you are located in the European Economic Area, you are an Eligible 
EEA Investor (as this term is defined in “Notice to Investors”); and 

(4) your receipt and review of the Offer Materials and your participation in 
the Offer, is otherwise permitted under the laws and regulations of any other 
jurisdiction applicable to you. 

We refer to holders of Eligible Claims who meet the foregoing criteria as 
“eligible holders.” 

For a description of certain restrictions on resale of the New Bonds, see 
“Notice to Investors” in this Offering Circular. 

Equal Ranking Provision 

Each series of the New Bonds constitutes and will constitute direct, general, 
unconditional and unsubordinated External Indebtedness (as defined in the Terms and 
Conditions of the New US$ Bonds and the New EC$ Bonds) of Grenada for which 
the full faith and credit of Grenada is pledged.  Each series of the New Bonds ranks 
and will rank without any preference among themselves and equally with all other 
unsubordinated External Indebtedness of Grenada.  It is understood that this provision 
shall not be construed so as to require Grenada to make payments under each series of 
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the New Bonds ratably with payments being made under any other External 
Indebtedness. 

Representations, Warranties and Undertakings Relating to Tenders of Eligible 
Claims 

See “Tender Procedures” in this Offering Circular. 

Business Day 

The term “business day” for the Offer means any day except a Saturday, 
Sunday or any other day on which commercial banks in New York City or St. 
George’s, Grenada is required or authorized by law to close.  
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TENDER PROCEDURES 

General 

IMPORTANT: The procedures for tendering Eligible Claims pursuant to the 
Offer differ depending on the type of Eligible Claim being tendered.  Tenders of the US$ 
2025 Bonds may only be made by submission of Letters of Transmittal in electronic 
form, and must be submitted at the beneficial owner level.  Tenders for EC$ 2025 Bonds 
may only be made through the submission of a properly completed and duly executed 
copy or pdf of the Letter of Acceptance by hand, mail, facsimile or e-mail.  Read 
carefully this section, and, as applicable, the Form of Letter of Transmittal or Form of 
Letter of Acceptance, which are attached as Exhibit I and Exhibit II to this offering 
circular, respectively, to understand the procedures for tendering your Eligible Claims. 

If you have any questions regarding the process by which you can tender 
your Eligible Claims, you may contact the Exchange Agent for the New US$ Bonds 
or Grenada at their respective phone numbers listed on the back cover of this 
Offering Circular. 

If you desire to tender Eligible Claims for New Bonds pursuant to the Offer, a 
Letter of Transmittal or Letter of Acceptance applicable to the Eligible Claims 
tendered must be submitted by you or on your behalf as explained below.  A creditor 
tendering any Eligible Claim must tender all Eligible Claims owned by that creditor. 

Procedures for Submitting Letters of Transmittal (for Tenders of US$ 2025 Bonds 
ONLY) 

Your Letter of Transmittal must be submitted during the Offer Period.  US$ 2025 
Bonds tendered in the Offer will be “blocked” for transfers to third parties pending 
settlement.  Tender submissions must be delivered in authorized denominations of 
US$100 principal amount and integral multiples thereof.   

Your Letter of Transmittal must clearly designate an account at DTC where the 
New US$ Bonds you are entitled to receive can be credited upon settlement of the Offer. 

The Exchange Agent is the entity responsible for, among other things, receiving 
and processing tenders made by holders pursuant to the Offer through DTC’s Automated 
Tender Offer Program system (ATOP system) and, at the settlement of the Offer, 
delivering the New US$ Bonds to the tendering holders.   

General Procedures 

Beneficial ownership of US$ 2025 Bonds held in book-entry form generally 
represents an interest in a global certificate representing US$ 2025 Bonds that is 
registered in the name of a clearing system or such clearing system’s nominee.  These 
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beneficial interests may be held directly if you have an account as a participant in the 
relevant clearing system, or indirectly through participants, such as securities brokers and 
dealers, that have an account with the relevant clearing system.  We refer to institutions 
that have an account with the relevant clearing system as “direct participants” in such 
system.  Only these direct participants may submit electronic Letters of Transmittal to the 
relevant clearing system.  If you are not a direct participant, you (or your broker, dealer, 
bank, trust company, trustee or other custodian on your behalf) must arrange for the direct 
participant through which you hold your US$ 2025 Bonds to submit an electronic Letter 
of Transmittal on your behalf to the relevant clearing system. 

For your tender to be effective, a direct participant in DTC through which 
you tender your US$ 2025 Bonds must submit an electronic Letter of Transmittal on 
your behalf to DTC prior to 5:00 p.m. (New York City time) on the Expiration Date.  
DTC’s ATOP system will not submit to the Exchange Agent any electronic Letter of 
Transmittal received after this time. 

Upon receipt of your electronic Letter of Transmittal, DTC will submit your 
electronic Letter of Transmittal to the Exchange Agent.  The receipt of your electronic 
Letter of Transmittal by DTC will result in the blocking of your tendered US$ 2025 
Bonds in such clearing system.  This will prevent you from being able to transfer your 
tendered US$ 2025 Bonds to third parties. 

The Exchange Agent will establish an account at DTC for purposes of receiving 
tenders of US$ 2025 Bonds pursuant to the Offer.  The receipt of your electronic Letter of 
Transmittal by DTC will constitute instructions to make a book-entry transfer of your 
tendered US$ 2025 Bonds into the Exchange Agent’s account at such clearing system.  
Your tendered US$ 2025 Bonds will be held in the Exchange Agent’s account pending 
settlement of the exchange on the Closing Date.  Upon performing the book-entry transfer 
of your tendered US$ 2025 Bonds into the Exchange Agent’s account, DTC will deliver 
to the Exchange Agent a confirmation of such book-entry transfer. 

Neither Grenada nor the Exchange Agent will be responsible for ensuring 
that any electronic Letter of Transmittal is submitted to or accepted by DTC or for 
ensuring that the book-entry transfer into the Exchange Agent’s account at DTC is 
effected.  If your tendered US$ 2025 Bonds are not transferred into the Exchange 
Agent’s account at DTC prior to the Expiration Date, your tender will be deemed 
invalid.   

By submitting a valid electronic Letter of Transmittal to DTC, tendering holders, 
and the relevant direct participant on their behalf, shall be deemed to have made the 
representations and warranties set forth in the Letter of Transmittal to Grenada and the 
Exchange Agent. 
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Special Instructions for Tenders Through DTC 

If your US$ 2025 Bonds are held or registered in the name of a nominee of DTC, 
and you do not hold your beneficial interest in these securities through any other clearing 
system, you may submit your tender directly through DTC using DTC’s ATOP system.  
To effectively tender any such US$ 2025 Bonds, you must: 

• instruct DTC (if you are a direct participant in DTC), or arrange to have a 
direct participant in DTC provide instructions to DTC on your behalf, to make a book-
entry transfer of the US$ 2025 Bonds you tender into the Exchange Agent’s account at 
DTC, in accordance with DTC procedures for such transfers; and 

• electronically transmit to DTC ( if you are a direct participant in DTC), or 
arrange to have a direct participant in DTC electronically transmit to DTC on your behalf, 
your duly completed electronic Letter of Transmittal through the ATOP system. 

Upon completion of these steps, Grenada expects DTC to transfer the US$ 2025 
Bonds you tender into the Exchange Agent’s account at DTC, to deliver to the Exchange 
Agent a confirmation of such book-entry transfer and, upon verifying your acceptance, to 
send an “agent’s message” to the Exchange Agent for its acceptance of your tender.  An 
“agent’s message” is a message transmitted by DTC to, and received by the Exchange 
Agent as part of DTC’s confirmation of the book-entry transfer of your US$ 2025 Bonds 
to the Exchange Agent’s account at DTC.  The “agent’s message” will state that: 

• DTC has received an express acknowledgment from a DTC participant 
tendering US$ 2025 Bonds on behalf of the holder of such US$ 2025 Bonds; 

• such DTC participant has received and agrees to be bound by the terms 
and conditions of the Offer as set forth in the Offer Materials, including the 
representations and warranties set forth in the Letter of Transmittal; and 

• Grenada may enforce such agreement against the DTC participant. 

For your tender through DTC to be effective, the Exchange Agent must receive (i) 
an agent’s message as described above no later than the Expiration Date, and (ii) a 
confirmation of the book-entry transfer of your US$ 2025 Bonds into the Exchange 
Agent’s account at DTC no later than the Expiration Date. 

If You Hold US$ 2025 Bonds Through a Custodian or Other Securities 
Intermediary 

If your US$ 2025 Bonds are held in the name of a custodian or other securities 
intermediary, such as a broker, dealer, bank trust company or trustee, you mush contact 
such custodian or other securities intermediary and instruct it to tender your US$ 2025 
Bonds on your behalf.  You should contact your custodian or other securities 
intermediary well in advance of the Expiration Date, since your custodian may have 
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earlier deadlines by which it must receive your instructions in order to have adequate time 
to meet the deadlines of the clearing system through which your US$ 2025 Bonds are 
tendered. 

Effectiveness of Tenders of US$ 2025 Bonds 

For your tender of US$ 2025 Bonds to be effective: 

(1) your duly completed electronic Letter of Transmittal must be received by 
DTC through which you tender your US$ 2025 Bonds no later than 5:00 p.m. (New York 
City time) on the Expiration Date; 

(2) DTC must deliver your duly completed electronic Letter of Transmittal to 
the Exchange Agent no later than the Expiration Date; and 

(3) your tendered US$ 2025 Bonds must be transferred into the Exchange 
Agent’s account at DTC through which you tender your US$ 2025 Bonds no later than 
the Expiration Date. 

You and DTC are responsible for arranging the valid and timely delivery of the 
electronic Letter of Transmittal to the Exchange Agent.  Neither Grenada nor the 
Exchange Agent will be responsible for the submission of tenders by: 

• holders (or brokers, dealers, banks, trust companies, trustees or other 
custodians on their behalf) to direct participants in DTC; 

• direct participants (whether on their own behalf or on behalf of holders 
who are not direct participants) to DTC; or 

• DTC to the Exchange Agent. 

Delivery of documents to a custodian, direct participant or DTC does not 
constitute delivery to the Exchange Agent and is not sufficient for an effective tender. 
Grenada can offer no assurance that any custodian, direct participant or DTC will follow 
the procedures outlined above for purposes of effecting your tender of US$ 2025 Bonds, 
as these procedures are entirely within such parties’ discretion. 

Procedures for Submitting Letters of Acceptance (for Tenders of EC$ 2025 Bonds) 

In order to submit a tender, you must submit, or arrange to have submitted on your 
behalf, a properly completed and duly executed copy or pdf of the Letter of Acceptance 
by hand, mail, facsimile or e-mail to Grenada at the address set forth on the final page of 
the Letter of Acceptance. 

The method of delivery of Letters of Acceptance and all other required 
documents to Grenada is at your own election and risk, and delivery will be deemed 
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made only when actually received by any officer of Grenada who has direct 
responsibility for the administration of this Offer (an “Authorized Officer”).  

No Letters of Acceptance or other required documents should be sent to any 
person other than Grenada. 

Letters of Acceptance must be received by an Authorized Officer of Grenada 
at or prior to 5:00 p.m. (New York City time) on the Expiration Date.  Sufficient 
time should be allowed to assure timely delivery. 

Letters of Acceptance may only be signed by the current record or registered 
holder or owner of the tendered Eligible Claims.  Beneficial owners of Eligible Claims 
whose Eligible Claims are held by a broker, dealer, commercial bank, trust company or 
other nominee should contact such broker, dealer, commercial bank, trust company or 
other nominee promptly and instruct such person, as the holder of the Eligible Claims, to 
arrange for timely delivery of the Letter of Acceptance on behalf of the beneficial owner. 

Your Letter of Acceptance must clearly designate your name and your account at 
the ECCSR where the New EC$ Bonds you are entitled to receive can be credited upon 
settlement of the Offer.  If you do not already have an account at the Eastern Caribbean 
Central Securities Registry, a new account will be created for you upon settlement of the 
Offer.  If you wish to hold the New EC$ Bonds in a nominee account at an intermediary, 
your Letter of Acceptance must designate a broker-dealer licensed to act as an 
intermediary on the Eastern Caribbean Securities Exchange Ltd. in whose account the 
New EC$ Bonds you are entitled to receive can be credited upon settlement of the Offer.   

By delivering a Letter of Acceptance, you will agree that not less than three 
Business Days prior to the Closing Date you will deliver by hand or insured registered 
mail or insured certified mail to Grenada at the address set forth on the final page of the 
Letter of Acceptance the original copy of any debt instruments (such as a certificate or 
promissory note) evidencing a tendered Eligible Claim. 

In order to submit a tender, you must submit, or arrange to have submitted on 
your behalf, a properly completed and duly executed copy or pdf of this Letter of 
Acceptance to Grenada by hand, courier, facsimile or e-mail to: 

c/o Permanent Secretary of the Ministry of Finance 
Financial Complex, The Carenage 
St. George’s, Grenada 
Telephone:  (473) 435‐0057 
Fax:  (473) 440-4115 
E-mail:  financegrenada@gmail.com 
 

If you encounter difficulties in submitting your Letter of Acceptance, you may 
contact Grenada at the address above.   
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Grenada will receive all tenders of the EC$ 2025 Bonds and will provide 
the EC$ 2025 Bonds Fiscal Agent and the ECCSR with a tabulation report, 
specifying the amounts tendered and the percentage of all tenders relative to the 
total EC$ Bonds outstanding, as well as copies of such tenders.  If Holders of at 
least 75% in outstanding principal amount of the EC$ 2025 Bonds participate in 
the Offer, Grenada will authorize and instruct the EC$ 2025 Bonds Fiscal Agent 
and the ECCSR to exchange the entirety of the EC$ 2025 Bonds (even those held 
by non-tendering holders) for New EC$ Bonds. 

Irregularities 

All questions regarding the validity, form and eligibility, including time of 
receipt or revocation or revision, of any Letter of Transmittal or Letter of Acceptance 
will be determined by Grenada in its sole discretion, which determination will be final 
and binding.  Grenada reserves the absolute right to reject any and all Letters of 
Transmittal or Letters of Acceptance not in proper form or for which any 
corresponding agreement by Grenada to exchange would, in the opinion of Grenada’s 
counsel, be unlawful.  Grenada also reserves the right in its sole discretion to reject 
any tender in which the tendered Eligible Claim cannot be reconciled with Grenada’s 
own records.  Grenada reserves the absolute right to waive any of the conditions of 
the Offer or defects in tenders and the relevant Letters of Transmittal or Letters of 
Acceptance, as applicable.  Grenada shall not be under any duty to give notice to you, 
as the tendering creditor, of any irregularities in Letters of Transmittal or Letters of 
Acceptance, as applicable, nor shall Grenada incur any liability for the failure to give 
such notice. 

Withdrawal Rights 

Any tender for exchange and the corresponding Letter of Transmittal or Letter 
of Acceptance, as applicable, may be withdrawn for any reason, at any time prior to 
the Expiration Date.  Thereafter, the tenders will be irrevocable. 

In addition, if Grenada terminates the Offer without accepting any tenders for 
exchange, all tenders for exchange and Letter of Transmittal or Letter of Acceptance, 
as applicable, shall automatically be deemed to be withdrawn. 

Procedures for Withdrawal of Tenders (for Tenders of US$ 2025 Bonds ONLY) 

You, or a direct participant on your behalf, may withdraw your tender by 
submitting an electronic withdrawal notice to DTC through which you submitted your 
tender. Upon receiving such instructions DTC will deliver a notice of withdrawal to the 
Exchange Agent, and the Exchange Agent will then instruct DTC to transfer the US$ 
2025 Bonds you wish to withdraw to the direct participant’s account at the clearing 
system. 
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If you hold your US$ 2025 Bonds through a custodian or other securities 
intermediary, you must instruct that custodian to arrange for the valid submission of an 
electronic withdrawal notice to DTC. 

Any US$ 2025 Bonds properly withdrawn will be deemed to be not validly 
tendered for purposes of the Offer. 

Grenada can offer no assurance that any custodian, direct participant or DTC will 
follow the procedures necessary to withdraw your tender, as these procedures are entirely 
within such parties’ discretion. 

Special Instructions for Withdrawal of Tenders Through DTC 

If your tender was submitted through a direct participant in DTC, your electronic 
withdrawal notice must: 

• specify the DTC Voluntary Offer Instruction Number, the name of the 
participant from whose account such US$ 2025 Bonds were tendered for exchange and 
such participant’s account number at DTC to be credited with the withdrawn US$ 2025 
Bonds; 

• contain a description of the US$ 2025 Bonds to be withdrawn (including 
the principal amount in whole to be withdrawn); and 

• be submitted through ATOP by the DTC participant in the same manner as 
the applicable agent’s message, or be accompanied by evidence satisfactory to Grenada 
that the person withdrawing the tender has succeeded to the beneficial ownership of such 
US$ 2025 Bonds. 

Procedures for Withdrawal of Tenders (for EC$ 2025 Bonds) 

In order to withdraw your tender, you must submit, or arrange to have submitted 
on your behalf, a withdrawal notice (by hand, mail, facsimile or e-mail transmission) to 
Grenada at the address set forth on the final page of the Letter of Acceptance.  

In order to be valid, a notice of withdrawal must specify the name of the person 
who tendered the Eligible Claims to be withdrawn (the “Depositor”), the name in which 
the Eligible Claims are registered if different from that of the Depositor, and the type and 
the principal amount of Eligible Claims to be withdrawn.  If certificates or promissory 
notes or other original copies of any debt instruments, have been delivered to Grenada, 
the name of the holder and the certificate number or numbers or any other identifying 
items relating to such Eligible Claims withdrawn must also be furnished to Grenada as 
aforesaid prior to the physical release of the certificates or promissory notes for the 
withdrawn Eligible Claims.  The notice of withdrawal must be signed by the holder in the 
same manner as any Letter of Acceptance, or accompanied by evidence satisfactory to 
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Grenada that the person withdrawing the tender has succeeded to the beneficial 
ownership of such Eligible Claims.   

Beneficial owners of Eligible Claims whose Eligible Claims are held by a broker, 
dealer, commercial bank, trust company or other nominee should contact such broker, 
dealer, commercial bank, trust company or other nominee promptly and instruct such 
person, as the holder of the Eligible Claims, to arrange for timely delivery of the 
withdrawal notice on behalf of the beneficial owner. 

Term of Offer, Termination, Amendments 

The Offer will expire at 5:00 p.m., New York City time, on the Expiration 
Date, unless Grenada in its sole discretion extends it or terminates it earlier. 

At any time before the expiry of the Offer, Grenada may, in its sole discretion: 

• terminate the Offer, including with respect to tenders submitted prior to 
the time of the termination, 

• extend the Offer past the originally scheduled Expiration Date, or  

• amend the Offer from time to time in any fashion. 

Publication 

Grenada will publish notices concerning the Offer on the websites of the 
Government of Grenada, www.gov.gd and www.finance.gd.  

Settlement 

The Closing Date for the Offer will be November 12, 2015, unless the Offer is 
extended, in which case a new Closing Date, if necessary, will be announced by press 
release. 

On the Closing Date: 

• you must deliver to Grenada good and marketable title to your Eligible 
Claims, free and clear of all liens, charges, claims, encumbrances, 
interests, rights of third parties and restrictions of any kind, and 

• in return you will receive the New Bonds you are entitled to receive 
pursuant to the Offer, together with any cash you are entitled to receive 
pursuant to the Offer.  If you are entitled to receive New EC$ Bonds, the 
ECCSR will issue a statement showing the registry position to each 
holder within five Business Days of receipt of the necessary information 
from Grenada.  The Exchange Agent is not responsible for any incorrect 
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or incomplete information provided by tendering holders of Eligible 
Claims in Letters of Transmittal. 

Exchange Agent 

In connection with the Offer, Grenada has retained The Bank of New York 
Mellon to act as exchange agent for the US$ 2025 Bonds (the “Exchange Agent”), 
which will receive customary fees for its services. Grenada has agreed to reimburse 
the Exchange Agent for its respective reasonable out-of-pocket expenses and to 
indemnify it against certain liabilities, including liabilities under federal securities 
laws and to contribute to payments that they may be required to make in respect 
thereof. No fees or commissions have been or will be paid by Grenada to any broker, 
dealer or other person, other than the Exchange Agent in connection with the US$ 
2025 Bonds.   

Questions and requests for assistance or additional copies of this Offering 
Circular may be directed to Grenada or the Exchange Agent for the New US$ Bonds 
at their respective addresses and telephone numbers set forth on the back cover of this 
Offering Circular. Holders of Eligible Claims or New Bonds may also contact their 
broker, dealer, custodian bank, depository, trust company or other nominee for 
assistance concerning the Offer. 

Fees and Expenses  

The expense of soliciting tenders pursuant to the Offer will be borne by 
Grenada.  We have not retained any dealer-manager in connection with the Offer and 
we will not make any payments to brokers, dealers or other persons soliciting 
acceptances of the Offer. We will, however, pay the Exchange Agent reasonable and 
customary fees for its services with respect to the US$ 2025 Bonds and will 
reimburse it for its related reasonable out-of-pocket expenses. We may also pay 
brokerage houses and other custodians, nominees and fiduciaries the reasonable out-
of-pocket expenses incurred by them in forwarding copies of this Offering Circular 
and related documents to the beneficial owners of the Eligible Claims and in handling 
or forwarding tenders for exchange.  Holders who tender their Eligible Claims for 
exchange will not be obligated to pay any transfer taxes. If, however, a transfer tax is 
imposed for any reason other than the exchange of Eligible Claims in connection with 
the Offer, then the tendering holder must pay the amount of any transfer taxes due, 
whether imposed on the registered holder or any other persons. If the tendering holder 
does not submit satisfactory evidence of payment of these taxes or exemption from 
them with the letter of transmittal, the amount of these transfer taxes will be billed 
directly to the tendering holder. 

Consequences of Failure to Properly Tender Eligible Claims in the Exchange  

We will issue the New US$ Bonds in exchange for the US$ 2025 Bonds under 
the Offer only after timely confirmation of book-entry transfer of the US$2025 Bonds 
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into the Exchange Agent’s account and timely receipt by the Exchange Agent of an 
agent’s message and all other required documents specified in the Offer. 

We will issue the New EC$ Bonds in exchange for the EC$ 2025 Bonds under 
the Offer only after timely confirmation of book-entry transfer of the EC$ 2025 
Bonds into the ECCSR’s registry and timely receipt by the EC$ 2025 Bonds Fiscal 
Agent and the ECCSR of Grenada’s tender tabulation report and copies of all tenders, 
and all other required documents specified in the Offer. 

Therefore, holders of the Eligible Claims desiring to tender Eligible Claims in 
exchange for New Bonds should allow sufficient time to ensure timely delivery. We 
are under no duty to give notification of defects or irregularities of tenders of Eligible 
Claims for exchange or waive any such defects or irregularities.   

Participation in the Offer is voluntary but, if the Holders of at least 75% 
in outstanding principal amount of the Eligible Claims participate in the Offer, 
the entirety of the Eligible Claims (even those held by non-tendering holders) 
will be exchanged for New Bonds. 

The Trustee for the Eligible Claims and the New Bonds makes no 
recommendation to holders of Eligible Claims as to whether to tender or refrain from 
tendering all or any portion of their Eligible Claims pursuant to the Offer. Moreover, 
no one has been authorized to make any such recommendation. Holders of Eligible 
Claims must make their own decision whether to tender pursuant to the Offer and, if 
so, the aggregate amount of Eligible Claims to tender, after reading this Offering 
Circular and consulting with their advisors, if any, based on their own financial 
position and requirements. 
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BOOK-ENTRY SETTLEMENT AND CLEARANCE 

 

New US$ Bonds 

The New US$ Bonds will initially be issued in the form of registered New US$ Bonds in 
global form, without interest coupons, as follows: 

• New US$ Bonds issued to qualified institutional buyers in reliance on the private 
offering exemption under the Securities Act will be represented by a global New US$ 
Bond (each, a “Restricted Global New US$ Bond”); and 

• New US$ Bonds issued in offshore transactions to non-U.S. persons in reliance on 
Regulation S will be represented by a global New US$ Bond (each, a “Regulation S 
Global New US$ Bond”). 

Upon issuance, each of the global New US$ Bonds will be deposited with the Trustee as 
custodian for DTC and registered in the name of Cede & Co., as nominee of DTC. 

Ownership of beneficial interests in each global New US$ Bond will be limited to 
persons who have accounts with DTC (the “DTC participants”), or persons who hold interests 
through DTC participants.  Grenada expects that under procedures established by DTC: 

• upon deposit of each global New US$ Bond with DTC’s custodian, DTC will credit 
portions of the principal amount of the global New US$ Bond to the accounts of the 
DTC participants that tendered Eligible Claims on behalf of beneficial owners; 

• ownership of beneficial interests in each global New US$ Bond will be shown on, 
and transfers of ownership of those interests will be effected only through, records 
maintained by DTC (with respect to interests of DTC participants) and the records of 
DTC participants (with respect to other owners of beneficial interests in each global 
New US$ Bond). 

Beneficial interests in a Regulation S Global New US$ Bond will initially be credited 
within DTC to Euroclear and Clearstream Banking on behalf of the owners of such interests.   

Investors may hold their interests in a Regulation S Global New US$ Bond directly 
through Euroclear or Clearstream Banking, if they are participants in those systems, or indirectly 
through organizations that are participants in those systems.  Investors may also hold their 
interests in a Regulation S Global New US$ Bond through organizations other than Euroclear or 
Clearstream Banking that are DTC participants.  Euroclear and Clearstream Banking will each 
appoint a DTC participant to act as its depositary for the interests in a Regulation S Global New 
US$ Bond that are held within DTC for the account of each of these settlement systems on 
behalf of its respective participants. 
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Beneficial interests in the global New US$ Bonds may not be exchanged for New US$ 
Bonds in physical certificated form except in the limited circumstances described below. 

Each global New US$ Bond and beneficial interests in each global New US$ Bond will 
be subject to restrictions on transfer as described under “Notice to Investors”. 

Exchanges between the Global New US$ Bonds 

Beneficial interests in one global New US$ Bond of a series may generally be exchanged 
for interests in another global New US$ Bond of that series.  Depending on whether the transfer 
is being made during or after the 40-day period commencing on the date of first issuance of the 
New US$ Bonds, and to which global New US$ Bond the transfer is being made, the Trustee 
may require the seller to provide certain written certifications in the form provided in the 
Indenture.  In addition, in the case of a transfer of interests in a global New US$ Bond to an 
institutional accredited investor, the Trustee may require the buyer to deliver a representation 
letter in the form provided in the Indenture that states, among other things, that the buyer is not 
acquiring New US$ Bonds with a view to distributing them in violation of the Securities Act. 

A beneficial interest in a global New US$ Bond that is transferred to a person who takes 
delivery through another global New US$ Bond will, upon transfer, become subject to any 
transfer restrictions and other procedures applicable to beneficial interests in the other global 
New US$ Bond of that series. 

Book-Entry Procedures for the Global New US$ Bonds 

All interests in the global New US$ Bonds will be subject to the operations and 
procedures of DTC, Euroclear and Clearstream Banking.  Grenada provides the following 
summaries of those operations and procedures solely for the convenience of investors that hold 
the New US$ Bonds.  The operations and procedures of each settlement system are controlled by 
that settlement system and may be changed at any time.  Neither Grenada nor the Trustee is 
responsible for those operations or procedures. 

DTC has advised that it is: 

• a limited purpose trust company organized under the laws of the State of New York; 

• a “banking organization” within the meaning of the New York State Banking Law; 

• a member of the U.S. Federal Reserve System; 

• a “clearing corporation” within the meaning of the Uniform Commercial Code; and 

• a “clearing agency” registered under Section 17A of the U.S. Securities Exchange Act 
of 1934. 
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DTC was created to hold securities for its participants and to facilitate the clearance and 
settlement of securities transactions between its participants through electronic book-entry 
changes to the accounts of its participants.  DTC’s participants include securities brokers and 
dealers; banks and trust companies; clearing corporations; and other organizations.  Indirect 
access to DTC’s system is also available to others such as banks, brokers, dealers and trust 
companies; these indirect participants clear through or maintain a custodial relationship with a 
DTC participant, either directly or indirectly.  Investors who are not DTC participants may 
beneficially own securities held by or on behalf of DTC only through DTC participants or 
indirect participants in DTC. 

So long as DTC’s nominee is the registered owner of a global New US$ Bond, that 
nominee will be considered the sole owner or holder of the New US$ Bonds of that series 
represented by that global New US$ Bond for all purposes under the Indenture.  Except as 
provided below, owners of beneficial interests in a global New US$ Bond: 

• will not be entitled to have New US$ Bonds of that series represented by that global 
New US$ Bond registered in their names; 

• will not receive or be entitled to receive physical, certificated New US$ Bonds of that 
series; and 

• will not be considered the owners or holders of the New US$ Bonds of that series 
under the Indenture for any purpose, including with respect to the giving of any 
direction, instruction or approval to the Trustee under the Indenture. 

As a result, each investor who owns a beneficial interest in a global New US$ Bond of 
that series must rely on the procedures of DTC to exercise any rights of a holder of New US$ 
Bonds under the Indenture (and, if the investor is not a participant or an indirect participant in 
DTC, on the procedures of the DTC participant through which the investor owns its interest in 
the New US$ Bonds). 

Payments of principal and interest with respect to the New US$ Bonds of that series 
represented by a global New US$ Bond will be made by the Trustee to DTC’s nominee as the 
registered holder of the global New US$ Bond.  Neither Grenada nor the Trustee will have any 
responsibility or liability for the payment of amounts to owners of beneficial interests in a global 
New US$ Bond, for any aspect of the records relating to or payments made on account of those 
interests by DTC, or for maintaining, supervising or reviewing any records of DTC relating to 
those interests. 

Payments by participants and indirect participants in DTC to the owners of beneficial 
interests in a global New US$ Bond will be governed by standing instructions and customary 
industry practice and will be the responsibility of those participants or indirect participants and 
DTC. 

Transfers between participants in DTC will be effected under DTC’s procedures and will 
be settled in same-day funds.  Transfers between participants in Euroclear or Clearstream 
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Banking will be effected in the ordinary way under the rules and operating procedures of those 
systems. 

Cross-market transfers between DTC participants, on the one hand, and participants in 
Euroclear or Clearstream Banking, on the other hand, will be effected within DTC through the 
DTC participants that are acting as depositaries for Euroclear and Clearstream Banking.  To 
deliver or receive an interest in a global New US$ Bond held in a Euroclear or Clearstream 
Banking account, an investor must send transfer instructions to Euroclear or Clearstream 
Banking, as the case may be, under the rules and procedures of that system and within the 
established deadlines of that system.  If the transaction meets its settlement requirements, 
Euroclear or Clearstream Banking, as the case may be, will send instructions to its DTC 
depositary to take action to effect final settlement by delivering or receiving interests in the 
relevant global New US$ Bonds in DTC, and making or receiving payment under normal 
procedures for same-day funds settlement applicable to DTC.  Euroclear and Clearstream 
Banking participants may not deliver instructions directly to the DTC depositaries that are acting 
for Euroclear or Clearstream Banking. 

Because of time zone differences, the securities account of a Euroclear or Clearstream 
Banking participant that purchases an interest in a global New US$ Bond from a DTC participant 
will be credited on the business day for Euroclear or Clearstream Banking immediately 
following the DTC settlement date.  Cash received in Euroclear or Clearstream Banking from the 
sale of an interest in a global New US$ Bond to a DTC participant will be received with value on 
the DTC settlement date but will be available in the relevant Euroclear or Clearstream Banking 
cash account as of the business day for Euroclear or Clearstream Banking following the DTC 
settlement date. 

DTC, Euroclear and Clearstream Banking have agreed to the above procedures to 
facilitate transfers of interests in the global New US$ Bonds among participants in those 
settlement systems.  However, the settlement systems are not obligated to perform these 
procedures and may discontinue or change these procedures at any time.  Neither Grenada nor 
the Trustee will have any responsibility for the performance by DTC, Euroclear or Clearstream 
Banking or their participants or indirect participants of their obligations under the rules and 
procedures governing their operations. 

Certificated Bonds 

New US$ Bonds of a series in physical, certificated form will be issued and delivered to 
each person that DTC identifies as a beneficial owner of the related New US$ Bonds only if: 

• DTC notifies Grenada at any time that it is unwilling or unable to continue as 
depositary for the global New US$ Bonds of that series and a successor depositary is 
not appointed within 90 days; 

• DTC ceases to be registered as a clearing agency under the U.S. Securities Exchange 
Act of 1934 and a successor depositary is not appointed within 90 days; 
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• Grenada, at its option, notifies the Trustee that it elects to cause the issuance of 
certificated New US$ Bonds of that series; or  

• certain other events provided in the Indenture occur. 

New EC$ Bonds 

Grenada will issue the New EC$ Bonds in electronic book-entry form on the Closing 
Date through the facilities of the ECCSR, which will maintain a record of ownership with respect 
to the New EC$ Bonds.  Grenada will not issue global securities or physical certificates 
evidencing the New EC$ Bonds.  Investors may choose to hold their New EC$ Bonds either in 
their own name at an account with the ECCSR or in the nominee account of a licensed broker-
dealer that is a member of the Eastern Caribbean Securities Exchange Ltd. (the “ECSE”).  A list 
of licensed member intermediaries is provided below. 

Upon receipt of Grenada’s authorization for the issuance, the ECCSR will credit the 
accounts of the beneficial owners (for investors holding the securities directly) and the Eastern 
Caribbean Central Securities Depository (the “ECCSD”) (for investors holding the securities in a 
nominee account with a designated broker-dealer). 

Ownership of beneficial interests in the New EC$ Bonds will be shown on, and transfers 
of ownership of those interests will be effected only through: 

• records maintained by the ECCSR for investors holding the securities in their own 
name in an account at the ECCSR; or  

• records maintained by the ECCSD for broker dealers holding the securities for 
investors in nominee accounts at the ECCSD.  

Application will be made to list the New EC$ Bonds for trading on the ECSE.  Beneficial 
interests in the New EC$ Bonds may be transferred by private sale or, if application to list is 
successful, via the ECSE’s secondary market.   

Book-Entry Procedures for the New EC$ Bonds 

All interests in the New EC$ Bonds will be subject to the operations and procedures of 
the ECCSR and ECCSD.  Grenada provides the following summaries of those operations and 
procedures solely for the convenience of investors that hold the New EC$ Bonds.  The 
operations and procedures of each settlement system are controlled by that settlement system and 
may be changed at any time.  Grenada is not responsible for those operations or procedures. 

The ECCSR is licensed to carry out the functions of a securities registry by the Eastern 
Caribbean Securities Regulatory Commission.  The ECCSR was established to perform the 
functions of a registrar, transfer agent and paying agent for issuers of securities in a fully 
dematerialized environment, where ownership of securities is maintained solely in electronic 
book-entry format. 
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The ECCSD is licensed to carry out the functions of a clearing agency by the Eastern 
Caribbean Securities Regulatory Commission.  The ECCSD was created to hold securities for its 
participants and to facilitate the clearance and settlement of securities transactions between its 
participants through electronic book-entry changes to the accounts of its participants.  ECCSD’s 
participants include securities broker-dealers and custodian institutions. 

Payments of principal and interest with respect to the New EC$ Bonds will be made by 
Grenada to the ECCSR, as Agent for the New EC$ Bonds.  Grenada will not have any 
responsibility for the performance by the ECCSR, ECCSD or the ECCSD’s participants of their 
obligations under the rules and procedures governing their operations.     

If the New EC$ Bonds are listed on the ECSE, the ECCSD will be responsible for 
facilitating clearance and settlement for the securities.  Ownership records will continue to be 
maintained by the ECCSR.  Intermediaries will be responsible for interfacing with prospective 
investors, collecting orders to buy and sell the securities and processing the same on the ECSE 
platform.  Investors must provide intermediaries with funds to cover the cost of the transaction.  
The ECCSD operates a T+1 settlement cycle; i.e., trades are cleared and settled within one 
business day of the transaction. 
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EASTERN CARIBBEAN SECURITIES EXCHANGE LICENSED INTERMEDIARIES 

 

 
INSTITUTION 

 
CONTACT INFORMATION 

 
ASSOCIATED PERSONS 

 
St. Kitts and Nevis 

St. Kitts Nevis 
Anguilla National 

Bank Ltd. 

P.O. Box 343 
Central Street 
Basseterre 
 
Tel: 869-465-2204  
Fax: 869-465-1050 
Email: nationalbank@sknanb.com 
 

Principals 
Winston Hutchinson 
Anthony Galloway 
 
Representatives 
Marlene Nisbett 
Petronella Edmeade-Crooke 
Angelica Elliott 
 

The Bank of 
Nevis Ltd. 

P.O. Box 450 
Charlestown 
Nevis 
 
Tel: 869-469-5564/5796 
Fax: 869-469-5798 
E mail: info@thebankofnevis.com 

Principals 
Brian Carey 
Kelva Merchant 
 
Representatives 
Lisa Herbert 
Judy Claxton 

St. Lucia 
ECFH Global 

Investment 
Solutions Ltd. 

5th Floor, Financial Centre Building 
1 Bridge Street 
Castries  
 
Tel: 758-456-6826/457-7233 
Fax: 758-456-6733 
Email: 
bcapitalmarkets@ecfhglobalinvestme
nts.com 
 

Principal 
Medford Francis 
 
Representatives 
Deesha Lewis 
Lawrence Jean 
 

First Citizens 
Investment 

Services Ltd. 
 

John Compton Highway  
San Souci 
Castries 
 
Tel: 758-450-2662 
Fax: 758-451-7984 
Email: invest@firstcitizensslu.com 

Principals 
Carole Eleuthere-Jn Marie 
 
Representatives 
Samuel Agiste 
Shaka St Ange 
 

St. Vincent and the Grenadines 
Bank of St 

Vincent and the 
Grenadines Ltd. 

P.O. Box 880 
Cnr. Bedford and Grenville Streets 
Kingstown 
 
Tel: 784-457-1844 
Fax: 784-456-2612/451-2589 
Email: info@bosvg.com 

Principal 
Monifa Latham 
 
Representative 
Patricia John 
Laurent Hadley 
Chez Quow 
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NOTICE TO INVESTORS 

The New Bonds of each series are subject to the following restrictions on resale.  
By acquiring New Bonds of a series, you will be deemed to have made the following 
acknowledgements, representations to and agreements with Grenada: 

In the case of New Bonds of each series: 

1. You acknowledge that: 

• the New Bonds have not been registered under the Securities Act or any 
other securities laws and are being offered for resale in transactions that do not require 
registration under the Securities Act or any other securities laws; and 

• unless so registered, the New Bonds may not be offered, sold or otherwise 
transferred except under an exemption from, or in a transaction not subject to, the 
registration requirements of the Securities Act or any other applicable securities laws. 

2. You represent that you are not an affiliate (as defined in Rule 144 under 
the Securities Act) of Grenada, that you are not acting on Grenada’s behalf and that 
either: 

• you are a qualified institutional buyer (as defined in Rule 144A) and are 
acquiring New Bonds for your own account or for the account of another qualified 
institutional buyer; or 

• you are not a U.S. person (as defined in Regulation S under the Securities 
Act) or acquiring for the account or benefit of a U.S. person, other than a distributor, and 
you are acquiring New Bonds in an offshore transaction in accordance with Regulation S. 

3. An “Eligible EEA Investor” is an investor who is: 

(a) a “qualified investor” within the meaning of the law in a relevant member 
state implementing Article 2(1)(e) of the Prospectus Directive; and  

(b) in the case of any notes that may be acquired by it as a financial 
intermediary, as that term is used in Article 3(2) of the Prospectus Directive, 

(i) a person who will not have acquired the new notes on behalf of, or 
with a view to offering or reselling the new notes to, persons in any relevant 
member state other than qualified investors; or 

(ii) where new notes may be acquired by it on behalf of persons in any 
relevant member state other than qualified investors, the offer of those notes to it 
would not be treated under  the Prospectus Directive as having been made to such 
other persons. 
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4.  You acknowledge that neither Grenada nor any person representing 
Grenada has made any representation to you with respect to Grenada or the offering of 
the New Bonds of a series, other than the information contained in this Offering Circular.  
You represent that you are relying only on this Offering Circular in making your 
investment decision with respect to the New Bonds of either series.  You agree that you 
have had access to such information concerning Grenada and the New Bonds as you have 
deemed necessary in connection with your decision to purchase New Bonds, including an 
opportunity to ask questions of and request information from the Government. 

5. You represent that you are acquiring New Bonds of a series for your own 
account, or for one or more investor accounts for which you are acting as a fiduciary or 
agent, in each case not with a view to, or for offer or sale in connection with, any 
distribution of the New Bonds in violation of the Securities Act, subject to any 
requirement of law that the disposition of your property or the property of that investor 
account or accounts be at all times within your or their control and subject to your or their 
ability to resell the New Bonds pursuant to Rule 144A or any other available exemption 
from the registration requirements of the Securities Act.   

6. In the case of New US$ Bonds Only: 

 You agree on your own behalf and on behalf of any investor account for which 
you are acquiring New US$ Bonds, and each subsequent holder of the New US$ Bonds 
by its acceptance of the New US$ Bonds will agree, that until the date that is two years 
after the later of the Closing Date and the last date that the Government or any of its 
affiliates was the owner of New US$ Bonds of a series or any predecessor of the New 
US$ Bonds (the “resale restriction period”), the New US$ Bonds may be offered, sold or 
otherwise transferred only: 

• to Grenada; 

• pursuant to a registration statement that has been declared effective under 
the Securities Act; 

• for so long as the New US$ Bonds of a series are eligible for resale under 
Rule 144A, to a person whom the seller reasonably believes is a qualified institutional 
buyer that is purchasing for its own account or for the account of another qualified 
institutional buyer and to whom it has given notice that the transfer is being made in 
reliance on Rule 144A; 

• through offers and sales that occur outside the United States within the 
meaning of Regulation S; 

• under any other available exemption from the registration requirements of 
the Securities Act; or 
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• subject in each of the above cases, to any requirement of law that the 
disposition of the seller’s property or the property of an investor account or accounts be at 
all times within the seller or such account’s control. 

 You also acknowledge that: 

• the above restrictions on resale will apply from the Closing Date of the 
offering of the New US$ Bonds until the end of the resale restriction period, and will not 
apply after the resale restriction period ends; 

• Grenada and the Trustee reserve the right to require, in connection with 
any offer, sale or other transfer of New US$ Bonds of a series before the resale restriction 
period ends, the delivery of an opinion of counsel, certifications and/or other information 
satisfactory to Grenada and the Trustee; and 

• each New US$ Bond will contain a legend substantially to the following 
effect: 

THIS SECURITY HAS NOT BEEN REGISTERED UNDER THE U.S. 
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE 
SECURITIES LAWS OF ANY STATE OF THE UNITED STATES OR OTHER 
JURISDICTION.  NEITHER THIS SECURITY NOR ANY INTEREST OR 
PARTICIPATION HEREIN MAY BE REOFFERED, SOLD, ASSIGNED, 
TRANSFERRED, PLEDGED, ENCUMBERED OR OTHERWISE DISPOSED OF IN 
THE ABSENCE OF SUCH REGISTRATION OR UNLESS SUCH TRANSACTION IS 
EXEMPT FROM, OR NOT SUBJECT TO, SUCH REGISTRATION.  THE HOLDER 
OF THIS SECURITY, BY ITS ACCEPTANCE HEREOF, AGREES ON ITS OWN 
BEHALF AND ON BEHALF OF ANY INVESTOR ACCOUNT FOR WHICH IT HAS 
PURCHASED SECURITIES, TO OFFER, SELL OR OTHERWISE TRANSFER SUCH 
SECURITY, PRIOR TO THE DATE (THE “RESALE RESTRICTION TERMINATION 
DATE”) THAT IS TWO YEARS AFTER THE LATER OF THE ORIGINAL ISSUE 
DATE HEREOF AND THE LAST DATE ON WHICH THE ISSUER OR ANY 
AFFILIATE OF THE ISSUER WAS THE OWNER OF THIS SECURITY (OR ANY 
PREDECESSOR OF SUCH SECURITY), ONLY (A) TO THE ISSUER, (B) FOR SO 
LONG AS THE SECURITIES ARE ELIGIBLE FOR RESALE PURSUANT TO RULE 
144A UNDER THE SECURITIES ACT, TO A PERSON WHOM IT REASONABLY 
BELIEVES IS A “QUALIFIED INSTITUTIONAL BUYER” (AS DEFINED IN RULE 
144A) THAT IS PURCHASING FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT 
OF ANOTHER QUALIFIED INSTITUTIONAL BUYER TO WHOM NOTICE IS 
GIVEN THAT THE TRANSFER IS BEING MADE IN RELIANCE ON RULE 144A, 
(C) PURSUANT TO OFFERS AND SALES THAT OCCUR OUTSIDE THE UNITED 
STATES WITHIN THE MEANING OF REGULATION S UNDER THE SECURITIES 
ACT, (D) PURSUANT TO ANOTHER AVAILABLE EXEMPTION FROM THE 
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT, OR (E) 
PURSUANT TO A REGISTRATION STATEMENT THAT HAS BEEN DECLARED 



 
 
 
 
 

112 

EFFECTIVE UNDER THE SECURITIES ACT, SUBJECT TO GRENADA’S AND 
THE TRUSTEE’S RIGHT PRIOR TO ANY SUCH OFFER, SALE OR TRANSFER 
PURSUANT TO CLAUSE (D) TO REQUIRE THE DELIVERY OF AN OPINION OF 
COUNSEL, CERTIFICATION AND/OR OTHER INFORMATION SATISFACTORY 
TO EACH OF THEM.  THIS LEGEND WILL BE REMOVED UPON THE REQUEST 
OF THE HOLDER AFTER THE RESALE RESTRICTION TERMINATION DATE. 

In the case of New Bonds of each series: 

7.  You acknowledge that by tendering, you are providing your written 
consent to authorize the Trustee or the EC$ 2025 Bonds Fiscal Agent and the ECCSR, 
respectively, for the Eligible Claims, on behalf of all Holders of the Eligible Claims, to 
exchange all of the Eligible Claims for the New Bonds, pursuant to Paragraph 21(f) 
(iii)(H) and Paragraph 17(f) (iii)(H) of the Terms and Conditions of the US$ 2025 Bonds 
and the EC$ 2025 Bonds, respectively. 

8. You acknowledge that Grenada and others will rely upon the truth and 
accuracy of the above acknowledgments, representations and agreements.  You agree that 
if any of the acknowledgments, representations or agreements you are deemed to have 
made by your acquisition of New Bonds is no longer accurate, you will promptly notify 
Grenada.  If you are acquiring any New Bonds as a fiduciary or agent for one or more 
investor accounts, you represent that you have sole investment discretion with respect to 
each of those accounts and that you have full power to make the above acknowledgments, 
representations and agreements on behalf of each account. 



Exhibit I 

I-1 

FORM OF LETTER OF TRANSMITTAL 

         
If you require assistance, please contact the Exchange Agent at the address and telephone 
number set forth on the final page of this Letter of Transmittal.  
 
No beneficial owner of Eligible Claims may receive or review this Letter of Transmittal or 
participate in the Offer unless it is a “holder” as defined in the Offering Circular. 

Grenada 

October 5, 2015 

OFFER TO EXCHANGE 

U.S.$ Bonds Due 2030 (CUSIP:  P48863AD9 and 38373UAC6) 
for 

U.S.$ 193,542,600 Bonds Due 2025 (CUSIP: P48863AC1 and 38373UAB8) 
 

AND RELATED SOLICITATIONS OF AUTHORIZATIONS  

pursuant to the Offering Circular dated October 5, 2015 (the “Offering Circular”) 

The Expiration Date is 5:00 P.M., New York City time, on November 2, 2015, unless 
extended by Grenada. 

 
IMPORTANT:  The procedures for accepting the Offer differ depending on the type of 
Eligible Claim being tendered.  Read carefully the section entitled “Tender Procedures” in 
the Offering Circular to be sure you fully understand these procedures.  This Letter of 
Transmittal may only be used for tenders of U.S. Dollar Bonds Due 2025 (the “US$ 2025 
Bonds”). 

Electronic submission of this Letter of Transmittal other than as set forth in the Offering 
Circular will not constitute valid delivery.  Please send only one copy of each Letter of 
Transmittal.  Please do not send confirmation copies of any Letter of Transmittal by the same or 
different means. 

Tender may be made only by direct participants in DTC.  If you are not a direct 
participant, you must direct the custodial entity that holds your US$ 2025 Bonds to act on your 
behalf. 

This Letter of Transmittal and the US$ 2025 Bonds submitted for tender SHOULD NOT 
be sent to Grenada nor to the Financial Advisor, or any other person that is affiliated with 
Grenada or the Financial Advisor. 
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Please submit your Letter of Transmittal and surrender the US$ 2025 Bonds to the 
Exchange Agent.  All documents should be submitted to the exchange agent.  For more 
information concerning the procedures you should follow, please refer to “Terms of the Offer” in 
the Offering Circular. 

Terms defined in the Offering Circular and used but not otherwise defined in this Letter 
of Transmittal have the meanings provided to them in the Offering Circular.
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Ladies and Gentlemen: 

The undersigned hereby acknowledges that it has received and reviewed Grenada’s 
Offering Circular, and this Letter of Transmittal, relating to the offer by Grenada to exchange its 
New US$ Bonds for the US$ 2025 Bonds. 

The undersigned certifies that it is the beneficial owner, or has been authorized to take the 
actions provided for herein by the beneficial owners, of the aggregate principal amount of the 
US$ 2025 Bonds specified in this Letter of Transmittal.   

The undersigned hereby tenders to Grenada the principal amount of the US$ 2025 Bonds 
specified in this Letter of Transmittal to be exchanged for the New US$ Bonds, in accordance 
with the terms and conditions described in the Offering Circular and this Letter of Transmittal.  

The undersigned understands that validly tendered US$ 2025 Bonds (or defectively 
tendered US$ 2025 Bonds with respect to which defect Grenada has, or has caused to be, 
waived) will be deemed to have been accepted by Grenada if, as and when Grenada gives oral 
(promptly confirmed in writing) or written notice thereof to the Exchange Agent.  The 
undersigned understands that, subject to the terms and conditions in the Offering Circular, US$ 
2025 Bonds properly tendered and accepted in accordance with such terms and conditions will 
be exchanged for New US$ Bonds.  The undersigned understands that, under certain 
circumstances, Grenada may not be required to accept any of the US$ 2025 Bonds tendered 
(including any such US$ 2025 Bonds tendered after the Expiration Date).  If any US$ 2025 
Bonds are not accepted for exchange for any reason, no New US$ Bonds will be issued in 
respect thereof, no consideration will be paid in respect thereof, and such unexchanged 
US$ 2025 Bonds will be returned without expense to the undersigned. 

The undersigned hereby represents and warrants that the undersigned has full power and 
authority to surrender the US$ 2025 Bonds and give the representations contained herein.  The 
undersigned will, upon request, execute and deliver any additional documents deemed by the 
Exchange Agent or Grenada to be necessary or desirable to perfect such representations.  
Questions as to the form of all documents, and the validity (including time of receipt) and 
acceptance of this Letter of Transmittal will be determined by Grenada, in its sole discretion, 
which determination shall be final and binding. 

No authority conferred or agreed to be conferred by this Letter of Transmittal shall be 
affected by, and all such authority shall survive, the death or incapacity of the undersigned, and 
any obligation of the undersigned hereunder shall be binding upon the heirs, executors, 
administrators, trustees in bankruptcy, personal and legal representatives, successors and assigns 
of the undersigned. 

The undersigned understands that the authorizations provided in this Letter of Transmittal 
shall remain in full force and effect until and unless and to the extent that the related approval is 
withdrawn in accordance with the procedures set forth in the Offering Circular and this Letter of 
Transmittal.  A valid withdrawal of tendered US$ 2025 Bonds shall be deemed a valid 
revocation of the related authorizations.  A holder may not validly revoke its authorizations 
unless such holder validly withdraws such holder’s previously tendered US$ 2025 Bonds. 
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Tender and Authorizations 

By tendering US$ 2025 Bonds in the Offer and executing this Letter of Transmittal, but 
subject to acceptance of US$ 2025 Bonds by Grenada for exchange, the holder and the beneficial 
owner of those US$ 2025 Bonds will be deemed, among other things, to irrevocably (following 
the termination of withdrawal rights) and unconditionally accept the Offer in respect of the 
aggregate principal amount of US$ 2025 Bonds tendered in its Letter of Transmittal, subject to 
the terms and conditions of the Offer as set forth in the Offering Circular and, at the time of 
closing on the Closing Date, to: 

1. sell, assign and transfer to or upon the order of Grenada or its nominee, for 
immediate cancellation, all right, title and interest in and to, and any and all 
claims in respect of or arising or having arisen as a result of such holder’s status 
as a holder of, all US$ 2025 Bonds tendered, such that thereafter it shall have no 
contractual or other rights or claims in law or equity against Grenada or any 
fiduciary, trustee, fiscal agent or other person connected with the US$ 2025 
Bonds arising under, from or in connection with such US$ 2025 Bonds; 

2. waive any and all rights with respect to all US$ 2025 Bonds tendered (including, 
without limitation, any existing, past or continuing defaults and their 
consequences in respect of such US$ 2025 Bonds); 

3. release and discharge Grenada and its affiliates and any fiscal agent in respect of 
the US$ 2025 Bonds, and any of their agents, officials, officers, employees or 
advisors, from any and all claims such holder may have, now or in the future, 
arising out of or related to all US$ 2025 Bonds tendered, including, without 
limitation, any claims that such holder is entitled to receive accrued interest or any 
other payment with respect to US$ 2025 Bonds tendered (other than as expressly 
provided for in the Offering Circular and this Letter of Transmittal);  

4. constitute and appoint the Exchange Agent as its true and lawful agent and 
attorney-in-fact (with full knowledge that the exchange agent also acts as agent of 
Grenada) with respect to all US$ 2025 Bonds tendered, with full power of 
substitution, to (a) present such US$ 2025 Bonds and all evidences of transfer and 
authenticity to Grenada, or upon Grenada’s order, (b) present such US$ 2025 
Bonds for transfer of ownership on the books of Grenada, (c) receive all benefits 
and otherwise exercise all rights of beneficial ownership of such US$ 2025 Bonds 
and (d) receive on behalf of such holder and beneficial owner the New US$ 
Bonds issued in exchange for US$ 2025 Bonds; and 

5. constitute and appoint the Exchange Agent as its true and lawful agent and 
attorney-in-fact, and provide an irrevocable instruction to such attorney and agent 
to complete and execute all or any form(s) of transfer and other document(s) 
deemed necessary in the opinion of such attorney and agent in relation to US$ 
2025 Bonds tendered thereby in favor of Grenada or such other person or persons 
as Grenada may direct and to deliver such form(s) of transfer and other 
document(s) in the attorney’s and agent’s opinion and/or the certificate(s) and 
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other document(s) of title relating to such US$ 2025 Bonds’ registration and to 
execute all such other documents and to do all such other acts and things as may 
be in the opinion of such attorney or agent necessary or expedient for the purpose 
of, or in connection with, the acceptance of the Offer, and to vest in Grenada or its 
nominees such US$ 2025 Bonds. 

Holder Acknowledgments, Representations and Covenants 

The undersigned acknowledges that the New US$ Bonds offered in the Offer have not 
been registered under the U.S. Securities Act of 1933 or under the laws of any other jurisdiction 
and are not being offered to any person unless that person is a “holder” (as defined in the 
Offering Circular). 

The undersigned hereby: 

1. if the undersigned’s US$ 2025 Bonds are held through an account at DTC, 
represents that it has delivered instructions to DTC by transferring the US$ 2025 
Bonds to the Exchange Agent’s account at DTC through DTC’s ATOP system; 

2. further authorizes the Exchange Agent or DTC, as the case may be, to take 
those actions specified in the Offering Circular and in instructions contained 
therein, with respect to the US$ 2025 Bonds specified herein; and 

3. further authorizes the Exchange Agent to instruct DTC as to the aggregate 
amount of the US$ 2025 Bonds that shall have been accepted for exchange by 
Grenada; 

in each case, as required under “Terms of the Offer” in the Offering Circular. 

By tendering its US$ 2025 Bonds in the Offer, the undersigned is deemed to 
acknowledge, represent, warrant and undertake as follows: 

1.  the undersigned acknowledges that it has received the Offering Circular and has 
reviewed and accepts the terms of the Offer as set forth in the Offering Circular; 

2.  the undersigned is assuming all the risks inherent in participation in the Offer and 
has undertaken all the appropriate analysis of the implications of the Offer without reliance on 
Grenada, the Exchange Agent or the Trustee for the US$ 2025 Bonds or the New US$ Bonds; 

3.  the undersigned (1) irrevocably sells, assigns and transfers to Grenada all rights, 
titles and interests in and to all US$ 2025 Bonds that it tenders in the Offer, (2) waives any and 
all other rights with respect to the US$ 2025 Bonds tendered by it in the Offer (including without 
limitation, any existing or past defaults and their consequences in respect of such US$ 2025 
Bonds and the indenture under which such US$ 2025 Bonds were issued) and releases and 
discharges Grenada and the Trustee for the US$ 2025 Bonds from any and all claims it may have 
now, or may have in the future, arising out of, or related to, such US$ 2025 Bonds, including 
without limitation any claims that it is entitled to receive additional principal or interest 
payments with respect to such US$ 2025 Bonds or to participate in any redemption or defeasance 
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of such US$ 2025 Bonds and (3) irrevocably appoints the Exchange Agent as its agent and 
attorney-in-fact (with full knowledge that the Exchange Agent is also acting as agent of Grenada 
with respect to the tendered US$ 2025 Bonds with full power coupled with an interest) to (a) 
transfer ownership of the US$ 2025 Bonds on the account books maintained by DTC, together 
with all accompanying evidences of transfer and authenticity, to or upon Grenada’s order, (b) 
present the US$ 2025 Bonds for transfer on the relevant security register and (c) receive all 
benefits or otherwise exercise all rights of beneficial ownership of the US$ 2025 Bonds, all in 
accordance with the terms of the Offer; 

4.  the undersigned represents and warrants that it has full power and authority to 
tender, sell, assign and transfer the US$ 2025 Bonds that it tenders in the Offer and to acquire 
any New US$ Bonds issuable upon the exchange of such tendered US$ 2025 Bonds, and that, 
when the US$ 2025 Bonds are accepted for exchange, Grenada will acquire good, marketable 
and unencumbered title thereto, free and clear of all liens, security interests, restrictions, charges 
and encumbrances, and that the US$ 2025 Bonds tendered hereby are not subject to any adverse 
claim, right or proxy; 

5.  the undersigned agrees that all authority conferred or agreed to be conferred by its 
tender in the Offer shall survive its death or incapacity and any of its obligations in relation to the 
Offer shall be binding upon its heirs, executors, administrators, personal representatives, trustees 
in bankruptcy, legal representatives, successors and assigns; 

6.  the undersigned is acquiring the New US$ Bonds issued in the Offer in the 
ordinary course of its business; 

7.  if the undersigned is not a broker-dealer registered under the Securities Exchange 
Act of 1934 (the “Exchange Act”), it is not participating in or intending to participate in the 
distribution of the New US$ Bonds, and it does not intend to engage in and has no arrangement 
or understanding with any person to participate in the distribution of the New US$ Bonds to be 
issued in the Offer; 

8.  if the undersigned is a broker-dealer registered under the Exchange Act, it did not 
purchase the US$ 2025 Bonds to be exchanged in the Offer from Grenada or any of its affiliates, 
it will acquire the New US$ Bonds for its own account in exchange for US$ 2025 Bonds that it 
acquired as a result of market-making activities or other trading activities, and it will comply 
with the Offering Circular delivery requirements of the Securities Act in connection with a 
secondary resale of the New US$ Bonds, and it cannot rely on the position of the SEC’s staff in 
their interpretative letters and, in the European Economic Area, it will not make any offer or sale 
which will require Grenada to publish a prospectus pursuant to Article 3 of Directive 
2003/71/EC (the “Prospectus Directive”); 

9.  the undersigned is not prohibited by any law or policy from participating in the 
Offer; 

10.  the undersigned is not an affiliate of ours, as defined in Rule 405 under the 
Securities Act, or if it is such an “affiliate,” the undersigned will comply with the registration and 
Offering Circular delivery requirements of the Securities Act to the extent applicable; 
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11.  the undersigned is not located in any Member State of the European Economic 
Area which has implemented the Prospectus Directive or, if it is located in any Member State of 
the European Economic Area which has implemented the Prospectus Directive, the undersigned 
is a qualified investor (as defined in the Prospectus Directive) or otherwise falls within Article 
3(2) of the Prospectus Directive; 

12.  the undersigned is not located or resident in the United Kingdom or, if it is located 
or resident in the United Kingdom, the undersigned is a person falling within the definition of 
investment professionals (as defined in Article 19(5) of the Financial Promotion Order) or within 
Article 43 of the Financial Promotion Order, or to whom the Offering Circular and any other 
documents or materials relating to the Offer may otherwise lawfully be communicated in 
accordance with the Financial Promotion Order; 

13.  the undersigned acknowledges that (a) Grenada has not made any statement, 
representation, or warranty, express or implied, to it with respect to Grenada  or the offer or sale 
of any New US$ Bonds, other than the information that has been included in the Offering 
Circular, including the information incorporated herein by reference (and as supplemented to the 
Expiration Date), and (b) any information it desires concerning Grenada, the New US$ Bonds or 
any other matter relevant to its decision to acquire the New US$ Bonds (including a copy of the 
Offering Circular) is or has been made available to the undersigned; 

14.  the undersigned acknowledges that none of the Exchange Agent or any person 
acting on behalf of any of the foregoing or the Trustee for the US$ 2025 Bonds or the New US$ 
Bonds has made any statement, representation, or warranty, express or implied, to you with 
respect to Grenada or the offer or sale of any New US$ Bonds or the accuracy or completeness 
of the Offering Circular; 

15.   the undersigned acknowledges that by tendering, it is providing its written 
consent to authorize the Trustee for the US$ 2025 Bonds, on behalf of all Holders of the 
US$ 2025 Bonds, to exchange all of the US$ 2025 Bonds for the New US$ Bonds, pursuant 
to Paragraph 21(f)(iii)(H) of the Terms and Conditions of the US$ 2025 Bonds; 

16.  the undersigned is not acting on behalf of someone who cannot truthfully and 
completely make such representations; and 

17.  the undersigned acknowledges that Grenada and others will rely upon the truth 
and accuracy of the foregoing acknowledgements, representations and agreements.  

The representations and warranties and agreements of a holder tendering US$ 2025 
Bonds shall be deemed to be repeated and reconfirmed on and as of the Expiration Date and the 
Closing Date for the Offer. 

For purposes of the Offering Circular and this Letter of Transmittal, the “beneficial 
owner” of any US$ 2025 Bonds shall mean any holder that exercises sole investment discretion 
with respect to such US$ 2025 Bonds. 

For purposes of the Offer, Grenada will be deemed to have accepted for exchange, and to 
have exchanged, validly tendered US$ 2025 Bonds if, as and when Grenada gives oral (promptly 
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confirmed in writing) or written notice thereof to the Exchange Agent.  The undersigned 
acknowledges that Grenada’s acceptance of US$ 2025 Bonds validly tendered for exchange 
pursuant to any one of the procedures described under “Tender Procedures” in the Offering 
Circular and herein will constitute a binding agreement between the undersigned and Grenada 
upon the terms and subject to the conditions of the Offer. 

This Letter of Transmittal shall be governed by and construed in accordance with the law 
of the State of New York.  By submitting a Letter of Transmittal, the undersigned irrevocably 
and unconditionally agree for the benefit of Grenada, the Financial Advisor and the Exchange 
Agent that the New York state or U.S. federal courts sitting in The City of New York are to have 
jurisdiction to settle any disputes which may arise out of or in connection with the Offer or any 
of the documents referred to in the Offering Circular and that, accordingly, any suit, action or 
proceedings arising out of or in connection with the foregoing may be brought in such courts. 



Exhibit I 

I-9 

INSTRUCTIONS  

Forming part of the Terms and Conditions of the Offer 

1. Delivery of Letter of Transmittal and US$ 2025 Bonds.  This Letter of Transmittal 
may only be submitted with respect to US$ 2025 Bonds held through DTC.  A properly 
completed and duly executed Letter of Transmittal and any other documents required by this 
Letter of Transmittal, must be received by the Exchange Agent electronically through DTC’s 
ATOP system, prior to or at 5:00 P.M., New York City time, on the Expiration Date.  DTC’s 
ATOP system must receive instructions in accordance with any deadlines established by DTC.  
Delivery of documents to DTC or any securities intermediary does not constitute delivery 
to the Exchange Agent. 

The method of delivery of this Letter of Transmittal, the US$ 2025 Bonds and all 
other required documents, including delivery through DTC’s ATOP system, is at the 
option and risk of the holder and delivery will be deemed made only when actually received 
by the Exchange Agent. 

No alternative, conditional or contingent exchange offers will be accepted.  All 
participating holders, by execution of this Letter of Transmittal, waive any right to receive any 
notice of the acceptance of their submission. 

2. Signatures on Letter of Transmittal.  The signature on this Letter of Transmittal, 
whether by a direct participant in DTC, a beneficial owner or a custodian or other representative, 
must correspond with the name shown in the corresponding instructions relating to the US$ 2025 
Bonds. 

If this Letter of Transmittal is signed by a trustee, executor, administrator, guardian, 
attorney-in-fact, agent, officer of a corporation or other person acting in a fiduciary or 
representative capacity, such person should so indicate when signing, and proper evidence 
satisfactory to Grenada of such person’s authority to so act must be submitted. 

The term “instructions” as used herein means: 

• a submission of US$ 2025 Bonds delivered through DTC’s ATOP system; 

• an irrevocable authorization to disclose the name of the direct account holder 
and information about the foregoing instructions; and 

• a confirmation that the direct participant, custodian or beneficial owner is 
concurrently delivering a Letter of Transmittal submitting an offer with 
respect to your US$ 2025 Bonds. 

Instructions can only be delivered by direct participants in DTC. 

3. Requests for Assistance or Additional Copies.  Any questions or requests for 
assistance or additional copies of the Offering Circular or this Letter of Transmittal may be 
directed to the Exchange Agent at the address and telephone number set forth on the final page 
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of this Letter of Transmittal.  A holder may also contact such holder’s broker, dealer, commercial 
bank or trust company or nominee for assistance concerning the Offer.  

IMPORTANT: This Letter of Transmittal and all other required documents, must 
be received by the Exchange Agent on or prior to the Expiration Date. 

IMPORTANT: Please ensure that you submit only one Letter of Transmittal with 
respect to your US$ 2025 Bonds. 
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SIGNATURE ANNEX (page 1 of 2) 

Government of Grenada 

Exchange Offer of Outstanding US$ 2025 Bonds 

1. The direct participant in DTC signing this Signature Annex is:  

    

Name of Institution:   

Direct Participant Account Number:   

Contact Person:   

Address:  

Telephone (with international dialing code):  

E-mail address (please print):  

 

CUSIP or ISIN Number Principal Amount 
Tendered (US$)* 

Beneficial Owner Name 
or Account Number 

   

 
 Each tendering holder is advised to consult the Offering Circular for information 
regarding the consideration to be received on the Closing Date in respect of its tendered US$ 
2025 Bonds.  
 

If the space above is inadequate, you may attach additional signed schedules to be 
part of this Letter of Transmittal by photocopying a blank copy of this page. 
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SIGNATURE ANNEX (page 2 of 2) 

Government of Grenada 

Exchange Offer of Outstanding US$ 2025 Bonds  

2. The undersigned hereby makes all acknowledgments, representations, warranties, 
agreements and authorizations described in the Letter of Transmittal to which the Signature 
Annex relates and, if the undersigned is a corporation, executes this document as an attorney-in-
fact or duly authorized officer of such corporation. 

Signature of Authorized Signatory:  

Name of Authorized Signatory:  

Capacity (Full Title): ___________________ Date: __________, 2015 

Telephone Number (with country code):  

 

The person or entity signing this signature annex must (a) deliver instructions to DTC in 
accordance with the deadlines specified by DTC; and (b) ensure that instructions can be 
allocated to the offer made hereby.  Instructions with respect to the US$ 2025 Bonds must 
cover the entire aggregate principal amount of US$ 2025 Bonds in this Letter of 
Transmittal. 
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THE ISSUER 
 

Grenada 
c/o Ministry of Finance 

Financial Complex, The Carenage 
St. George’s, Grenada 

Attention: Timothy N.J. Antoine 
Telephone:  (473) 435‐0057 

Fax:  (473) 440-4115 
E-mail: financegrenada@gmail.com 

 
 
 

EXCHANGE AGENT FOR THE OFFER 
 

The Bank of New York Mellon 
111 Sanders Creek Parkway 

East Syracuse, NY 13057 
Attention:  Corporate Trust Reorg Unit 

Fax: (732) 667-9408 
E-mail: CT_Reorg_Unit_Inquiries@BNYMellon.com 
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FORM OF LETTER OF ACCEPTANCE 

 
If you require assistance, please contact Grenada at the address and telephone 

number set forth on the final page of this Letter of Acceptance.  

 
No beneficial owner of EC$ 2025 Bonds may receive or review this Letter of 
Acceptance or participate in the Offer unless it is an “eligible holder” as defined 
in the Offering Circular. 

Grenada 

October 5, 2015 

OFFER TO EXCHANGE 

 
E.C. Dollar Bonds Due 2030 for E.C. Dollar Bonds Due 2025 

 
 

AND RELATED SOLICITATION OF AUTHORIZATIONS  

pursuant to the Offering Circular dated October 5, 2015 (the “Offering Circular”) 

The Expiration Date is 5:00 P.M., New York City time, on November 2, 2015, 
unless extended by Grenada. 

 
IMPORTANT:  The procedures for accepting the Offer differ depending on the 
type of Eligible Claim being tendered.  Read carefully the section entitled 
“Tender Procedures” in the Offering Circular to be sure you fully understand 
these procedures.  
Terms defined in the Offering Circular and used but not otherwise defined in this 
Letter of Acceptance have the meanings provided to them in the Offering Circular. 
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Ladies and Gentlemen: 
 
 The undersigned hereby acknowledges that it has received and reviewed 
Grenada’s Offering Circular and this Letter of Acceptance relating to (i) the offer by 
Grenada to exchange its New EC$ Bonds for the EC$ 2025 Bonds and (ii) the related 
solicitation of authorizations to vote at meetings of holders in favor of amendments to 
the EC$ 2025 Bonds.   
 

The undersigned certifies that it is the beneficial owner, or has been 
authorized to take the actions provided for herein by the beneficial owner(s), of the 
EC$ 2025 Bonds specified in this Letter of Acceptance.   

The undersigned hereby tenders to Grenada the EC$ 2025 Bonds specified in 
this Letter of Acceptance to be exchanged for the New EC$ Bonds, in accordance 
with the terms and conditions described in the Offering Circular and this Letter of 
Acceptance.  

The undersigned understands that validly tendered EC$ 2025 Bonds (or 
defectively tendered EC$ 2025 Bonds with respect to which defect Grenada has, or 
has caused to be, waived) will be deemed to have been accepted by Grenada if, as and 
when Grenada gives written notice thereof to the Eastern Caribbean Central 
Securities Registry Ltd. (the “ECCSR”).  The undersigned understands that, subject to 
the terms and conditions in the Offering Circular, EC$ 2025 Bonds properly tendered 
and accepted in accordance with such terms and conditions will be exchanged for 
New EC$ Bonds. The undersigned understands that, under certain circumstances, 
Grenada may not be required to accept any of the EC$ 2025 Bonds tendered 
(including any such EC$ 2025 Bonds tendered after the Expiration Date). If any EC$ 
2025 Bonds are not accepted for exchange for any reason, no New EC$ Bonds will be 
issued in respect thereof, no consideration will be paid in respect thereof, and such 
unexchanged EC$ 2025 Bonds will be returned without expense to the undersigned. 

The undersigned understands and acknowledges that Grenada will receive all 
tenders of the EC$ 2025 Bonds and will provide the EC$ 2025 Bonds Fiscal Agent 
and the ECCSR with a tabulation report, specifying the amounts tendered and the 
percentage of all tenders relative to the total EC$ Bonds, as well as copies of such 
tenders.  If Holders of at least 75% in outstanding principal amount of the EC$ 
2025 Bonds participate in the Offer, Grenada will instruct the EC$ 2025 Bonds 
Fiscal Agent and the ECCSR to exchange the entirety of the EC$ 2025 Bonds 
(even those held by non-tendering holders) for New EC$ Bonds to be registered 
by the ECCSR in the name of Holders in accordance with the terms of the Offer. 

The undersigned hereby represents and warrants that the undersigned has full 
power and authority to surrender the EC$ 2025 Bonds and give the authorizations and 
representations contained herein. The undersigned will, upon request, execute and 
deliver any additional documents deemed by Grenada to be necessary or desirable to 
perfect such authorizations and representations. All questions as to the form of all 
documents and the validity (including time of receipt) and acceptance of this Letter of 
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Acceptance will be determined by Grenada, in its sole discretion, which 
determination shall be final and binding. 

No authority conferred or agreed to be conferred by this Letter of Acceptance 
shall be affected by, and all such authority shall survive, the death or incapacity of the 
undersigned, and any obligation of the undersigned hereunder shall be binding upon 
the heirs, executors, administrators, trustees in bankruptcy, personal and legal 
representatives, successors and assigns of the undersigned. 

The undersigned understands that the authorizations provided in this Letter of 
Acceptance shall remain in full force and effect until and unless and to the extent that 
the authorizations are withdrawn in accordance with the procedures set forth in the 
Offering Circular and this Letter of Acceptance. A valid withdrawal of tendered 
EC$ 2025 Bonds shall be deemed a valid revocation of the related 
authorizations. A holder may not validly revoke its authorizations unless such 
holder validly withdraws such holder’s previously tendered EC$ 2025 Bonds. 

By tendering EC$ 2025 Bonds in the Offer and executing this Letter of 
Acceptance, but subject to acceptance of EC$ 2025 Bonds by Grenada for exchange, 
the holder and the beneficial owner of those EC$ 2025 Bonds will be deemed, among 
other things, to irrevocably (following the termination of withdrawal rights) and 
unconditionally accept the Offer in respect of the EC$ 2025 Bonds tendered in its 
Letter of Acceptance, subject to the terms and conditions of the Offer as set forth in 
the Offering Circular, and, at the time of the closing on the Closing Date, to: 

1. sell, assign and transfer to or upon the order of Grenada or its nominee, 
for immediate cancellation, all right, title and interest in and to, and 
any and all claims in respect of or arising or having arisen as a result of 
the holder’s status as a holder of, all EC$ 2025 Bonds tendered, such 
that thereafter it shall have no contractual or other rights or claims in 
law or equity against Grenada or any fiduciary, trustee, fiscal agent or 
other person connected with the EC$ 2025 Bonds arising under, from 
or in connection with such EC$ 2025 Bonds; 

2. waive any and all rights with respect to all EC$ 2025 Bonds tendered 
(including, without limitation, any existing, past or continuing defaults 
and their consequences in respect of such EC$ 2025 Bonds); 

3. release and discharge Grenada and its affiliates and the EC$ 2025 
Bonds Fiscal Agent and administrative agents in respect of the EC$ 
2025 Bonds, the ECCSR for the New EC$ Bonds and any of their 
agents, officials, officers, employees or advisors, from any and all 
claims such holder may have, now or in the future, arising out of or 
related to all EC$ 2025 Bonds tendered, including, without limitation, 
any claims that such holder is entitled to receive accrued interest or 
any other payment with respect to EC$ 2025 Bonds tendered (other 
than as expressly provided for in the Offering Circular and this Letter 
of Acceptance); and 
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4. authorize Grenada to complete and execute all or any form(s) of 
transfer and other document(s) deemed necessary in relation to EC$ 
2025 Bonds tendered thereby in favor of Grenada or such other person 
or persons as Grenada may direct and to deliver such form(s) of 
transfer and other document(s) in the attorney’s and agent’s opinion 
and/or the certificate(s) and other document(s) of title relating to such 
EC$ 2025 Bonds’ registration and to execute all such other documents 
and to do all such other acts and things as may be in the opinion of 
such attorney or agent necessary or expedient for the purpose of, or in 
connection with, the acceptance of the Offer, and to vest in Grenada or 
its nominees such EC$ 2025 Bonds. 

 The undersigned acknowledges that the New EC$ Bonds offered in the Offer 
have not been registered under the U.S. Securities Act of 1933 or under the laws of 
any other jurisdiction and are not being offered to any person unless that person is an 
“eligible holder” (as defined in the Offering Circular). 
 

By tendering its EC$ 2025 Bonds in the Offer, the undersigned is deemed to 
acknowledge, represent, warrant and undertake as follows: 

1. the undersigned acknowledges that it has received the Offering 
Circular and has reviewed and accepts the terms of the Offer as set 
forth in the Offering Circular; 

2. the undersigned is assuming all the risks inherent in participation in the 
Offer and has undertaken all the appropriate analysis of the 
implications of the Offer without reliance on Grenada, the ECCSR, or 
the EC$ 2025 Bonds Fiscal Agent; 

3. the undersigned is either: 

(A)  a qualified institutional buyer (as defined in Rule 144A of the 
U.S. Securities Act of 1933, as amended) and is acquiring New EC$ 
Bonds for its own account or for the account of another qualified 
institutional buyer; or 

(B) not a U.S. person (as defined in Regulation S under the U.S. 
Securities Act of 1933, as amended) nor is acquiring for the account or 
benefit of a U.S. person, other than a distributor, and it is acquiring 
New EC$ Bonds in an offshore transaction in accordance with 
Regulation S; and  

it otherwise is, and will remain through Closing Date, an “eligible 
holder”, as defined in the Offering Circular; 

4. the undersigned is the beneficial owner (as defined below) of, or a duly 
authorized representative of one or more such beneficial owners of, all 
EC$ 2025 Bonds tendered by it and it has full power and authority to 
submit this Letter of Acceptance, and has full power and authority to 
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tender, sell, assign and transfer EC$ 2025 Bonds tendered by it and to 
grant the powers of attorney granted hereunder in respect thereof; 

5. the undersigned represents and warrants that all EC$ 2025 Bonds 
being tendered by it were owned as of the date of tender, free and clear 
of any liens, charges, claims, encumbrances, interests and restrictions 
of any kind, and represents and warrants that Grenada will acquire 
good, indefeasible and unencumbered title to such EC$ 2025 Bonds, 
free and clear of all liens, security interests, restrictions, charges, 
claims and encumbrances of any kind, on the Closing Date, and that 
the EC$ 2025 Bonds tendered hereby are not subject to any adverse 
claim, right or proxy; 

6. the undersigned will not sell, pledge, hypothecate or otherwise 
encumber or transfer any EC$ 2025 Bonds tendered from the date of 
this Letter of Acceptance and agrees that any purported sale, pledge, 
hypothecation or other encumbrance or transfer will be void and of no 
effect;  

7. the undersigned represents and warrants that the EC$ 2025 Bonds 
tendered hereby constitute the entirety of the EC$ 2025 Bonds 
beneficially owned by such holder;  

8. in evaluating the Offer and in making its decision whether to 
participate therein by submitting a Letter of Acceptance and tendering 
its EC$ 2025 Bonds, the undersigned has made its own independent 
appraisal of the matters referred to herein and in any related 
communications and is not relying on any statement, representation or 
warranty, express or implied, made to such holder by Grenada other 
than those contained in the Offering Circular (as supplemented to the 
Expiration Date); 

9. the undersigned acknowledges that the delivery of this Letter of 
Acceptance shall constitute an undertaking to execute any further 
documents and give any further assurances that may be required in 
connection with any of the foregoing, in each case on and subject to 
the terms and conditions set out or referred to in the Offering Circular; 

10. the undersigned agrees that the terms and conditions of the Offer shall 
be deemed to be incorporated in, and form a part of, this Letter of 
Acceptance which shall be read and construed accordingly;  

11. the undersigned agrees that all authority conferred or agreed to be 
conferred by its tender in the Offer shall survive its death or incapacity 
and any of its obligations in relation to the Offer shall be binding upon 
its heirs, executors, administrators, personal representatives, trustees in 
bankruptcy, legal representatives, successors and assigns; 
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12. the undersigned is acquiring the New EC$ Bonds issued in the Offer in 
the ordinary course of its business; 

13. if the undersigned is not a broker-dealer registered under the Exchange 
Act, it is not participating in or intending to participate in the 
distribution of the New EC$ Bonds, and it does not intend to engage in 
and has no arrangement or understanding with any person to 
participate in the distribution of the New EC$ Bonds to be issued in 
the Offer; 

14. if the undersigned is a broker-dealer registered under the Exchange 
Act, it did not purchase the EC$ 2025 Bonds to be exchanged in the 
Offer from Grenada or any of its affiliates, it will acquire the New EC$ 
Bonds for its own account in exchange for EC$ 2025 Bonds that it 
acquired as a result of market-making activities or other trading 
activities, and it will comply with the Offering Circular delivery 
requirements of the Securities Act in connection with a secondary 
resale of the New EC$ Bonds, and it cannot rely on the position of the 
SEC’s staff in their interpretative letters and, in the European 
Economic Area, it will not make any offer or sale which will require 
Grenada to publish a prospectus pursuant to Article 3 of Directive 
2003/71/EC (the “Prospectus Directive”); 

15. the undersigned is not prohibited by any law or policy from 
participating in the Offer; 

16. the undersigned is not located in any Member State of the European 
Economic Area which has implemented the Prospectus Directive or, if 
it is located in any Member State of the European Economic Area 
which has implemented the Prospectus Directive, the undersigned is a 
qualified investor (as defined in the Prospectus Directive) or otherwise 
falls within Article 3(2) of the Prospectus Directive; 

17. the undersigned is not located or resident in the United Kingdom or, if 
it is located or resident in the United Kingdom, the undersigned is a 
person falling within the definition of investment professionals (as 
defined in Article 19(5) of the Financial Promotion Order) or within 
Article 43 of the Financial Promotion Order, or to whom the Offering 
Circular and any other documents or materials relating to the Offer 
may otherwise lawfully be communicated in accordance with the 
Financial Promotion Order; 

18. the undersigned acknowledges that (a) Grenada has not made any 
statement, representation, or warranty, express or implied, to it with 
respect to Grenada  or the offer or sale of any New EC$ Bonds, other 
than the information that has been included in the Offering Circular, 
including the information incorporated herein by reference (and as 
supplemented to the Expiration Date), and (b) any information it 



Exhibit II 
 

II-7 

desires concerning Grenada, the New EC$ Bonds or any other matter 
relevant to its decision to acquire the New EC$ Bonds (including a 
copy of the Offering Circular) is or has been made available to the 
undersigned; 

19. the undersigned acknowledges that none of the ECCSR, or the EC$ 
2025 Bonds Fiscal Agent or any person acting on behalf of any of the 
foregoing for the EC$ 2025 Bonds or the New EC$ Bonds has made 
any statement, representation, or warranty, express or implied, to you 
with respect to Grenada or the offer or sale of any New EC$ Bonds or 
the accuracy or completeness of the Offering Circular; 

20. the undersigned acknowledges that by tendering, it is providing its 
written consent to authorize the EC$ 2025 Bonds Fiscal Agent and 
the ECCSR, on behalf of all Holders of the EC$ 2025 Bonds, to 
exchange all of the EC$ 2025 Bonds for the New EC$ Bonds, 
pursuant to Paragraph 17(f)(iii)(H) of the Terms and Conditions 
of the EC$ 2025 Bonds, and to authorize the ECCSR to register 
the New EC$ Bonds in the name of Holders in accordance with the 
terms of the Offer; 

21. the undersigned is not acting on behalf of someone who cannot 
truthfully and completely make such representations; and 

22. the undersigned acknowledges that Grenada, the ECCSR, the EC$ 
2025 Bonds Fiscal Agent and other persons will rely upon the truth 
and accuracy of the foregoing acknowledgments, representations, 
warranties and agreements, and if any of the acknowledgements, 
representations, warranties and agreements deemed to have been made 
by it by its acquisition of the New EC$ Bonds are no longer accurate, 
it will promptly notify Grenada and withdraw its tender of EC$ 2025 
Bonds. 

The representations and warranties and agreements of a holder tendering EC$ 
2025 Bonds shall be deemed to be repeated and reconfirmed on and as of the 
Expiration Date and the Closing Date for the Offer. 

For purposes of the Offering Circular and this Letter of Acceptance, the 
“beneficial owner” of any EC$ 2025 Bonds shall mean any holder that exercises sole 
investment discretion with respect to such EC$ 2025 Bonds. 

For purposes of the Offer, Grenada will be deemed to have accepted for 
exchange, and to have exchanged, validly tendered EC$ 2025 Bonds if, as and when 
Grenada gives written notice thereof to the ECCSR.  The undersigned acknowledges 
that Grenada’s acceptance of EC$ 2025 Bonds validly tendered for exchange 
pursuant to any one of the procedures described under “Tender Procedures” in the 
Offering Circular and herein will constitute a binding agreement between the 
undersigned and Grenada upon the terms and subject to the conditions of the Offer. 
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This Letter of Acceptance shall be governed by and construed in accordance 
with the law of the Grenada.  

By submitting a Letter of Acceptance, the undersigned irrevocably and 
unconditionally agrees for the benefit of Grenada, the ECCSR and the EC$ 2025 
Bonds Fiscal Agent that the Eastern Caribbean Supreme Court is to have jurisdiction 
to settle any disputes which may arise out of or in connection with the EC$ 2025 
Bonds and the New EC$ Bonds or any of the documents referred to in the Offering 
Circular and that, accordingly, any suit, action or proceedings arising out of or in 
connection with the foregoing may be brought in this court. 
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INSTRUCTIONS FOR TENDERS OF EC$ 2025 BONDS 
 

Forming part of the Terms and Conditions of the Offer 

 1. Delivery of Letter of Acceptance.  To tender EC$ 2025 Bonds in the 
Offer, a properly completed and duly executed copy or pdf of this Letter of 
Acceptance must be received by Grenada at the address set forth on the final page of 
this Letter of Acceptance by hand, courier, facsimile or e-mail prior to or at 5:00 
P.M., New York City time, on the Expiration Date.  

The method of delivery of this Letter of Acceptance and all other 
required documents to Grenada is at the election and risk of the holder and 
delivery will be deemed made only when actually received by Grenada.  In all 
cases, sufficient time should be allowed to assure timely delivery.   

No Letter of Acceptance or other required documents should be sent to 
any person other than any officer of Grenada who has direct responsibility for 
the administration of this Offer (an “Authorized Officer”).  

No alternative, conditional or contingent exchange offers will be accepted. All 
participating holders, by execution of this Letter of Acceptance, waive any right to 
receive any notice of the acceptance of their submission. 

2.  Signature on Letter of Acceptance.  Letters of Acceptance may be 
signed only by the current record or registered holder or owner of the tendered EC$ 
2025 Bonds.  Beneficial owners of EC$ 2025 Bonds whose EC$ 2025 Bonds are held 
by a broker, dealer, commercial bank, trust company or other nominee should contact 
such broker, dealer, commercial bank, trust company or other nominee promptly and 
instruct such person, as the holder of the EC$ 2025 Bonds, to arrange for timely 
delivery of this Letter of Acceptance on behalf of the beneficial owner. If this Letter 
of Acceptance is signed by a trustee, executor, administrator, guardian, attorney-in-
fact, agent, officer of a corporation or other person acting in a fiduciary or 
representative capacity, such person should so indicate when signing, and proper 
evidence satisfactory to Grenada of such person’s authority to so act must be 
submitted. 

3.  Settlement of New EC$ Bonds.  The undersigned hereby requests 
that the New EC$ Bonds that, subject to the terms and conditions of the Offer, 
will be exchanged for the tendered EC$ 2025 Bonds on the Closing Date be 
credited to the holder. 

4. Withdrawals of Tenders.  Tenders of EC$ 2025 Bonds may be 
withdrawn, for any reason, at any time prior to 5:00 p.m., New York City time, on the 
Expiration Date.  In order to be valid, a notice of withdrawal must specify the name 
of the person who tendered the EC$ 2025 Bonds to be withdrawn (the “Depositor”), 
the name in which the EC$ 2025 Bonds are registered if different from that of the 
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Depositor, and the type and the principal amount of EC$ 2025 Bonds to be 
withdrawn.  The notice of withdrawal must be signed by the holder in the same 
manner as any Letter of Acceptance, or accompanied by evidence satisfactory to 
Grenada that the person withdrawing the tender has succeeded to the beneficial 
ownership of such EC$ 2025 Bonds.  Holders may not rescind withdrawals of 
tendered EC$ 2025 Bonds.  However, withdrawn EC$ 2025 Bonds may be retendered 
by following the procedures therefore described in the Offering Circular and this 
Letter of Acceptance at any time prior to 5:00 p.m., New York City time, on the 
Expiration Date. 

5. Requests for Assistance or Additional Copies. Any questions or 
requests for assistance or additional copies of the Offering Circular or this Letter of 
Acceptance may be directed to Grenada at the address and telephone number set forth 
on the final page of this Letter of Acceptance. A holder may also contact such 
holder’s broker, dealer, commercial bank or trust company or nominee for assistance 
concerning the Offer. 



Exhibit II 
 

II-11 

 

IMPORTANT: This Letter of Acceptance must be received by Grenada on or prior 
to the Expiration Date. 

IMPORTANT:  Please ensure that you submit only one Letter of Acceptance with 
respect to your EC$ 2025 Bonds specified herein. 
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SIGNATURE ANNEX (page 1 of 3) 
 

PLEASE COMPLETE THE FOLLOWING TABLE 

 
Name(s) and Address(es) of Record 

Holder(s) 
(Please fill in, if blank) 

Aggregate Principal Amount Tendered  
(in original currency)  
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SIGNATURE ANNEX (page 2 of 3) 
 
 

IMPORTANT—READ CAREFULLY 

The undersigned hereby makes all acknowledgments, representations, warranties, agreements 
and authorizations described in the Letter of Acceptance to which the Signature Annex relates and, if the 
undersigned is a corporation, executes this document as an attorney-in-fact or duly authorized officer of 
such corporation. 

This Signature Annex must be signed by the record or registered holder(s).  If this the Signature 
Annex is signed by an attorney-in-fact, officer of a corporation, trustee, executor, administrator, 
guardian or other person acting in a fiduciary or representative capacity, such person should so indicate 
when signing and must submit proper evidence satisfactory to Grenada of such person’s authority to so 
act. 

 

SIGN HERE 

 
   

Signature(s) of Holder(s) or Owners or Authorized Signatory 
 
 
Dated: __________ , 2015 
 
Name(s):________________________________________________________________________ 

(Please Print) 
 

Capacity (Full Title):  ______________________________________________________________ 
 
Contact Person:  __________________________________________________________________ 
 
Address:  ________________________________________________________________________ 
     ________________________________________________________________________ 
     ________________________________________________________________________ 
 
Telephone Number (with international dialing code):  ____________________________________ 
 
E-mail: _________________________________________________________________________ 
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SIGNATURE ANNEX (page 3 of 3) 
 
 

For EC$ 2025 Bonds, New EC$ Bonds Are To Be Credited To:  
 
Please Indicate The Following: 
 

Holder’s Full Name (including title, if applicable):  ________________________ 
 
Holder’s Address (With City,  
Region, Postal Code & Country Code):  _________________________________ 

  _________________________________ 
 
Holder’s e-mail address:  ____________________________ 

 
Whether Holder Is An  Individual –OR—   Organization 

 
For Individual: 

Whether Individual Is A:  Resident National;  Foreign National; 
 Resident Alien; OR  Foreign Alien of Grenada 

 
For Organization: 

Whether Organization Is A:  Corporation;  Non Profit Organization; 
 Government;  Financial Institution; OR  Depositary 
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THE ISSUER 
 

Grenada 
c/o Ministry of Finance 

Financial Complex, The Carenage 
St. George’s, Grenada 

Attention: Natasha Marquez-Sylvester 
Telephone:  (473) 435‐0057 

Fax:  (473) 440-4115 
E-mail: financegrenada@gmail.com 

 
 

 EASTERN CARIBBEAN CENTRAL SECURITIES REGISTRY LTD 
 

P.O. Box 94, Bird Rock, 
Basseterre, 

St. Kitts 
Telephone: 869-466-7192 

Fax: 869-465-3798 
E-mail: info@ecseonline.com 
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Table 2b. Grenada: Operations of the Central Government 

(In percent of GDP) 

 

2009 2010 2011 2012 2017 2018 2019 2020

Prog. Act. Prog. Budget Proj. Prog. Proj. Proj. Proj. Proj. Proj.

Total revenue and grants 22.8 24.6 23.6 20.8 21.0 24.9 25.5 24.9 29.8 24.2 24.8 23.9 24.7 24.8 24.9 24.9

Revenue 19.5 20.6 20.3 19.7 19.7 20.3 21.3 21.6 21.0 21.0 22.5 21.7 22.5 22.6 22.7 22.7

Tax revenue 17.5 18.7 18.4 18.0 16.7 18.7 19.0 19.9 19.4 19.4 20.8 20.1 20.1 20.1 20.1 20.1

Taxes on income and profits 4.2 3.8 3.5 3.5 2.9 3.4 3.8 3.6 4.0 3.8 3.7 3.8 3.8 3.8 3.8 3.8

Taxes on property 0.9 0.8 0.7 0.8 0.7 1.0 0.9 1.1 0.9 0.9 1.7 1.0 1.0 1.0 1.0 1.0

Taxes on goods and services 6.9 8.2 8.3 8.1 7.6 8.2 8.2 8.9 8.4 8.3 8.9 8.6 8.6 8.6 8.6 8.6

Taxes on international trade 5.4 5.9 5.9 5.6 5.5 6.1 6.1 6.4 6.2 6.4 6.5 6.7 6.7 6.7 6.7 6.7

Nontax revenue 2.0 1.9 1.8 1.7 3.0 1.6 2.3 1.6 1.6 1.6 1.6 1.6 2.4 2.5 2.5 2.5

Grants 3.3 4.0 3.4 1.1 1.4 4.6 4.3 3.3 8.8 3.2 2.3 2.2 2.2 2.2 2.2 2.2

Total expenditure and net lending 28.0 28.2 28.8 26.7 28.3 31.0 30.4 27.9 32.8 26.6 26.0 24.2 24.7 24.2 24.1 23.9

Current expenditure 20.4 21.0 21.0 21.7 21.2 21.4 20.8 20.3 19.9 19.2 19.8 18.4 18.0 17.5 17.3 17.1

Wages and salaries 9.2 9.4 11.0 10.5 10.8 11.1 10.3 9.7 9.2 9.1 9.0 8.4 8.4 8.4 8.4 8.4

Pensions and NIS contributions 2.0 2.0 1.9 2.0 2.1 2.3 2.2 2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Goods and services 4.1 5.2 3.6 4.0 3.4 3.3 3.1 3.2 3.0 2.9 2.9 2.8 2.8 2.8 2.8 2.8

Transfers 1/ 2.9 2.2 2.0 1.7 1.7 1.1 1.6 1.1 1.6 1.5 1.0 1.5 1.5 1.5 1.5 1.5

Interest payments 2.2 2.2 2.5 3.4 3.3 3.6 3.7 4.3 4.1 3.7 4.8 3.7 3.4 2.9 2.7 2.5

Capital expenditure and net lending 7.6 7.3 7.8 5.0 7.1 9.5 9.6 7.5 12.9 7.4 6.2 5.8 6.7 6.7 6.8 6.8

Grant-financed 1.1 2.2 3.1 1.1 1.4 4.6 3.8 3.3 8.8 3.2 2.3 2.2 2.2 2.2 2.2 2.2

Non-grant financed 6.5 5.1 4.6 4.0 5.7 4.9 5.8 4.3 4.1 4.2 3.9 3.6 4.5 4.5 4.6 4.6

Primary balance 2/ -3.0 -1.5 -2.7 -2.5 -4.0 -2.4 -1.2 1.3 1.2 1.3 3.5 3.5 3.5 3.5 3.5 3.5

Overall balance -5.2 -3.6 -5.2 -5.9 -7.3 -6.0 -4.9 -3.0 -3.0 -2.4 -1.2 -0.3 0.0 0.6 0.8 1.0

Public Debt 91.1 96.9 100.7 103.3 107.5 111.3 104.9 110.2 96.9 106.4 92.6 82.5 77.7 73.0 68.3

Memo item:

Programmed primary balance -2.5 -1.2 1.6

Programmed primary balance (adjusted) -2.0 -1.2 1.6

Programmed primary spending 27.5 26.7 23.2

Programmed primary spending (adjusted) 28.9 26.7 23.2

Nominal GDP (EC$ millions) 2,082 2,082 2,102 2,160 2,256 2,265 2,360 2,338 2,419 2,419 2,437 2,540 2,661 2,802 2,952 3,110

Underlying primary balance (% of GDP) 3/
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Table 3. Grenada: Medium-Term Financing of the Central Government 

(In EC$ million) 

 

2014 2015 2016 2017 2018 2019 2020

Stock of deposits at beginning of the period 69.5 99.4 97.6 101.3 105.0 104.6 112.7

Inflows 704.7 1389.3 645.5 777.1 652.9 698.6 731.4

   Primary surplus 31.1 87.9 92.2 97.0 102.3 107.8

   Debt placement 531.3 503.1 557.6 528.4 555.8 596.3 623.6

      External 117.0 90.7 131.6 70.1 57.0 57.0 43.7

      Domestic 414.3 412.4 425.9 458.3 498.8 539.3 579.8

   Arrears accumulation 74.8 29.2

   Debt forgiveness 1/ 46.3 153.6 0.0 156.5

   New debt issued under restructuring 1/ 52.2 648.3

   Transfer from the NTF for arrears repayment 24.0

Outflows 674.8   1,391.1  641.9   773.4     653.3      690.5      721.0      

   Primary deficit 27.6

   Interest bill 87.3 88.4 95.0 91.2 79.9 79.4 78.1

   Scheduled Amortization 432.7 452.8 539.1 517.8 560.3 597.8 629.7

      External 37.6 53.8 79.1 81.1 92.8 91.5 82.9

      Domestic 395.1 398.9 460.0 436.7 467.5 506.3 546.8

Arrears clearance 2/ 127.2 143.4 7.8 7.8 13.2 13.2 13.2

Debt restructuring 1/ 706.5 0.0 156.5

Net cash flow (+surplus/-deficit) 29.9 -1.8 3.7 3.8 -0.5 8.1 10.4

Stock of deposits at the end of the period 99.4 97.6 101.3 105.0 104.6 112.7 123.0

Memorandum:

Overall balance -114.9 -57.3 -7.0 1.0 17.2 22.8 29.7

Central Government Debt 2,351.9 2,220.9 2,228.8 2,071.2 2,054.0 2,031.2 2,001.5

   Stock of arrears 277.4 163.5 155.7 147.9 134.7 121.5 108.3

   Stock of registered debt 2,074.5 2,057.5 2,073.1 1,923.3 1,919.3 1,909.6 1,893.2

1/ Total restructured amount is EC$801.9 million. Under inflows, this consitututes debt forgiveness and debt restructuring. 

Under outflows, the counterpart is debt restructuring (EC$706.5 million principal outstanding), interest payable in March 2015 

(EC$21.2 million), and interest arrears (EC$74.2 million).

2/ Remaining stock of arrears in 2015 comprise bilateral debt, contribution arrears to organizations, and domestic debt.

They have a corresponding imputed repayment under arrears clearance starting in 2016.
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Table 4. Grenada: Public Sector Debt, 2012-14  

(Year end, in millions of U.S. Dollars, unless otherwise indicated) 

 

           

Stock Total Debt GDP Stock Total Debt GDP Stock Total Debt GDP

Public Sector debt 826.6 100.0 103.3 898.8 100.0 107.5 916.6 100.0 104.9

Central government debt 772.1 93.4 96.5 849.1 94.5 101.6 870.7 95.0 99.6

Central-government guaranteed debt 54.5 6.6 6.8 49.7 5.5 5.9 45.9 5.0 5.3

External debt 540.5 65.4 67.6 589.8 65.6 70.6 610.4 66.6 69.8

A. Central Government 510.4 61.7 63.8 563.7 62.7 67.5 586.8 64.0 67.1

1.  Multilateral 214.7 26.0 26.8 221.1 24.6 26.5 245.6 26.8 28.1

CDB 116.7 14.1 14.6 118.1 13.1 14.1 125.0 13.6 14.3

IDA 48.6 5.9 6.1 54.2 6.0 6.5 66.2 7.2 7.6

IBRD 11.6 1.4 1.4 11.3 1.3 1.3 10.5 1.1 1.2

IMF 28.3 3.4 3.5 27.9 3.1 3.3 30.4 3.3 3.5

Other Multilateral 9.5 1.1 1.2 9.6 1.1 1.2 13.5 1.5 1.5

2.  Official bilateral 77.0 9.3 9.6 102.8 11.4 12.3 96.3 10.5 11.0

Paris Club 1/ 8.6 1.0 1.1 10.2 1.1 1.2 10.5 1.1 1.2

France 2.7 0.3 0.3 4.2 0.5 0.5 4.4 0.5 0.5

Russian Federation 0.2 0.0 0.0 0.2 0.0 0.0 0.2 0.0 0.0

U.S. 2.9 0.4 0.4 2.9 0.3 0.3 2.9 0.3 0.3

U.K. 2.8 0.3 0.4 2.9 0.3 0.3 2.9 0.3 0.3

Other 68.4 8.3 8.6 92.6 10.3 11.1 85.9 9.4 9.8

Kuwait 19.8 2.4 2.5 19.0 2.1 2.3 18.0 2.0 2.1

Taiwan Province of China 2/ 25.2 3.0 3.2 25.2 2.8 3.0 19.4 2.1 2.2

Trinidad and Tobago 17.9 2.2 2.2 32.9 3.7 3.9 32.9 3.6 3.8

Venezuela 0.0 0.0 0.0 10.0 1.1 1.2 10.0 1.1 1.1

Other Bilateral 5.6 0.7 0.7 5.6 0.6 0.7 5.6 0.6 0.6

3.  Commercial debt 199.1 24.1 24.9 199.1 22.2 23.8 199.1 21.7 22.8

  US$ 2025 Bonds 193.5 23.4 24.2 193.5 21.5 23.2 193.5 21.1 22.1

Other Bonds 5.6 0.7 0.7 5.6 0.6 0.7 5.6 0.6 0.6

4.  External arrears on interests 2.8 0.3 0.3 19.3 2.1 2.3 21.8 2.4 2.5

5.  Overdue membership fees 16.8 2.0 2.1 21.3 2.4 2.6 23.9 2.6 2.7

B. Central-government guaranteed 30.0 3.6 3.8 26.1 2.9 3.1 23.6 2.6 2.7

Domestic debt 286.1 34.6 35.8 308.9 34.4 37.0 306.2 33.4 35.0

A. Central Government 261.7 31.7 32.7 285.4 31.8 34.1 283.9 31.0 32.5

1. Treasury bills 96.1 11.6 12.0 120.1 13.4 14.4 125.3 13.7 14.3

RGSM 3/ 27.5 3.4 3.4 34.2 4.1 4.1 36.9 4.0 4.2

3 month initial maturity 9.1 1.1 1.1 14.8 1.8 1.8 14.8 1.6 1.7

1 year initial maturity 18.3 2.3 2.3 19.4 2.3 2.3 22.1 2.4 2.5

Private placements 68.6 8.3 8.6 85.9 9.6 10.3 88.4 9.6 10.1

National Insurance Scheme 14.7 1.8 1.8 22.1 2.5 2.6 22.1 2.4 2.5

Petrocaribe Grenada 25.6 3.1 3.2 34.8 3.9 4.2 34.8 3.8 4.0

Other private placements 28.4 3.4 3.5 29.0 3.2 3.5 31.5 3.4 3.6

2. Bonds 89.7 10.8 11.2 91.3 10.2 10.9 91.9 10.0 10.5

EC$ 2025 Bonds 68.1 8.2 8.5 68.1 7.6 8.2 68.1 7.4 7.8

RGSM 3/ 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Private Placements 16.9 2.0 2.1 17.9 2.0 2.1 17.9 1.9 2.0

Other Bonds and FICs 4.6 0.6 0.6 5.3 0.6 0.6 5.9 0.6 0.7

3. Domestic arrears on interests 0.0 0.0 0.0 3.1 0.3 0.4 7.2 0.8 0.8

4. Compensation claims 14.8 1.8 1.9 14.8 1.6 1.8 14.8 1.6 1.7

5. Commercial Bank Loans 13.9 1.7 1.7 10.7 1.2 1.3 8.5 0.9 1.0

6. Overdraft 4.9 0.6 0.6 6.1 0.7 0.7 3.3 0.4 0.4

7. Supplier arrears 35.8 4.3 4.5 30.5 3.4 3.7 24.4 2.7 2.8

8. Other 4/ 6.6 0.8 0.8 8.8 1.0 1.1 8.5 0.9 1.0

B. Central-Government Guaranteed 24.4 3.0 3.1 23.6 2.6 2.8 22.3 2.4 2.6

Memorandum items:

Nominal GDP 799.9 835.7 874.1

Sources: Grenadian authorities and Fund staff estimates.

1/ Debt service obligations to the Paris Club were rescheduled in May 2006.

2/ New debt issued after restructuring

3/ Regional Government Securities Market placements.

4/ Includes unpaid claims < 60 days, ECCB temporary advance, and arrears to Port Authorities

 2014

Percent of Percent of Percent of 

2012  2013
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Table 5. Grenada: Central Government Arrears, 2013-14 

(In millions of U.S. Dollars, unless otherwise indicated) 

 
 

US$mln % of GDP US$mln % of GDP

Total arrears 99.8 22.4 122.2 14.6 73.8 29.0 102.8 11.8

 External arrears 65.5 19.3 84.8 10.1 42.9 21.8 64.7 7.4

   Multilateral 0.8 0.5 1.3 0.1 0.0 0.0 0.0 0.0

       CDB 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

       IDA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

       IBRD 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

       OPEC 0.6 0.5 1.1 0.1 0.0 0.0 0.0 0.0

       EIB 0.1 0.0 0.1 0.0 0.0 0.0 0.0 0.0

       IFAD 0.1 0.0 0.1 0.0 0.0 0.0 0.0 0.0

   Bilateral 37.8 10.1 47.9 5.7 13.3 1.5 14.8 1.7

       Paris Club 2.6 0.4 2.9 0.4 3.8 0.4 4.3 0.5

         France 1.1 0.3 1.4 0.2 1.7 0.3 2.0 0.2

         Russia 0.2 0.0 0.2 0.0 0.2 0.0 0.2 0.0

         UK 0.8 0.1 0.9 0.1 1.1 0.1 1.2 0.1

         US 0.5 0.0 0.5 0.1 0.8 0.1 0.9 0.1

       Non-Paris Club 35.2 9.7 45.0 5.4 9.5 1.0 10.5 1.2

         Algeria 0.6 0.0 0.6 0.1 0.6 0.0 0.6 0.1

         Kuwait 2.6 0.7 3.2 0.4 1.2 0.1 1.2 0.1

         Libya 5.0 0.0 5.0 0.6 5.0 0.0 5.0 0.6

         Taiwan Province of China 25.2 8.4 33.6 4.0 0.0 0.0 0.0 0.0

         Trinidad 1.8 0.7 2.5 0.3 2.7 1.0 3.7 0.4

   Commercial 5.6 8.7 14.3 1.7 5.6 20.3 25.9 3.0

   Unpaid contribution to organizations 21.3 0.0 21.3 2.6 23.9 0.0 23.9 2.7

 Budget expenditure arrears 34.3 3.1 37.4 4.5 30.9 7.2 38.1 4.4

   Domestic debt 3.8 3.1 6.9 0.8 6.5 7.2 13.7 1.6

        Domestic debt under restructuring 2.3 3.1 5.4 0.6 6.5 7.2 13.7 1.6

        ECCB 1.5 0.0 1.5 0.2 0.0 0.0 0.0 0.0

   Supplier arrears 30.5 0.0 30.5 3.7 24.4 0.0 24.4 2.8

Sources: Grenadian authorities and staff estimates.

and commercial bank loans.

InterestPrincipal
Total

1/ The increase in 2014 domestic debt under restructuring is a result of suspension of interest payment on T-bills, bonds, 

2014

Total
InterestPrincipal

2013
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Table 6. Grenada: Balance of Payments Summary, 2012-2020  

 
 

2012 2013 2014 2015 2016 2017 2018 2019 2020

Current account -168.5 -195.5 -157.6 -133.8 -146.4 -157.3 -163.6 -169.8 -176.6

Trade balance for goods and services -164.4 -184.2 -137.5 -105.2 -115.0 -123.0 -132.0 -139.4 -147.6

Net Income -34.3 -29.6 -42.1 -47.4 -50.7 -54.3 -52.2 -52.7 -53.1

Current transfers 30.3 18.3 22.0 18.8 19.3 20.0 20.7 22.4 24.1

Capital and financial account 139.1 201.4 160.2 136.4 129.1 162.6 176.2 180.6 186.5

Capital transfers 58.6 43.9 74.1 100.6 45.5 116.9 72.7 78.0 81.9

o.w. debt forgiveness 1/ … … 17.2 48.4 0.0 49.5 0.0 0.0 0.0

Foreign direct investment 31.5 113.1 42.2 43.3 54.8 73.9 78.4 86.5 91.2

Public sector borrowing (net) 5.1 53.8 44.1 -20.8 7.9 -62.5 -19.3 -20.9 -23.6

NFA of Commercial banks 18.5 -57.0 -62.2 -31.1 -11.8 -12.2 -5.9 -6.4 -6.7

Other private flows 25.3 47.6 45.0 -4.0 32.7 -3.0 50.3 43.3 43.7

Errors and omissions 21.6 3.6 39.9 0.0 0.0 0.0 0.0 0.0 0.0

Overall balance -7.7 9.4 42.6 2.6 -17.3 5.3 12.6 10.9 10.2

Overall financing 7.7 -9.4 -42.6 -27.5 -6.9 -6.6 -12.6 -10.9 -10.2

Change in ECCB NFA 1.9 -31.4 -22.9 -1.4 -1.7 -1.7 -8.0 -9.1 -10.1

Change in Reserve Position with the IMF                                     -0.5 -0.5 3.4 -4.6 -5.1 -4.9 -5.0 -2.9 -2.0

Change in existing external arrears 6.3 22.5 -23.2 -21.5 0.0 0.0 0.0 0.0 0.0

Financing gap: … … 0.0 24.9 24.2 1.3 0.0 0.0 0.0

Exceptional financing: … … 0.0 25.6 25.7 2.8 0.0 0.0 -0.3

Net use of Fund resources … … 0.0 5.6 5.7 2.8 0.0 0.0 -0.3

World Bank … … 0.0 10.0 10.0 0.0 0.0 0.0 0.0

CDB … … 0.0 10.0 10.0 0.0 0.0 0.0 0.0

Saving from possible restructuring 2/ 0.0 -0.8 -1.5 -1.5 0.0 0.0 0.3

Current account -21.1 -23.4 -18.0 -14.9 -15.6 -16.0 -15.8 -15.5 -15.3

Trade balance for goods and services -20.6 -22.0 -15.7 -11.7 -12.2 -12.5 -12.7 -12.8 -12.8

Exports of goods and services 28.9 28.7 30.4 31.8 32.1 33.4 33.7 33.9 34.1

o.w. Tourism 15.2 14.5 16.6 17.8 18.3 18.6 18.8 18.9 19.0

o.w. Student receipts 3/ 3.1 3.1 3.0 3.0 2.9 2.9 2.9 2.8 2.7

Imports of goods and services 49.5 50.8 46.2 43.5 44.4 45.9 46.4 46.7 46.9

o.w. Mineral fuels 11.4 9.8 8.9 5.7 6.2 6.4 6.4 6.4 6.4

Net income -4.3 -3.5 -4.8 -5.3 -5.4 -5.5 -5.0 -4.8 -4.6

o.w. Public interest payment -2.3 -2.5 -2.0 -2.1 -2.1 -2.0 -1.6 -1.4 -1.3

Net current transfers 3.8 2.2 2.5 2.1 2.1 2.0 2.0 2.0 2.1

Capital and financial account 17.4 24.1 18.3 15.2 13.7 16.5 17.0 16.5 16.2

Capital transfers 7.3 5.3 8.5 11.2 4.8 11.9 7.0 7.1 7.1

o.w. debt forgiveness 1/ … … 2.0 5.4 0.0 5.0 0.0 0.0 0.0

Foreign direct investment 3.9 13.5 4.8 4.8 5.8 7.5 7.6 7.9 7.9

Public sector flows 0.6 6.4 5.0 -2.3 0.8 -6.3 -1.9 -1.9 -2.0

NFA of Commercial banks 2.3 -6.8 -7.1 -3.5 -1.3 -1.2 -0.6 -0.6 -0.6

Other private flows 3.2 5.7 5.1 -0.4 3.5 -0.3 4.8 4.0 3.8

Error and Omission 2.7 0.4 4.6 0.0 0.0 0.0 0.0 0.0 0.0

Overall balance -1.0 1.1 4.9 0.3 -1.8 0.5 1.2 1.0 0.9

Overall financing 1.0 -1.1 -4.9 -3.1 -0.7 -0.7 -1.2 -1.0 -0.9

Change in ECCB NFA 0.2 -3.8 -2.6 -0.2 -0.2 -0.2 -0.8 -0.8 -0.9

Change in Reserve Position with the IMF                                     -0.1 -0.1 0.4 -0.5 -0.5 -0.5 -0.5 -0.3 -0.2

Change in existing external arrears 0.8 2.7 -2.7 -2.4 0.0 0.0 0.0 0.0 0.0

Financing gap: … … 0.0 2.8 2.6 0.1 0.0 0.0 0.0

Exceptional financing: … … 0.0 2.9 2.7 0.3 0.0 0.0 0.0

Net use of Fund resources … … 0.0 0.6 0.6 0.3 0.0 0.0 0.0

World Bank … … 0.0 1.1 1.1 0.0 0.0 0.0 0.0

CDB … … 0.0 1.1 1.1 0.0 0.0 0.0 0.0

Possible restructuring 0.0 -0.1 -0.2 -0.2 0.0 0.0 0.0

Memorandum Items:

Gross external debt 141.0 145.1 148.0 143.5 139.9 130.2 125.5 119.8 114.2

External public and publicly guaranteed debt 67.6 70.6 69.9 65.5 64.4 55.8 51.6 47.3 43.2

Foreign liabilities of private sector 4/ 73.4 74.5 78.1 78.0 75.5 74.4 73.9 72.5 71.0

Nominal GDP 799.9 835.7 874.1 896.1 940.6 985.7 1037.6 1093.3 1152.0

Sources:  Ministry of Finance and Planning; ECCB; and Fund staff estimates and projections.

1/ Debt forgiveness as a result of debt restructuring.

2/ Encompasses the clearance of external arrears as part of debt restructuring.

3/ Incorporates receipts of students from St Georges University.

4/ Comprises foreign liabilities of commercial banks and other liabilities under the "Other investment" item of  financial account.

In millions of US dollars

In percent of GDP

Act Projections
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Table 7. Grenada: Summary Accounts of the Banking System, 2009-15 

  

 

 

 

2009 2010 2011 2012 2013 2014 2015

(In millions of EC dollars; end of period)

Net foreign assets 283.7 242.3 165.8 113.8 352.4 582.2 669.9

ECCB 303.4 277.5 282.9 280.8 365.6 427.3 431.2

Of which:  Net imputed reserves 303.4 277.5 282.9 280.8 365.6 427.3 431.2

Commercial banks (net) -19.8 -35.2 -117.0 -167.0 -13.2 154.8 238.7

Assets 549.3 514.5 511.9 478.0 546.2 672.7 739.7

Liabilities -569.1 -549.6 -628.9 -645.0 -559.4 -517.9 -500.9

Net domestic assets 1,536.4 1,595.1 1,683.8 1,748.5 1,586.3 1,435.8 1,398.8

Public sector credit (net) -125.8 -173.1 -168.2 -53.3 -57.3 -86.9 -94.4

   Central government 98.8 110.0 150.4 107.5 52.3 17.3 9.9

      ECCB -30.5 -7.7 27.9 30.1 17.7 17.0 17.0

      Commercial banks 129.3 117.7 122.5 77.4 34.5 34.5 34.5

   Net credit to rest of public sector -125.8 -172.6 -168.0 -53.3 -57.3 -104.3 -104.3

   National Insurance Scheme -152.4 -165.4 -164.3 -71.1 -63.8 -74.7 -74.7

Credit to private sector 1,668.8 1,762.2 1,800.3 1,803.2 1,700.4 1,613.9 1,588.3

Other items (net) -105.4 -104.5 -98.9 -109.0 -109.1 -91.1 -95.1

Broad money 1,820.0 1,837.4 1,849.7 1,862.2 1,938.7 2,018.0 2,068.7

Money 332.3 342.3 325.2 333.3 381.2 466.6 490.0

   Currency in circulation 106.7 98.8 108.7 112.9 115.7 124.1 127.2

   Demand deposits 225.6 243.5 216.5 220.4 265.5 342.5 362.8

Quasi-money 1,487.8 1,495.1 1,524.5 1,528.9 1,557.6 1,551.4 1,578.7

   Time deposits 339.2 371.2 381.4 339.9 318.2 287.1 294.3

   Savings deposits 1,014.4 1,011.6 1,023.1 1,095.9 1,143.1 1,167.9 1,185.6

   Foreign currency deposits 134.2 112.3 120.0 93.1 96.2 96.3 98.7

Net foreign assets 14.0 -14.6 -31.6 -31.4 209.7 65.2 15.1

Net domestic assets 1.2 3.8 5.6 3.8 -9.3 -9.5 -2.6

Public sector credit, net 6.1 37.6 -2.9 -68.3 7.5 51.8 8.5

  Credit to private sector 4.5 5.6 2.2 0.2 -5.7 -5.1 -1.6

Broad money 3.0 1.0 0.7 0.7 4.1 4.1 2.5

NFA contribution 2.0 -2.3 -4.2 -2.8 12.8 11.9 4.3

NDA contribution 1.0 3.2 4.8 3.5 -8.7 -7.8 -1.8

Money -10.0 3.0 -5.0 2.5 14.4 22.4 5.0

Quasi-money 6.4 0.5 2.0 0.3 1.9 -0.4 1.8

Net foreign assets 13.6 11.6 7.9 5.3 15.6 24.7 27.7

Net domestic assets, o.w. 73.8 76.6 80.1 81.0 70.3 60.8 57.8

Public sector credit, net -6.0 -8.3 -8.0 -2.5 -2.5 -3.7 -3.9

Private sector credit, net 80.1 84.6 85.6 83.5 75.4 68.4 65.6

Broad money (M2) 87.4 88.3 88.0 86.2 85.9 85.5 85.5

Money 16.0 16.4 15.5 15.4 16.9 19.8 20.3

Quasi-money 71.4 71.8 72.5 70.8 69.0 65.7 65.3

Interest rates (percent per year)

ECCB policy rate 6.5 6.5 6.5 6.5 6.5 6.5 …

US policy rate 0.1 0.1 0.1 0.1 0.1 0.1 …

Interbank market rate 6.5 6.2 4.9 6.3 6.4 6.0 …

Time deposit rate 4.4 4.3 3.8 3.2 2.7 2.0 …

Demand deposit rate 0.3 0.3 0.3 0.3 0.5 0.3 …

Weighted average lending rate 10.7 9.5 10.3 9.2 9.1 9.0 …

   Sources: Eastern Caribbean Central Bank; Ministry of Finance; and Fund staff estimates.

(In percent of GDP)

(Annual percentage change)

Proj.



   GRENADA 

INTERNATIONAL MONETARY FUND 35 

 

Table 8. Grenada: Indicators of Capacity to Repay the Fund, 2012-20  

(in millions of SDRs, unless otherwise indicated) 

 

2012 2013 2014 2015 2016 2017 2018 2019 2020

Existing Fund credit (stock)

In percent of quota 157.6 155.0 174.3 146.6 115.6 86.0 56.3 39.2 27.6

In millions of SDRs 18.4 18.1 20.4 17.2 13.5 10.1 6.6 4.6 3.2

In millions of US$ 28.4 27.9 29.7 24.2 19.2 14.3 9.4 6.5 4.6

In percent of GDP 3.5 3.3 3.4 2.7 2.0 1.4 0.9 0.6 0.4

Proposed Extended Credit Facility (stock)

In percent of quota 0.0 0.0 0.0 34.2 68.3 85.4 85.4 85.4 83.7

In millions of SDRs 0.0 0.0 0.0 4.0 8.0 10.0 10.0 10.0 9.8

In millions of US$ 0.0 0.0 0.0 5.6 11.3 14.2 14.2 14.2 13.9

In percent of GDP 0.0 0.0 0.0 0.6 1.2 1.4 1.4 1.3 1.2

Outstanding Fund credit (end of period)

In percent of quota 157.6 154.9 174.3 180.7 183.9 171.3 141.7 124.6 111.3

In millions of SDRs 18.4 18.1 20.4 21.1 21.5 20.0 16.6 14.6 13.0

In millions of US$ 28.4 27.9 29.7 29.9 30.5 28.4 23.5 20.7 18.5

In percent of exports of goods and services 12.3 11.6 11.2 10.5 10.1 8.6 6.7 5.6 4.7

In percent of debt service 77.6 58.6 24.5 27.7 57.0 51.4 40.4 36.0 34.3

In percent of GDP 3.5 3.3 3.4 3.3 3.2 2.9 2.3 1.9 1.6

In percent of Imputed Net International Reserves 27.3 20.6 18.8 18.7 18.9 17.4 13.7 11.5 9.7

Fund obligations based on existing credit 0.3 0.3 1.8 3.2 3.6 3.5 3.5 2.0 1.4

Repurchases and repayments 0.3 0.3 1.8 3.2 3.6 3.5 3.5 2.0 1.4

Charges and interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund obligations based on existing and prospective credit 0.3 0.3 1.8 3.2 3.6 3.5 3.5 2.0 1.6

Repurchases and repayments 0.3 0.3 1.8 3.2 3.6 3.5 3.5 2.0 1.6

Charges and interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund obligations based on existing and prospective credit

In millions of US$ 0.5 0.5 2.7 4.6 5.1 4.9 5.0 2.9 2.3

In percent of exports of goods and services 0.2 0.2 1.0 1.6 1.7 1.5 1.4 0.8 0.6

In percent of debt service 1.3 1.0 2.2 4.2 9.6 8.9 8.5 5.1 4.2

In percent of GDP 0.1 0.1 0.3 0.5 0.5 0.5 0.5 0.3 0.2

In percent of Imputed Net International Reserves 0.5 0.3 1.7 2.9 3.2 3.0 2.9 1.6 1.2

In percent of quota 2.6 2.6 15.2 27.7 31.0 29.7 29.7 17.4 13.6

Net use of Fund credit -0.3 -0.3 2.3 0.8 0.4 -1.5 -3.5 -2.0 -1.6

Disbursements 0.0 0.0 4.0 4.0 4.0 2.0 0.0 0.0 0.0

Repayments and Repurchases 0.3 0.3 1.8 3.2 3.6 3.5 3.5 2.0 1.6

Memorandum items:

Exports of goods and services (in millions of US$) 231.2 240.0 266.0 284.6 302.3 329.2 349.6 370.8 392.6

Debt service (in millions of US$) 36.5 47.6 121.3 107.9 53.5 55.3 58.2 57.5 53.9

GDP (in millions of US$) 799.9 835.7 874.1 896.1 940.6 985.7 1037.6 1093.3 1152.0

Imputed Net International Reserves (in millions of US$) 104.0 135.4 158.3 159.7 161.4 163.1 171.1 180.2 190.3

Quota (in millions of SDR) 11.7 11.7 11.7 11.7 11.7 11.7 11.7 11.7 11.7

Source: Staff estimates and projections.

ProjectionsActual
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Table 9. Grenada: Financial Sector Indicators, 2009-2015 

 

2009 2010 2011 2012 2013 2014
 

Financial sector indicators

Regulatory capital to risk-weighted assets     15.9 16.5 15.1 13.9 13.6 13.0 13.0 Dec-14

Regulatory Tier 1 capital to risk-weighted assets     13.8 15.0 13.6 13.2 12.2 11.7 11.7 Dec-1459.5 Dec-14

Nonperforming loans net of provisions to capital     25.2 33.8 50.2 49.7 61.6 59.5 59.5 Dec-14

Nonperforming loans to total gross loans     5.9 7.6 9.4 11.8 13.8 14.6 14.6 Dec-14

Foreign banks 5.8 6.4 8.9 12.0 13.7 15.4 15.4 Dec-14

Sectoral distribution of loans to total loans     

Residents 94.4 95.0 95.9 96.2 96.0 96.3 96.3 Dec-14

Other financial corporations 1/ 0.6 0.4 0.5 0.5 0.3 0.2 0.2 Dec-14

General government 2/ 9.0 7.6 7.0 5.5 5.3 4.9 4.9 Dec-14

Nonfinancial corporations 3/ 28.9 30.6 30.0 31.4 28.9 27.5 27.5 Dec-14

Nonresidents 5.6 5.0 4.1 3.8 4.0 3.7 3.7 Dec-14

Return on assets     1.3 1.2 0.2 0.5 -1.8 -0.1 -0.1 Dec-14

Return on equity     12.1 9.2 -2.8 3.1 -22.3 -2.5 -3.7 Dec-14

Net interest income to Total income 52.7 53.0 50.9 51.9 50.6 51.1 51.4 Dec-14

Noninterest expenses to gross income     69.2 68.2 85.6 70.0 109.0 86.5 91.6 Dec-14

Liquid assets to total assets     21.7 20.7 22.9 22.9 27.7 32.8 32.8 Dec-14

Liquid assets to short-term liabilities     24.1 23.3 25.4 25.0 29.8 34.9 34.9 Dec-14

Net foreign currency exposure to total capital 37.8 34.7 24.6 37.7 65.2 102.7 102.7 Dec-14

U.S. treasury bill rate (percent per annum) 0.2 0.1 0.1 0.1 0.1 0.0 0.0 Mar-15

Treasury bill rate (percent per annum) 4/ 6.5 6.0 6.0 6.0 6.0 6.0 6.0 Dec-14

External sector indicators

Exchange rate (per US$, end of period) 2.7 2.7 2.7 2.7 2.7 2.7 2.7 Apr-15

REER appreciation (percent change on 12-month basis, 

end of period) -8.8 3.1 -0.9 -1.0 -2.3 -0.3 1.3 Feb-15

Gross international reserves of the ECCB (in US$ millions) 898.4 991.8 1,069.2 1,181.1 1,222.4 1,457.1 1,475.8 Feb-15

Gross international reserves to broad money in ECCU 

countries (percent) 17.4 18.8 19.7 20.5 20.4 23.0 22.7 Feb-15

Public gross external debt (in US$ million) 493.0 531.4 537.4 540.5 589.8 610.8 610.8 Dec-14

Public gross external interest payments to fiscal revenue 

(percent) 5.5 4.7 5.2 8.9 8.0 7.9 7.9 Dec-14

Public gross external amortization payments to fiscal 

revenue (percent) 5.7 7.7 6.0 4.2 7.4 7.9 7.9 Dec-14

Public sector indicators

Central government overall balance (after grants) -5.2 -3.6 -5.2 -5.9 -7.3 -4.9 -4.9 Dec-14

Public and publicly-guaranteed gross external debt 91.1 96.9 100.7 103.3 107.5 104.9 104.9 Dec-14

Sources: Ministry of Finance; Eastern Caribbean Central Bank; and Fund staff estimates and projections.

1/ Includes Non-Bank Financial Institutions

2/ Includes Subsidiaries and Affiliates and Private Businesses

3/ Includes Households

4/ Rate on 365-day treasury bills.

(in percent of GDP)

Latest Available
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Table 10. Grenada: Schedule of Disbursement under the Extended Credit Facility 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Availability date Conditions

SDR million
Percent of 

quota  1/

June 26, 2014 2.040 17.436 Executive Board approval of the arrangement 

September 30, 2014 2.000 17.094
Observance of continuous and end-June 2014 performance criteria and 

completion of the first review

March 31, 2015 2.000 17.094
Observance of continuous and end-December 2014 performance criteria 

and completion of the second review

September 30, 2015 2.000 17.094
Observance of continuous and end-June 2015 performance criteria and 

completion of the third review

March 31, 2016 2.000 17.094
Observance of continuous and end-December 2015 performance criteria 

and completion of the fourth review

September 30, 2016 2.000 17.094
Observance of continuous and end-June 2016 performance criteria and 

completion of the fifth review

March 31, 2017 2.000 17.094
Observance of continuous and end-December 2016 performance criteria 

and completion of the sixth review

Total 14.04 120

Source: Fund staff estimates

1/  Quota is SDR 11.7 million.

Amount of Disbursement 
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Table 11. Grenada: Structural Program Conditionality 

 

 

Timing        Implementation Status 

Prior Actions for the Second Review

1. Cabinet conclusion specifying the quarterly capital budget allocation with 

indicative targets for each Ministry and each project consistent with program 

commitments excluding NTF resources

Met

2. Cabinet conclusion mandating  quarterly publication of CBI statistics Met

3. Parliamentary approval of the revised legislation on tax incentive regime Met

4. Signing into force of the 2015 PFM Act Expected early June

Structural Benchmarks

1. Parliamentary approval of the revised Investment Promotion Act November 30, 2014 Met

1. Parliamentary approval of 2015 budget consistent with program commitments December 31, 2014
Not met, but corrective 

action taken

1. Parliamentary approval of the revised PFM legislation August 31, 2014 Met

2. Cabinet approval of a strategic plan for the statutory bodies October 31, 2014 Met in February 2015

3. Parliamentary approval of the revised legislation on tax incentive regime November 30, 2014 Met in June 2015

4. Parliamentary approval of the legislation for the fiscal policy framework December 31, 2014 Met in June 2015

5. Minister of Finance approval of regulations for the National Transformation Fund February 28, 2015 Expected in July

6. Parliamentary approval of a public debt management law March 31, 2015 Met in June 2015

7. Minister of Finance approval of regulations for the revised PFM legislation June 30, 2015 Expected early July

8. Minister of Finance approval of regulations for the fiscal responsibility legislation June 30, 2015 Proposed to be removed

9. Cabinet approval of a strategic plan to modernize the public sector September 30, 2015
Proposed to be rephased 

to March 31, 2016

10. Parliamentary approval of a tax administration act November 30, 2015 In progress

11. Publication of all citizenship-by-investment statistics on a quarterly basis
Quarterly, beginning 

July 31, 2015
Proposed

12. Implementation of the new Chart of Accounts for the 2016 Budget December 31, 2015 Proposed

Measure

Growth- Enhancing Reforms

Fiscal Adjustment Measures

Fiscal Structural Reforms
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Annex I. The Macroeconomic Impact of the Decline in Global Oil 

Prices 
 

Global oil prices have declined dramatically since mid-2014, reflecting additional supply on 

global markets combined with a weaker outlook for global demand. This annex considers the 

potential impact of the decline in the world price of oil on Grenada. Grenada, as a net oil importer, is 

expected to benefit from the decline in oil prices through positive growth effects as well as an 

improvement in the external current account balance.  

A.   Developments in Global Oil Prices 

1.      Global oil prices have declined by more than 40 percent since mid-2014. IMF analysis 

suggests that while demand weakness in some major economies, particularly emerging market 

economies, has played a role in the oil price decrease, that greater-than-expected supply has been 

the dominant factor.1,2  With the demand and supply factors driving the decline in the world price of 

oil expected to persist, the IMF forecast for oil prices has been revised down significantly since the 

October World Economic Outlook (WEO) baseline 

and since the staff report for the first review of 

Grenada’s ECF-supported program.3 The April 2015 

WEO baseline oil price forecast for 2015 is 42 

percent below that of the October WEO baseline 

and 31 percent below that underlying the 

macroeconomic framework for the first review. The 

decline in prices is expected to persistent well into 

the medium term, with oil prices in 2020 expected 

to remain about 20 percent below the October 

2014 WEO baseline.  

B.   Expected Real Effects  

2.      Lower global oil prices are expected to provide a boost to economic activity in 

Grenada through three channels: 

 Domestic demand: As an oil importer, Grenada could benefit directly from the decline in global 

oil prices, as lower prices reduce the domestic cost of transportation and electricity and as the 

resulting increase in real disposable income stimulates consumption and economic activity. 

                                                   
1 IMF April 2015 World Economic Outlook.  

2 The supply effect has included a steady rise in production in countries not belonging to the Organization of 

Petroleum Exporting Countries (OPEC), especially the United States; the faster-than-expected recovery of production 

in some stressed OPEC producers; and especially OPEC’s November 2014 decision to maintain production levels 

despite the sharp decline in prices.  

3 The IMF oil price forecast is based on a simple average of the spot prices of Dated Brent, West Texas Intermediate, 

and the Dubai Fateh crude prices.  
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TEXT OF AGGREGATED COLLECTIVE ACTION CLAUSE 

The following text containing an aggregated collective action clause 
will appear in the Indenture (for the New US$ Bonds) and, in substantially the same 
form, in the Terms and Conditions of the New EC$ Bonds included herein: 

SECTION 1.1 Certain Terms Defined. The following terms (except as 
otherwise expressly provided or unless the context otherwise requires) for all purposes of 
this Indenture and of any indenture supplemental hereto shall have the respective 
meanings specified in this Section.  The words “herein”, “hereof” and “hereunder” and 
other words of similar import refer to this Indenture as a whole and not to any particular 
Article, Section or other subdivision.  The terms defined in this Article include the plural 
as well as the singular. 

“Holder” means the Person in whose name a Debt Security is registered in the 
Register. 

“Cross-Series Modification” means a Reserve Matter Modification affecting two 
or more series of debt securities. 

“Cross-Series Modification with Single Aggregated Voting” means a 
Modification of the kind described in Section 11.5. 

“Cross-Series Modification with Two-Tier Voting” means a Modification of the 
kind described in Section 11.6. 

“Debt Securities” has the meaning stated in the first recital of this Indenture 
[Grenada’s “debentures, notes, bonds or other evidences of indebtedness. . . , to be issued 
in one or more Series”] and more particularly means any Debt Securities authenticated 
and delivered under this Indenture. 

 “Instrumentality” shall have the meaning set forth in Section 6.4 [“any 
department, ministry or agency of the central government of Grenada or any corporation, 
trust, financial institution or other entity owned or controlled by the central government 
of Grenada or any of the foregoing”]. 

“Modification” means any modification, amendment, supplement or waiver 
affecting one or more series of debt securities, including those effected by way of 
exchange or conversion. 

“Modifications Calculation Agent” has the meaning set forth in Section 11.7. 

“Modification Method” has the meaning set forth in Section 11.3. 

“Reserve Matter Modification” means any Modification to the Terms of the Debt 
Securities of any Series, or to this Indenture insofar as it affects the Debt Securities of 
any Series, that would: 
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(i) change the date on which any amount is payable on the Debt 
Securities; 

(ii) reduce the principal amount (other than in accordance with the 
express terms of the Debt Securities and this Indenture) of the Debt Securities; 

(iii) reduce the interest rate on the Debt Securities; 

(iv) change the method used to calculate any amount payable on the 
Debt Securities (other than in accordance with the express terms of the Debt 
Securities and this Indenture); 

(v) change the currency or place of payment of any amount payable on 
the Debt Securities; 

(vi) modify Grenada’s obligation to make any payments on the Debt 
Securities (including any redemption price therefor); 

(vii) change the identity of the obligor under the Debt Securities; 

(viii) change the definition of “Outstanding” or the percentage of 
affirmative votes or written consents, as the case may be, required for the taking 
of any action pursuant to Section 11.4, Section 11.5 and Section 11.6; 

(ix) change the definition of “Uniformly Applicable” or “Reserve 
Matter Modification”;  

(x) authorize the Trustee, on behalf of all Holders of the Debt 
Securities, to exchange or substitute all the Debt Securities for, or convert all the 
Debt Securities into, other obligations or securities of Grenada or any other 
Person; or 

(xi) change the legal ranking, governing law, submission to jurisdiction 
or waiver of immunities provisions of the Terms of the Debt Securities. 

“Series” means debt securities having the same terms and issued on the original 
issue date therefor, together with any further issuances of debt securities that, in relation 
to each other and to the original issuance, are (i) identical in all respects except for their 
issue date, issue price and the first payment date and (ii) expressed to be consolidated and 
form a single series, if any. 

“Single Series Reserve Matter Modification” means a Modification of the kind 
described in Section 11.4. 

“Terms” with respect to any Series of Debt Securities, means the terms and 
conditions of the Debt Securities. 

“Uniformly Applicable”, in the context of a proposed Cross-Series Modification, 
means a Modification by which holders of Debt Securities of all Series affected by that 
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Modification are invited to exchange, convert or substitute their debt securities on the 
same terms for (x) the same new instruments or other consideration or (y) new 
instruments or other consideration from an identical menu of instruments or other 
consideration.  It is understood that a Modification will not be considered to be 
Uniformly Applicable if each exchanging, converting or substituting Holder of Debt 
Securities of any Series affected by that Modification is not offered the same amount of 
consideration per amount of principal, the same amount of consideration per amount of 
interest accrued but unpaid and the same amount of consideration per amount of past due 
interest, respectively, as that offered to each other exchanging, converting or substituting 
Holder of Debt Securities of any Series affected by that Modification (or, where a menu 
of instruments or other consideration is offered, each exchanging, converting or 
substituting Holder of Debt Securities of any Series affected by that Modification is not 
offered the same amount of consideration per amount of principal, the same amount of 
consideration per amount of interest accrued but unpaid and the same amount of 
consideration per amount of past due interest, respectively, as that offered to each other 
exchanging, converting or substituting Holder of Debt Securities of any Series affected 
by that Modification electing the same option under such menu of instruments). 

… 

SECTION 11.1 Modifications Not Requiring the Consent of Holders.  
Grenada and the Trustee may, without the vote or consent of any Holder of Debt 
Securities of any Series, agree to a Modification of Debt Securities of such Series or to 
this Indenture as it relates to that Series for the purpose of: 

(i) adding to Grenada’s covenants for the benefit of the Holders;  

(ii) surrendering any right or power conferred upon Grenada with 
respect to Debt Securities of that Series;  

(iii) securing the Debt Securities of that Series;  

(iv) curing any ambiguity or curing, correcting or supplementing any 
defective provision in the Debt Securities of that Series or the Indenture;  

(v) amending the Debt Securities of that Series or this Indenture in 
any manner which Grenada and the Trustee may determine and which does not 
materially adversely affect the interests of any Holders of Debt Securities of that 
Series; or  

(vi) correcting a manifest error of a formal, minor or technical nature. 

Any such technical Modification pursuant to items (i) through (vi) above shall be 
binding on all Holders of Debt Securities of that Series intended to be affected by the 
Modification and, unless the Trustee otherwise requires, any such technical Modification 
shall be notified by Grenada to such Holders of Debt Securities as soon as practicable 
thereafter. 
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SECTION 11.2 Single Series Non-Reserve Matter Modifications. 
Single Series Non-Reserve Matter Modifications proposed by Grenada that are not 
Reserve Matter Modifications covered by Section 11.3 or technical Modifications 
covered by Section 11.1 may be approved by Holders of Debt Securities (by vote at a 
meeting of Holders of Debt Securities or by a written action), and future compliance 
therewith may be waived, with the written consent of Grenada and the affirmative vote (if 
approved at a meeting of Holders of the Debt Securities) or consent (if approved by a 
written action) of Holders of more than 50% of the aggregate principal amount of the 
Outstanding Debt Securities of that Series. 

SECTION 11.3 Reserve Matter Modification Methods.  Reserve Matter 
Modifications proposed by Grenada may be approved by Holders of the Debt Securities 
(by vote at a Holder of the Debt Securities’ meeting or by a written action) in one of 
three ways (each, a “Modification Method”): 

(i) for a Single Series Reserve Matter Modification, by the Holders of 
the Debt Securities of the Series subject to the proposed Modification,  

(ii) for a proposed Cross-Series Modifications with Single Aggregated 
Voting, by the Holders of two or more Series of Debt Securities whose votes or 
written consents will be aggregated for the purpose of determining whether the 
approval threshold has been met, and 

(iii) for a proposed Cross-Series Modifications with Two-Tier Voting, 
by the Holders of two or more Series of Debt Securities whose votes or written 
consents (x) taken together, must meet an aggregated approval threshold and (y) 
taken separately for each Series of Debt Securities covered by that proposed 
Cross-Series Modification, must meet a separate approval threshold.  

Grenada shall have the discretion to select a Modification Method for a 
proposed Reserve Matter Modification and to designate which Series of Debt Securities 
will be included in the aggregated voting for a proposed Cross-Series Modification; 
provided, however, that once Grenada selects a Modification Method and designates the 
Series of Debt Securities that will be subject to a proposed Cross-Series Modification, 
those elections will be final for purposes of that vote or consent solicitation. 

Grenada may simultaneously propose two or more Cross-Series 
Modifications, each affecting different Series of Debt Securities, or one or more Cross-
Series Modifications together with one or more Single Series Reserve Matter 
Modifications. 

SECTION 11.4 Single Series Reserve Matter Modifications. Any 
Single Series Reserve Matter Modification may be made, and future compliance 
therewith may be waived, with the written consent of Grenada and the affirmative vote or 
consent of Holders of more than 75% of the aggregate principal amount of the 
Outstanding Debt Securities of that Series. 

SECTION 11.5 Cross-Series Modifications with Single Aggregated 
Voting.  Any Cross-Series Modification with Single Aggregated Voting may be made, 
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and future compliance therewith may be waived, with the written consent of Grenada and 
the affirmative vote or consent of Holders of more than 75% of the aggregate principal 
amount of the Outstanding Debt Securities of all the Series affected by the proposed 
Modification (taken in the aggregate). 

SECTION 11.6 Cross-Series Modifications with Two-Tier Voting.  
(a) Any Cross-Series Modification with Two-Tier Voting may be made, and future 
compliance therewith may be waived, with the written consent of Grenada and: 

(i) the affirmative vote or consent of Holders of more than 66⅔% of 
the aggregate principal amount of the Outstanding Debt Securities of all the 
Series affected by that proposed Modification (taken in the aggregate), and 

(ii) the affirmative vote or consent of Holders of more than 50% of the 
aggregate principal amount of the Outstanding Debt Securities of each Series 
affected by that proposed Modification (taken individually). 

(b)  It is understood that a Cross-Series Modification constituting or including a 
Reserve Matter Modification that it is not Uniformly Applicable to the terms and 
conditions of the affected Debt Securities must be effected pursuant to this Section 11.6; 
a Cross-Series Modification that is Uniformly Applicable may be effected pursuant to 
Section 11.5 or Section 11.6, at Grenada’s option. 

SECTION 11.7 Modifications Calculation Agent; Claims Valuation.  
For the purpose either of administering a vote of Holders of the Debt Securities or 
seeking the consent of Holders of the Debt Securities to a written action under this 
Article 11, or for calculating the principal amount of the Debt Securities of any Series 
eligible to participate in such a vote or consent solicitation, Grenada may appoint a 
calculation agent reasonably acceptable to the Trustee (the “Modifications Calculation 
Agent”). 

The Trustee shall notify the Holders of all Debt Securities eligible to participate in 
such a vote or consent solicitation of the methodology, as determined by the 
Modifications Calculation Agent, by which the principal amount of each Series of Debt 
Securities eligible to participate in that vote or consent solicitation will be calculated.  
This notification shall be given in writing not less than five days prior to the meeting of 
the Holders of the Debt Securities at which such vote shall occur or, in the case of a 
consent solicitation for written action, at the time such solicitation is made. 

The Modifications Calculation Agent shall provide the Trustee with the 
methodology at least five (5) Business Days before the Trustee is required to provide the 
notification thereof. 

The Trustee shall be entitled to conclusively rely upon any certification delivered 
by the Modifications Calculation Agent pursuant to this Section 11.7. 

The Trustee shall not be responsible for determining whether the Uniformly 
Applicable condition has been satisfied. 
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SECTION 11.8 Binding Effect.  Any Modification consented to or 
approved by the Holders of Debt Securities pursuant to this Article 11 will be conclusive 
and binding on all Holders of the relevant Series of Debt Securities or all Holders of all 
Series of Debt Securities affected by a Cross-Series Modification, as the case may be, 
whether or not they have given such consent, and on all future Holders of those Debt 
Securities whether or not notation of such Modification is made upon the Debt Securities.  
Any instrument given by or on behalf of any Holder of a Debt Security in connection 
with any consent to or approval of any such Modification will be conclusive and binding 
on all subsequent Holders of that Debt Security.  

SECTION 11.9 Information Delivery Requirement.  Before soliciting 
the consent or the vote of any Holder of Debt Securities for a Reserve Matter 
Modification, Grenada shall provide to the Trustee (for onward distribution to the 
Holders of the Debt Securities identified by Grenada that would be affected by that 
proposed Modification) the following information: 

(i) a description of Grenada’s economic and financial circumstances 
which are, in Grenada’s opinion, relevant to the request for the proposed 
Modification, a description of Grenada’s existing debts and a description of any 
broad policy reform program and provisional macroeconomic outlook; 

(ii) if Grenada shall at the time have entered into an arrangement for 
financial assistance with multilateral and/or other major creditors or creditor 
groups and/or an agreement with any such creditors regarding debt relief, (x) a 
description of any such arrangement or agreement and (y) where permitted under 
the information disclosure policies of the multilateral or other creditors, as 
applicable, a copy of the arrangement or agreement;   

(iii) a description of Grenada’s proposed treatment of external debt 
instruments that are not affected by the proposed Modification and its intentions 
with respect to any other major creditor groups; and 

(iv) if Grenada is then seeking a Reserve Matter Modification affecting 
any other Series of Debt Securities, a description of that proposed Modification. 

SECTION 11.10 Outstanding Debt Securities.  Upon request of the 
Trustee, Grenada shall furnish to the Trustee promptly one or more Officer’s Certificates 
listing and identifying all Debt Securities, if any, known by Grenada to be owned or held 
by or for the account of Grenada or any Instrumentality; or any corporation, trust or legal 
entity controlled by Grenada or a Instrumentality and, subject to Section 5.1 and Section 
5.2, the Trustee shall be entitled to accept such Officer’s Certificate or Certificates as 
conclusive evidence of the facts therein set forth and of the fact that all Debt Securities 
not listed therein are Outstanding for the purpose of any such determination. 

SECTION 11.11 Certification of Disenfranchised Debt Securities.  Prior 
to any vote on, or consent solicitation for, a Modification, Grenada shall deliver to the 
Trustee a certificate signed by an Authorized Officer specifying any Debt Securities that 
are deemed not to be Outstanding for the purpose of Section 11.10. 
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